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The Directors are pleased to present the un-audited interim condensed
financial statements of your Company, for the 1st quarter ended
March 31, 2018. These financial statements have been prepared in
accordance with the requirements of the International Accounting
Standard (IAS) 34 - “Interim Financial Reporting” and the provisions
of and the directives issued under the Companies Act, 2017. In case
where requirements differ, the provisions of or directives issued under
the Companies Act, 2017 have been followed.

The net sales of the Company increased by 9.3% during the first
quarter ended, March 31, 2018, over the comparative prior period
reaching Rs. 3,321 (2017: Rs.3,039) million. Consequently, the gross
margin for the period increased to Rs. 1,232 million compared to
Rs.1,134 million in quarter 1, 2017.

Distribution and marketing expenses for the quarter improved
marginally as a percentage of sales, compared with the previous
period last year, whereas the administrative expenses increased
slightly compared to quarter 1,2017. The increase in other expense
was primarily due to exchange loss amounting to Rs. 96.4 million in
Q1 2018 compared to Rs. 22.8 million in Q1 2017.

Profit after tax for the quarter ended March 31, 2017 was Rs.268
(2017: Rs.311) million because of the reasons explained above.

The Board would like to take this opportunity to acknowledge and
thank all employees and other stakeholders for their continued support
and loyalty.

By order of the Board
Syed Babar Ali Asim Jamal
Chairman Chief Executive Officer

Karachi: April 27, 2018.
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(Un-audited) (Audited)
March 31, December 31,
Note 2018 2017

ASSETS
NON-CURRENT ASSETS

Fixed assets

Property, plant and equipment 4 1,652,700 1,701,285
Intangible assets 1,031 1,041
1,653,731 1,702,326
Long-term loans 6,143 6,479
Long-term deposits 13,643 13,643
Deferred Taxation 2,523 5,106
CURRENT ASSETS
Stores and spares 49,429 51,173
Stock-in-trade 5 2,643,312 2,406,335
Trade debts 683,429 683,932
Loans and advances 111,295 59,939
Trade deposits and short-term prepayments 196,573 198,227
Other receivables 32,396 23,175
Taxation - net 1,509,713 1,458,883
Cash and bank balances 157,662 15,844
5,383,809 4,897,508
TOTALASSETS 7,059,849 6,625,062
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
Authorized
10,000,000 Ordinary shares of Rs. 10 each 100,000 100,000
Issued, subscribed and paid-up 96,448 96,448
Reserves
Capital reserves 270,544 262,044
Revenue reserves 4,058,396 3,790,126
4,328,940 4,052,170
4,425,388 4,148,618
CURRENT LIABILITIES
Trade and other payables 2,588,257 2,198,390
Accrued mark-up 1,088 1,435
Unclaimed Dividend 5,269 5,323
Running finances utilized under mark-up
arrangements - secured 39,847 271,296
2,634,461 2,476,444
CONTINGENCIES AND COMMITMENTS 6
TOTAL EQUITY AND LIABILITIES 7,059,849 6,625,062

The annexed notes 1 to 13 form an integral part of these condensed interim
financial statements.

e @ oeee Mo

Syed Babar Ali Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer
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Condensed Interim Profit and Loss Account
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March 31, March 31,

2018 2017
Note .. Rupees in "000...............
NET SALES 7 3,320,653 3,039,033
Cost of sales (2,088,496) (1,904,874)
GORSS PROFIT 1,232,157 1,134,159
Distribution and marketing costs (578,083) (545,424)
Administrative expenses (115,425) (84,809)
Other expenses 8 (138,675) (64,508)
Other income 7,638 13,049
(824,545) (681,692)
OPERATING PROFIT 407,612 452,467
Finance Costs (4,048) (14,642)
PROFIT BEFORE TAXATION 403,564 437,825
Taxation - Current (146,670) (87,656)
- Prior 13,959 -
- Deferred (2,583) (39,099)
(135,294) (126,755)
NET PROFIT FOR THE PERIOD 268,270 311,070

EARNINGS PER SHARE -

basic and diluted (Rupees) 27.82 32.25

The annexed notes 1 to 13 form an integral part of these interim condensed financial
statements.

—

Syed Babar Al Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer
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Condensed Interim Statement of
. Comprehensive Income
For the first quarter ended March 31, 2018 (Un-audited)

March 31, March 31,
2018 2017

\\\\HI//

Net profit for the period 268,270 311,070

Other comprehensive income items not to be
reclassified to profit and loss account in

subsequent periods
Deferred tax on actuarial losses directly

recognized in the equity - ‘ ’ (210) ‘
Total comprehensive loss related to deferred tax - (210)
Total comprehensive income for the period 268,270 310,860

The annexed notes 1 to 13 form an integral part of these interim condensed financial
statements.

