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Federal Reserve poised for policy shift 

As the Federal Reserve approaches its September meeting, policymakers are preparing to initiate an 

easing cycle in response to moderating economic growth and inflation.  

Recent economic reports have painted a picture of decelerating growth. The manufacturing sector 

continues to struggle, while consumer spending has shown signs of moderation. Most notably, a 

weaker-than-expected U.S. jobs report has raised concerns about the labour market's momentum, 

previously a pillar of economic strength. 

Inflation, once a significant concern, has moderated to 2.5%, approaching the Federal Reserve's 

target range. This cooling in price pressures, combined with signs of economic softening, has paved 

the way for the Fed to ease its monetary stance.  

Market expectations have coalesced around a 0.25% rate cut at the Fed's September meeting, though 

some analysts advocate for a more aggressive 0.50% reduction.  

Elsewhere, the Bank of England and the European Central Bank are also likely to cut interest rates in 

the coming months, providing much needed support for their respective economies. 

Financial markets have shown resilience despite increased volatility. Government bond yields have 

fallen, reflecting expectations of rate cuts and highlighting the crucial role of fixed income in providing 

a ballast to multi-asset portfolios. Increased volatility emphasises the importance of diversification and 

data-driven portfolio management. Maintaining exposure to a broad set of factors within equities 

alongside bond allocations can help mitigate risks associated with economic weakness. 

While economic deceleration signs have increased, there are reasons for cautious optimism. 

Moderating inflation provides the Fed with latitude to support growth. Company earnings have 

improved over the last three quarters helped by margin stability and resilient revenues. The strength 

of corporate earnings underpins broader economic and market resilience. 

By maintaining a disciplined approach, utilising bonds for stability and maintaining a diversified 

exposure to equities investors can build resilient portfolios capable of weathering volatility while 

positioning for long-term growth. 

 

 

 

 

 

 

 

 

 



 
 

  

Asset Class Performance: 
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Source: FactSet – 31.08.2024 

Past performance is not a guide to future performance 



 
 

  

 

 

 

© 2024 Dodd & Co Wealthcare All Rights Reserved. The content of this material is a marketing communication, and not independent 

investment research. As such, the legal and regulatory requirements in relation to independent investment research do not apply to this 

material and it is not subject to any prohibition on dealing ahead of its dissemination. The material is for general information purposes only 

(whether or not it states any opinions). It does not consider your personal circumstances or objectives. Nothing in this material is (or should 

be considered to be) legal, financial, investment or other advice on which reliance should be placed. No opinion given in the material 

constitutes a recommendation by Albemarle Street Partners or Dodd & Co Wealthcare that any particular investment, security, transaction, 

or investment strategy is suitable for any specific person. Although the information set out in this marketing communication is obtained from 

sources believed to be reliable, Albemarle Street Partners or Dodd & Co Wealthcare makes no guarantee as to its accuracy or 

completeness. Neither Albemarle Street Partners or Dodd & Co Wealthcare shall be responsible for any loss that you may incur, either 

directly or indirectly, arising from any investment based on any information contained herein. Albemarle Street Partners is a trading name 

of Atlantic House Investments Ltd (AHI). Issued by AHI who is authorised and regulated by the Financial Conduct Authority. Office: 135 

Bishopsgate, EC2M 3TP. Dodd & Co Wealthcare is a trading style of DW 2020 Limited. DW 2020 is authorised and regulated by the 

Financial Conduct Authority FRN 921450. 

1.17%

1.71%

2.03%

0.65%

1.14%

0.43%

0.52%

0.93%

0.40%

3.14%

4.16%

4.52%

3.39%

3.99%

2.36%

3.56%

3.55%

1.26%

5.62%

7.38%

6.03%

5.72%

3.44%

2.56%

-0.26%

2.77%

3.47%

-2.00% 0.00% 2.00% 4.00% 6.00% 8.00%

Global Convertibles (GBP Hedged)

Global High Yield Debt (GBP Hedged)

Emerging Market $ Debt (GBP Hedged)

Emerging Market Local Currency Debt (GBP Hedged)

Global Corporate Debt (GBP Hedged)

Short-dated Global Inflation-linked Debt (GBP Hedged)

UK Government Debt

Global Government Debt (GBP Hedged)

GBP Cash

Bonds & Cash

YTD 3m 1m

Past performance is not a guide to future performance 

Source: FactSet – 31.08.2024 


