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The Board of Directors of sanofi-aventis Pakistan limited is pleased to present
the un-audited interim condensed financial statements of your company, for
the half year ended June 30, 2017. These financial statements have been
prepared in accordance with the requirements of the International Accounting
Standard 34 - “Interim Financial Reporting” and provisions of and directives
issued under the Repealed Companies Ordinance, 1984 (the Ordinance). In
case where requirements differ, the provisions of or directives issued under the
Ordinance have been followed.

During the year, the Companies Act, 2017 (the Act) has been promulgated
effective May 30, 2017 which has repealed the old law i.e. the Ordinance. The
Act, through its promulgation has introduced many changes in presentation
and disclosure in the financial statements. Securities and Exchange Commission
of Pakistan (SECP) through its Circular no. 17 of 2017 dated July 20, 2017 and
press release dated July 20, 2017 has deferred the application of the Act in
relation to preparation of the financial statements for companies whose financial
year, including quarterly and other interim period closes on or before June 30,
2017. Hence, the condensed interim financial statements are prepared under
the Ordinance.

The Company's net sales for the half year ended June 30, 2017 amounted to
Rs.6,629 (2016: Rs. 5,716) million registering a growth of 16% over comparative
prior period. The net sales of Company's pharmaceutical and vaccine businesses
for the half year reached Rs.5,881 (2016: Rs. 5,344) million and Rs.611.4 (2016:
Rs. 235.9) million respectively recording an increase of 10.1% and 159.1%
over the comparative prior period. During the half year, exports to Afghanistan
remained flat compared to prior period, to reach Rs. 137.0 (2016: Rs. 135.9)
million.

The gross margin also improved during the half year ended June 30, 2017
compared to the corresponding period last year.

The distribution and marketing expenses during the half year reduced by 3.7%,
over the comparative prior period, whereas administrative expenses for the
same period increased by 33.7% mainly due to higher personnel cost, cost
incurred on IT licenses as well as fuel cost partly offset by savings in travelling
and security expenses.

Other operating cost for the half year increased over the comparative prior
period mainly due to increase in net exchange losses by Rs.82.0 million,
increase in statutory charges by Rs. 35.7 million as well as other expenses by
Rs.16 million. Owing to reduction in debt levels and better cash flows, the
Company managed to reduce its financing costs during the half year by 70.7%
over the comparative period.

Profit after taxes for the half year increased by Rs. 370.05 million (152.6%)
over the comparative prior period because of the reasons explained above.

During the half year the Company spent Rs.65.3 million (2016: Rs.87.5) million
on capital expenditure and paid Rs. 281.1 (2016: Rs. 28.8) million in dividends.

The Company expects that growth of the pharmaceutical business during the
year shall be aligned with the market growth of MNC's barring major unforeseen
adverse events. The Company is also closely monitoring the legal and business
implications of the cases against the Drug Regulatory Authority with respect
to the pricing issues and will take necessary measures to ensure that appropriate
representations are made to the concerned authorities in support of a pricing
policy acceptable to the industry.

On behalf of the Board of Directors, we would like to acknowledge the hard work
put in by all the employees of the Company.

By order of the Board
Vet tr (B e 0,
Syed Babar Ali Dr. Asim Jamal
Chairman Chief Executive Officer

Karachi: August 24, 2017. 9
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Introduction

We have reviewed the accompanying condensed interim balance sheet of
sanofi-aventis Pakistan Limited as at 30 June 2017 and the related condensed
interim profit and loss account, condensed interim statement of comprehensive
income, condensed interim cash flow statement, condensed interim statement
of changes in equity and notes to the accounts for the six-month period then
ended (here-in-after referred to as the “interim financial information”). Management
is responsible for the preparation and presentation of this interim financial
information in accordance with approved accounting standards as applicable
in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagement 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the accompanying interim financial information is not prepared, in
all material respects, in accordance with approved accounting standards as
applicable in Pakistan for interim financial reporting.

Ay Fr—

Chartered Accountants

Engagement Partner: Khurram Jameel
Date: 24 August 2017

Place: Karachi.
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(Un-audited) (Audited)
June 30, December 31,
Note 2017 2016