P

Syed Babar Ali Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer
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CASH FLOWS FROM OPERATING ACTIVITES
Profit before taxation

Adjustments for non-cash charges and other items:
Depreciation / amortization
Loss on disposal of operating fixed assets
Expenses arising from equity settled share
based payment plans
Retirement benefits
Interest income
Finance costs

Decrease / (Increase) in current assets
Stores and spares

Stock-in-trade

Trade debts

Short-term loans and advances

Trade deposits and short-term prepayments
Other receivables

Increase in current liabilities

Trade and other payables (excluding
unclaimed dividend)

Cash generated from operations

Finance costs paid

Income tax paid

Retirement benefits paid
Long-term loans and advances

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure

Sale proceeds from disposal of operating
fixed assets

Interest received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Short-term borrowings repaid
Dividends paid
Net cash used in financing activities

NET INCREASE / (DECREASE) IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD

The annexed notes 1 to 13 form an integral part of these condensed interim

financial statements.

P

Syed Babar Ali Asim Jamal

Chairman Chief Executive Officer

Condensed Interim Cash Flow Statement
7y, For the first quarter ended March 31, 2018 (Un-audited)

March 31, March 31,
2018 2017
............ Rupees in "000............
403,564 437,825

85,456 83,495
195 352
8,500 9,705
20,495 18,447
(5) )

4,048 14,642
522,253 564,459
1,744 (4,688)
(236,977) 990
503 (337,514)
(51,356) (24,381)
1,654 (10,521)
(9,221) (2,657)
(293,653) (378,771)
228,600 185,688
369,372 382,766
597,972 568,454
(4,395) (17,854)
(183,541) (175,625)
- (18,447)

336 341
410,372 356,869
(44,622) (25,222)
7,566 3,890

5 7
(37,051) (21,325)
- (500,000)

(54) (28)

(54) (500,028)
373,267 (164,484)
(255,452) (125,001)
117,815 (289,485)

Moz

Yasser Pirmuhammad
Chief Financial Officer
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Condensed Interim Statement of
v Changes in Equity
For the first quarter ended March 31, 2018 (Un-audited)
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Capital Reserves Revenue Reserves
Difference
of share
Issued, capital
subscribed under
and Long scheme of
paid-up term arrangement Unapprop-
share liabilities for General riated
capital forgone { Other reserve profit Total

Rupees in “000.

Balance as at January 1, 2017 96,448 5,935 18,000 209,083 2,035,538 1,047,336 3,412,340
Employee benefits cost under

IFRS - 2 “Share based payment” - - - 9,705 - 9,705
Transfer to general reserve - - - - 700,000 (700,000)
Net profit for the period - - - - -[| 311,070 | 311,070
Other comprehensive income for

the period - - - - - (210) (210)
Total comprehensive income for

the period - - - - - 310,860 310,860
Balance as at March 31, 2017 96,448 5,935 18,000 218,788 2,735,538 658,196 3,732,905
Balance as at January 1, 2018 96,448 5,935 18,000 238,109 2,735,538 1,054,588 4,148,618
Employee benefits cost under

IFRS 2 - “Share based payment” - - - 8,500 - 8,500
Transfer to general reserve - - - - 600,000 (600,000)
Net profit for the period - - - - -| | 268,270| | 268,270
Other comprehensive income

for the period - - - - -
Total comprehensive income for

the period - - - - - 268,270 268,270
Balance as at March 31, 2018 96,448 5,935 18,000 246,609 3,335,538 722,858 4,425,388
The annexed notes 1 to 13 form an integral part of these condensed interim
financial statements.

. n
— —_—
Syed Babar Ali Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer




7,

1.

2.

3.

4.

41.

\\\\\H//

N
N ////

Notes to the Condensed Interim

7 Financial Statements
For the first quarter ended March 31, 2018 (Un-audited)

N

THE COMPANY AND ITS OPERATIONS

The Company was incorporated in Pakistan in 1967 as a Public Limited Company.
The shares of the Company are listed on Pakistan Stock Exchange Limited. The
Company is a subsidiary of SECIPE, France (the Parent Company). The Ultimate
Parent of the Company is Sanofi S.A., France. Itis engaged in the manufacturing
and selling of pharmaceutical and consumer products.

The registered office of the Company is located at Plot 23, Sector 22, Korangi
Industrial Area, Karachi.

BASIS OF PREPARATION

These condensed interim financial statements of the Company for the first quarter
ended March 31, 2018 have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued
by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017
differ with the requirements of IAS 34, the provisions of and directives issued
under the Companies Act, 2017 have been followed.

These condensed interim financial statements are unaudited and do not include
all the information and disclosures as required in the annual financial statements
and should be read in conjunction with the Company’s annual financial statements
for the year ended December 31, 2017.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation
of these condensed interim financial statements are the same as those applied
in the preparation of the financial statements for the year ended December 31,
2017.

