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QUARTERLY INDUSTRIAL STATS

Phoenix's industrial vacancy rate is climbing due to a
surge in new developments, a trend expected to
continue into mid-2025. In Q1 2024, over 10 million
square feet were delivered, adding up to a record 43.8
million square feet over the past 12 months, far
surpassing the pre-pandemic annual average.

Despite resilient demand from logistics, construction,
and manufacturing sectors, which remains 20% above
2019 levels, it has not matched the flood of new supply.
Amazon exemplified this trend by signing leases for 3.5
million square feet in the West Valley while also
returning 570,000 square feet to the sublease market.
Consequently, vacancy rates have jumped from 4.2% in
mid-2022 to 10.6%, with large properties over 100,000
square feet seeing the highest vacancy.

Phoenix industrial properties remain affordable
compared to many other markets, helping attract users
looking to build out their distribution networks in the
Southwest. Rents average $13.62/SF, which is in line
with the national average.

Rent growth is slowing due to increased competition
from new supply, with average asking rents rising 7.1%
over the past year. The large-scale construction
pipeline, with 31.5 million square feet underway, will
likely continue to push vacancy rates higher through
early 2025.
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® 3.80% Unemployment Rate (USA) +0.10%
® 2.90% Unemployment Rate (Metro PHX) -0.40%
® 2.615 MM Employed Residents (Metro PHX)

® $450,000 Median Home Price +0.01%
® 6,157 Closed Transactions -0.06%
® 39 Days on Market -7 Days
® 2.91 Months of Supply +0.35 Months

® 4.36% as of 6/28/2024
® +0.55% YOY [-0.15% MOM



SUBMARKET ANALYTICS
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SALES

1466 N ELISEO C. FELIX JR WAY
AVONDALE, AZ

Sale Date: 6/24/24 Bldg Type: Class A
Sale Price: $8,290,964  Year Built: 2024
Price/SF: $183.43 DBA: 45,200 SF

LEASES

NOTABLE TRANSACTIONS

1002 S 54TH AVE
PHOENIX, AZ

Sale Date: 5/6/24 Bldg Type: Class C
Sale Price: $16,500,000 Year Built: 1992
Price/SF: $175.19 DBA: 94,186 SF

901-909 S HOHOKAM DR
TEMPE, AZ

Sale Date: 5/3/24 Bldg Type: Class B
Sale Price: $2,780,000  Year Built: 1978
Price/SF: $224.99 DBA: 12,356 SF

4550 W VAN BUREN ST
PHOENIX, AZ

Sign Date: 6/17/24 Bldg Type: Class B

Lease Rate: $11.76/NNN  Year Built: 1997/Reno: 2006

Tenant: Global Plastics ~ SF Leased: 34,200 SF

4800 W PASADENA AVE
GLENDALE, AZ

Sign Date: 4/16/24 Bldg Type: Class C
Lease Rate: $21.00/NNN Year Built: 1981
Tenant: Big B Crane SF Leased: 29,625 SF

LAND TRANSACTIONS

S MCQUEEN RD & E QUEEN CREEK RD
CHANDLER, AZ

Sale Date: 6/17/24 Prop Type: Land

Sale Price: $16,052,666 Prop Subtype: Industrial
Buyer: Schrader Farms ~ AC: 31.39 Acres

Owner LLC

4055 S LITCHFIELD RD
AVONDALE, AZ

Sale Date: 6/17/24 Prop Type: Land

Sale Price: $1,230,000  Prop Subtype: Industrial
Buyer: Containers On AC: 3.63 Acres

Demand LLC

7432 E TIERRA BUENA LN
SCOTTSDALE, AZ

Sign Date: 4/28/24 Bldg Type: Class B
Lease Rate: $21.60/MG  Year Built: 1998
Tenant: Baseball Factory SF Leased: 11,286 SF

0 E APPLEBY RD
CHANDLER, AZ
Sale Date: 3/28/24
Sale Price: $9,000,000  Prop Subtype: Industrial
Buyer: The Wall Company AC: 17 Acres

Prop Type: Land



INDUSTRIAL CONDO REPORT

METRO PHOENIX

NW VALLEY SW VALLEY PHOENIX  SCOTTSDALE/PV SE VALLEY

—PRICE PSF IPRICEIPSF PRICE PSF PRICE PSF PRI Gk =S

if420a- - ©|'§190 | $285° Migase  $263\

p———] =l

~ RENT PSF RENT RENT PSF RENTPSF RENT PSE

$10:82 | $13.243| "$24)58. - $15.76

e sl
= i /




®
=7

PRICE PSF
$291.00

A 15.02%

RENT PSF
$13.62/SF

YOY V 7.84%

DEALS SOLD
26

INVENTORY (MOS.)
4.58

V 116.67% A 577%

SALES PRICE PSF AND SALES VOLUME

Metro Phx Industrial Condo Sales Price PSF and Sales Volume

RENT PSF AND YOY RENT GROWTH

Metro Phx Industrial Condo Rent and YOY Rent Growth

= Salgs Valuma Transactions
50
-]
£
=
-\_“'_.
- %
@
fl
a
@ 1 5.
- :
=ik
g
e,
8

Rental Rate == YOY Rental Rate

Quarteity Resulis

$25,000,000 515 25.00%
$20,000,000 = 20.00%
$0
$15000000 . 15.00% g
$10000,000 = - : - ’ “1000% 2
2 2 g
$5.000000 & & m 5.00% §
$a ey ——py — =S T = '[ 0.00%
58588500 6Co080B80000000 —
e B B T T O e N — T L
S EEEEtSsooscsocooooooooEEBER —
ARRERRRERAEERRERRAEARARAESRR
i .

]

NOTABLE TRANSACTIONS

6100 W GILA SPRINGS PL - UNIT 25
CHANDLER, AZ

Sale Date: 6/24/24
Sale Price: $1,250,000
Price/SF: $255.89

Bldg Type: Class B
Year Built: 2007
DBA: 58,000 SF

1745 W DEER VALLEY RD - UNIT 128
PHOENIX, AZ

Sale Date: 4/8/24
Sale Price: $882,000
Price/SF: $315.00

Bldg Type: Class B
Year Built: 2005/Reno: 2022
DBA: 23,522 SF

1745 W DEER VALLEY RD - UNIT 124
PHOENIX, AZ

Sale Date: 6/18/24 Bldg Type: Class B
Sale Price: $1,300,000  Year Built: 2005/Reno: 2022
Price/SF: $328.00 DBA: 23,522 SF

16055 N DIAL BLVD - UNIT 6
SCOTTSDALE, AZ

Sale Date: 4/1/24
Sale Price: $1,116,990
Price/SF: $405.00

Bldg Type: Class C
Year Built: 1999
DBA: 21,750 SF

7735 E REDFIELD RD - UNIT 200
SCOTTSDALE, AZ

Sale Date: 6/12/24
Sale Price: $635,000
Price/SF: $384.85

Bldg Type: Class C
Year Built: 1978
DBA: 10,800 SF

9299 W OLIVE AVE - UNIT 103
PEORIA, AZ

Sale Date: 4/19/24
Sale Price: $850,000
Price/SF: $273.75

Bldg Type: Class B
Year Built: 2006
DBA: 40,550 SF
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