ASSETS
NON-CURRENT ASSETS

Fixed assets

Property, plant and equipment 4 1,759,648 1,866,455
Intangible asset 723 873
1,760,371 1,867,328
Long-term loans 6,311 6,186
Long-term deposits 13,643 13,643
19,954 19,829
CURRENT ASSETS
Stores and spares 5 49,519 48,808
Stock-in-trade 2,166,204 2,644,100
Trade debts 804,200 707,359
Loans and advances 92,431 73,517
Trade deposits and short-term prepayments 138,810 165,263
Other receivables 25,646 29,405
Taxation - payment less provision 1,247,819 1,212,703
Cash and bank balances 6 286,898 50,440
4,811,527 4,931,595
TOTALASSETS 6,591,852 6,818,752
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
Authorized 100,000 100,000
Issued, subscribed and paid-up 96,448 96,448
Reserves
Capital reserves 246,914 233,018
Revenue reserves 3,405,932 3,082,874
3,652,846 3,315,892
3,749,294 3,412,340
NON-CURRENT LIABILITY
Long term financing - 500,000
Deferred taxation 56,653 56,676
CURRENT LIABILITIES 96,653 5%6,676
Trade and other payables 2,598,189 2,168,257
Accrued mark-up 3,562 6,038
Short term borrowings 184,154 675,441
2,785,905 3,406,412
CONTINGENCIES AND COMMITMENTS 7
TOTAL EQUITY AND LIABILITIES 6,591,852 6,818,752

The annexed notes 1 to 12 form an integral part of these condensed interim
financial statements.

Py

Syed Babar Al Dr. Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer
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Six Months Ended Quarter Ended
June 30, June30, June30,  June 30,
2017 2016 2017 2016
........................ Rupees in "000...........cccvvvernee
NET SALES 6,629,117 5,715,606 3,590,084 3,065,107
Cost of sales (4,156,510) (3,779,998) (2,251,636) (2,006,624)
GORSS PROFIT 2,472,607 1,935,608 1,338,448 1,058,483
Distribution and marketing expenses ((1,122,146)| |(1,165,334)| |(576,722)| |(618,667)
Administrative expenses (198,623)| | (148,609) |(113,814) (78,754)
Other expenses (210,656)| |  (76,393)| |(146,148) (11,426)
Other income 27,616 17,342 14,567 9,476
(1,503,809) (1,372,994) (822,117)  (699,371)
OPERATING PROFIT 968,798 562,614 516,331 359,112
Finance costs (27,388)  (93,583)  (12,746)  (42,053)
PROFIT BEFORE TAXATION 941410 469,031 503,585 317,059
Taxation
- Current (282,309)| | (203,245)| |(194,653)| |(104,120)
- Prior (46,723) -| | (46,723) -
- Deferred 233 (23,231) 39,332 5514
(328,799)  (226,476) (202,044)  (98,608)
NET PROFIT FOR THE PERIOD 612,611 242555 301,541 218,453
BASIC AND DILUTED EARNINGS
PER SHARE (RUPEES) 63.52 25.15 31.26 22.65

The annexed notes 1 to 12 form an integral part of these condensed interim financial
statements.

P

Syed Babar Ali Dr. Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer
\\\\\\Il////
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Six Months Ended Quarter Ended
June 30, June30, June30,  June 30,
2017 2016 2017 2016
........................ Rupees in "000...........cccvvvernnee
Net profit for the period 612,611 242,555 301,541 218,453
Other comprehensive income
Items not be reclassified to profit and
loss account in subsequent period
Actuarial gain / (loss) recognized directly
in equity - - -
Related deferred tax (210) 17 -
Total comprehensive income
for the period 612,401 242,572 301,541 218,453

The annexed notes 1 to 12 form an integral part of these condensed interim financial
statements.

P

Syed Babar Ali Dr. Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer
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Note

CASH FLOWS FROM OPERATING ACTIVITES
Profit before taxation

Adjustment for non-cash charges and other items:
Depreciation / amortization
Loss on disposal of operating fixed assets
Liabilities no longer payable-written back
Expenses arising from equity settled share

based payment plans
Retirement benefits
Interest income
Finance costs

(Increase) / decrease in current assets:
Store and spares

Stock-in-trade

Trade debts

Loans and advances

Trade depostis and short-term prepayments
Other receivables

Increase in current liabilities:
Trade and other payables
Net cash generated from operations

Finance costs paid

Income tax paid

Retirement benefits paid
Long-term deposits and loans - net

Net cash generated from operating activites

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure

Sale proceeds from disposal of operating
fixed assets

Interest received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Long term financing

Short term borrowings

Dividends paid

Net cash used in financing activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD

Condensed Interim Cash Flow Statement
71y, For the six months ended June 30, 2017 (Un-audited)

June 30, June 30,
.......?.(.).1..?....Rupees in 0002016 ......
941,410 469,031
167,329 162,194
286 384
- 1,170
13,896 13,401
38,248 34,923
(13) (23)
27,388 93,583
247,134 305,632
1,188,544 774,663
(711) 4129
477,896 (140,901)
(96,841) 361,470
(18,914) 28,564
26,453 38,337
3,759 9,814
391,642 301,413
1,580,186 1,076,076
401,885 224,024
1,982,071 1,300,100
(29,864) (120,184)
(364,148) (318,071)
(18,447) (34,923)
125 53
1,569,487 826,975
(65,331) (87,553)
4,673 6,648
13 23
(60,645) (80,882)
(500,000) (670,000)
(500,000) -
(281,097) (28,780)
(1,281,097) (698,780)
227,745 47,313
(125,001) (27,391)
102,744 19,922

The annexed notes 1 to 12 form an integral part of these condensed interim

financial statements.