(Un-audited) (Audited)
Note  March 31, December 31,
2018 2017

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 41 1,515,118 1,584,463
Capital work-in-progress 42 137,582 116,822
1,652,700 1,701,285
OPERATING FIXED ASSETS
Opening book value 1,584,463 1,703,331
Additions during the period / year 411 23,617 233,957
Disposals during the period / year 4.1.1 (7,761) (17,966)
Depreciation charged during the period / year (85,201) (334,859)
1,515,118 1,584,463
.1. Details of additions and disposals are as follows:

Additions (at cost) Disposals (at book value)

(Un-audited)  (Audited) (Un-audited)  (Audited)
March 31,  December 31, March 31,  December 31,

2018 2017 2018 2017
......................... Rupees in "000........c.ccocrreneenee
Building 29 26,756 - -
Plant & machinery 5,548 117,323 - 1,589
Furniture & fixtures 3,10 508 - -
Factory & office equipment 8,516 37,882 76 166
Motor vehicles - owend 6,414 51,488 7,685 16,211
23,617 233,957 7,761 17,966
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(Un-audited)  (Audited)

March 31,  December 31,
2018 2017

4.2.  Capital work-in-progress

Building 14,239 13,314
Plant and machinery 104,379 83,988
Others 18,964 19,520

137,582 116,822

5. STOCK-IN-TRADE

Raw materials 1,372,364 1,146,099
Work-in-process 79,725 37,598
Finished goods 1,466,814 1,503,811
Provision against stock-in-trade (275,591)  (281,173)

2,643,312 2,406,335

6. CONTINGENCIES AND COMMITMENTS
Contingencies

6.1.  There is no change in the status of contingencies, as set out in note 18.1 to the annual
financial statements of the Company for the year ended December 31, 2017 except
for the following;

During the year ended December 31, 2016, Inland Revenue, Enforcement & Collection
had framed the assessment for tax year 2014 on the alleged contention that the
Company had short deducted income tax from payments made to vendors under
various heads of expenditures. Total tax demand raised under the order was Rs 123.4
million. The Company filed an appeal before Commissioner Inland Revenue (Appeals)
[CIR(A)]. During the period the CIR(A) has remanded back the proceedings for fresh
consideration to the Deputy Commissioner Inland Revenue.

Commitments (Un-audited)  (Audited)
March 31, December 31,
2018 2017
.......... Rupees in "000..........
Commitments for capital expenditure 41,838 92,609
Post-dated cheques issued to Collector
of Customs 21,440 21,440
Outstanding letters of credit 167,155 111,829
Outstanding bank guarantees 382,965 370,524
Outstanding bank contracts 254,343 73,745
(Un-audited) (Un-audited)
March 31, March 31,
2018 2017
7. NETSALES e Rupees in "000..........
Gross sales
Local 3,623,306 3,253,664
Export 2,876 83,357
3,626,182 3,337,021
Returns (12,126) (13,110)
Sales Tax (16,457) (13,941)
Discounts (276,946)| | (270,937)

(305,5529)  (297,988)
3320653 3,039,033

8. OTHER EXPENSES

Includes exchange loss amounting to Rs. 96.4 million (March 31, 2017: Rs. 22.8
million) arising on revaluation of foreign currency financial assets and liabilities
and on transactions in foreign currencies.

o
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Notes to the Condensed Interim
s Financial Statements

For the first quarter ended March 31, 2018 (Un-audited)

(Un-audited)

CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprise
of the following items:

Cash and bank balance
Running finance utilized
under mark-up arrangements

March 31,
2018

157,662

(39,847)

(Un-audited)
March 31,
2017

48,563

(338,048)

117,815

(289,485)

10. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated undertakings, employees’ provident fund,
employees’ gratuity fund, employees’ pension fund, directors and key management
personnel of the Company. The Company in the normal course of business
carries out transactions with various related parties.

There are no transactions with key management personnel other than under the
terms of employment.

Details of transactions with related parties during the period are as follows:

March 31, 2018 (Un-audited)
Group  Associates Retirement Key
Companies undertak-  Funds ~ management
ings personnel

March 31, 2017 (Un-audited)
Group  Associates Retirement Key
Companies undertak- ~ Funds ~ management
ings personnel

Total Total

Rupees in "000.
- 2834

1,004,389

i) Gross Sales 2,834

ji) Purchase of goods 1,380,650 1,380,650 - 1,004,389

14,185 8,623

iii) Purchase of services 8,799 5,386

2477

8,623

iv) Insurance claim received 2417
v) Contribution paid
- Provident fund
- Gratuity fund
- Pension fund

13,396 13,396

12,516
9,563
8,884

vi) Remuneration of key

management personnel 62,347 62,347 48,903 48,903

11, ENTITY WIDE INFORMATION
11.1  The Company constitutes a single reportable segment, the principal classes of
products provided are pharmaceutical and vaccine products.
11.2  Information about classes of products - net sales
(Un-audited) (Un-audited)
March 31, March 31,
2018 2017
.......... Rupees in "000..........
Pharmaceutical 3,242,487 2,809,276
Vaccine 78,166 229,757
3,320,653 3,039,033
11.3  Information about geographical areas - net sales
Pakistan 3,318,180 2,971,255
Afghanistan 2,473 64,945
Others - 2,833
3,320,653 3,039,033
12. DATE OF AUTHORISATION FOR ISSUE
These condensed interim financial statements were authorized for issue on April 27,
2018 by the Board of Directors of the Company.
13.  GENERAL

Figures presented in these condensed interim financial statements have been
rounded off to the nearest thousand rupees, unless otherwise stated.

n
fobir B D0 Mo
Syed Babar Ali Asim Jamal Yasser Pirmuhammad

Chairman Chief Executive Officer Chief Financial Officer