P

Syed Babar Ali Dr. Asim Jamal

Chairman Chief Executive Officer

Moz

Yasser Pirmuhammad
Chief Financial Officer
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Condensed Interim Statement of
v Changes in Equity

For the six months ended June 30, 2017 (Un-audited)

Balance as at January 1, 2016

Employee benefits cost under
IFRS - 2 “Share based payment”

Final dividend @ Rs. 3/- per ordinary

share for the year
ended December 31, 2015

Transfer to general reserve
Net profit for the period

Other comprehensive income for
the period

Total comprehensive income for
the period
Balance as at June 30, 2016

Balance as at January 1, 2017

Employee benefits cost under

IFRS 2 - “Share based Payment”

Final dividend @ Rs. 30/- per
ordinary share for the year
ended December 31, 2016

Transfer to general reserve

Net profit for the period

Other comprehensive income
for the period

Total comprehensive income for
the period

Balance as at June 30, 2017

Capital Reserves

Revenue Reserves

Difference
of share
Issued, capital
subscribed under
and Long scheme of
paid-up term arrangement Unapprop-
share liabilities for General riated
capital forgone  amalgamation  Other reserve profit M
Rupees in "000.
96,448 5,935 18,000 182,818 1,935,538 171,287 2,410,026
- - - 13,401 - 13,401
- - - - (28,934)  (28,934)
- - - - 100,000 (100,000)
- - - - -| | 242,555| | 242,555
- - - - - 17 17
- - - - - 242572 242,572
96,448 5,935 18,000 196,219 2,035,538 284,925 2,637,065
96,448 5,935 18,000 209,083 2,035,538 1,047,336 3,412,340
- 13,896 - 13,896
- - (289,343) (289,343)
- - 700,000 (700,000)
- - 612,611| | 612,611
- - (210) (210)
- - 612,401 612,401
96,448 5,935 18,000 222,979 2,735,538 670,394 3,749,294

The annexed notes 1 to 12 form an integral part of these condensed interim

financial statements.

Yobontr

P

Syed Babar Ali
Chairman

(B R O

Dr. Asim Jamal

Chief Executive Officer

o

Yasser Pirmuhammad
Chief Financial Officer
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1. THE COMPANY AND ITS OPERATIONS

The Company was incorporated in Pakistan in 1967 as a Public Limited Company.
The shares of the Company are listed on Pakistan Stock Exchange. It is engaged
in the manufacturing and selling of pharmaceutical and consumer products.
The registered office of the Company is located at Plot 23, Sector 22, Korangi
Industrial Area, Karachi.

2. BASIS OF PREPARATION

2.1 During the current period, the Companies Act, 2017 (the Act) has been promulgated
effective May 30, 2017 which has repealed the Companies 1984. The Act through
its promulgation has introduced many changes in presentation and disclosure
in the financial statements. However, the Securities and Exchange Commission
of Pakistan (SECP) through its Circular no. 17 of 2017 dated July 20, 2017 and
press release dated July 20, 2017 has deferred the application of the Act in
relation to preparation of the financial statements for companies whose financial
year, including quarterly and other interim period closes on or before June 30,
2017.

Accordingly these condensed interim financial statements of the Company for
the six months ended June 30, 2017 are prepared in accordance with the
provisions of and directives issued under the repealed Companies Ordinance,
1984 and requirements of the International Accounting Standard 34 — “Interim
Financial Reporting”. In case where requirements differ, the provisions of or
directives issued under the repealed Companies Ordinance, 1984 have been
followed.

2.2 These condensed interim financial statements do not include all the information
and disclosures as required in the annual financial statements and should be
read in conjunction with the Company’s annual financial statements for the year
ended December 31, 2016.

2.3 These condensed interim financial statements are unaudited but subject to
limited scope review by the auditors except for the figures of the condensed
interim profit and loss account and condensed interim statement of
comprehensive income for the quarters ended June 30, 2017 and June 30, 2016.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation used in the preparation
of this condensed interim financial statements are the same as those applied
in the preparation of the financial statements for the year ended December 31,
2016 except as disclosed below:

The Company has adopted the following amendment to IFRSs which became
effective for the current period:

IAS 7 - Statement of Cash flows - Disclosure Initiative - (Amendment)
IAS 12 - Income Taxes — Recognition of Deferred Tax Assets for Unrealised
losses (Amendments)

The adoption of the above amendments and improvements to accounting
standards did not have any material effect on these condensed interim financial

statements. (Un-audited)  (Audited)

June 30, December 31,
Note 2017 2016

4. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 41 1,665,842 1,703,331
Capital work-in-progress 4.9 93,806 163,124
1,759,648 1,866,455

4.1 Operating fixed assets

Opening book value 1,703,331 1,842,490
Additions during the period / year 411 134,840 198,043
Disposals during the period / year 411 (4,958) (12,534)

Depreciation charged during the o
period / year (167,011) (324,668)
1,665,842 1,703,331

[10)
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4.1.1 Details of additions and disposals are as follows
Additions (at cost) Disposals (at book value)

(Un-audited)  (Audited) (Un-audited) (Audited)
June 30, December31, June30, December 31,

2017 2016 2017 2016
.............................. Rupees in "000..........ccouveeeerirnnnnee
Building 26,756 11,351 - -
Plant and machinery 89,024 104,738 - -
Furniture and fixture 321 3,047 - -
Factory and office
equipment 10,568 39,440 4914 714
Motor vehicles 7,811 39,467 44 11,820
134,480 198,043 4,958 12,534

(Un-audited) (Audited)
June 30, December 31,
2017 2016

4.2 Capital work-in-progress

Building 10,717 11,222
Pland and machinery 69,763 125,610
Others 13,326 26,292

93,806 163,124

STOCK-IN-TRADE

Raw materials 1,226,167 1,447,485
Work-in-process 68,802 64,145
Finished goods 1,094,213 1,362,251
2,389,182 2,873,881

Provision against stock-in-trade (222,978) (229,781)

2,166,204 2,644,100

CASH AND BANK BALANCES
Cash in hand 95 159
Cheque in hand - 17,145
Bank balances in current accounts 286,803 33,136
(286,898) 50,440

CONTINGENCIES AND COMMENTS

7.1 Contingencies

There is no material change in the status of contingencies as disclosed in note
19.1 to the annual financial statements of the Company for the year ended
December 31, 2016.

7.2 Commitments (Un-audited) (Audited)
June 30, December 31,
2017 2016

Commitments for capital expenditure 9,788 67,848
Post-dated cheques issued to Collector

of Customs 21,440 21,440
Outstanding letters of credit 232,418 57,196
Outstanding bank guarantees 315,503 352,498
Outstanding bank contracts 139,063 692,437
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Notes to the Condensed Interim
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For the six months ended June 30, 2017 (Un-audited)
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8. OTHER EXPENSES
Include exchange loss amounting to Rs. 105.429 million (June 30, 2016: Rs. 23.404
million) arising on revaluation of foreign currency financial assets and liabilities and
on transactions in foreign currencies.
9. TRANSACTIONS WITH RELATED PARTIES
Related parties of the Company comprise of the associates, retirement funds, directors
and key management personnel. Details of transactions with related parties during
the period are as follows:
June 30, 2017 (Unaudited) June 30, 2016 (Unaudited)
Associates Retirement Key Total  Associates Retirement Key Total
nds management Funds. management
personnel personnel
Rupess in “000. Rupess in "000.
Sales 11,576 - - 11,576 18,337 - - 18,337
Purchase of goods 1,731,205 - - 1,731,205 1,956,163 - - 1,956,163
Purchase of services 8,623 - - 8,623 9,267 - - 9,267
Insurance claim received 6,736 - - 6,736
Contribution paid
- Provident fund - 25,677 - 25,677 - 23,744 - 23,744
- Gratuity fund - 9,563 - 9,563 - 19,637 - 19,637
- Pension fund - 8,884 - 8,884 - 15,287 - 15,287
Remuneration of key
management personnel - - 100,639 100,639 - - 104,424 104,424
10. ENTITY WIDE INFORMATION
10.1 The Company constitutes a single reportable segment, the principle classes of
products provided are pharmaceutical and vaccine products.
10.2 Information about classes of products - net sales
(Un-Audited)  (Un-Audited)
June 30, June 30,
2017 2016
.......... Rupees in "000..........
Pharmaceutical 6,017,757 5,479,695
Vaccine 611,360 235,911
6,629,117 5,715,606
10.3 Information about geographical areas - net sales
Pakistan 6,492,129 5,579,731
Afghanistan 125,412 117,538
Others 11,576 18,337
6,629,117 5,715,606
11. DATE OF AUTHORIZATION FOR ISSUE
These condensed interim financial statements were authorized for issue on August
24,2017 by the Board of Directors of the Company.
12. GENERAL

Figures presented in these condensed interim financial statements have been
rounded off to the nearest thousand rupees, unless otherwise stated.

Syed Babar Ali Dr. Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer




