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Has the 529 account been
open for at least 15 years?

Has the dollar amount you
plan to transfer been in
the 529 account for at
least five years?

[

No

Yes

You cannot make a
529-to-Roth IRA Transfer
until the 529 account has
been open for at least 15

years and the dollar

amount you are
transferring has been in
the account for at least
five years.

You cannot make a

529-to-Roth IRA transfer
unless the beneficiary of

IRA owner are the same
person and they have

earned income.
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Are the beneficiary of your
529 account and the
—»> account owner of the Roth
IRA you plan to transfer to
the same person?

104

Has the beneficiary made
(or will they make) any
traditional or Roth IRA

contributions for the tax

year in question?

[ 1

[ ]

—— No Yes Yes No F—
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Has the beneficiary had
(or will they have) earned
income for the tax year

the 529 account and Roth €3

in question?

,—1 No Yes
v
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Be mindful that the
amount you can transfer
from the 529 account to
the Roth IRA is limited to
the beneficiary’s earned

income or Roth IRA

contribution limit

(whichever is lower).

Be mindful that the
amount you can transfer is

>
\

Has the beneficiary
previously ever received

any other 529-to-Roth IRA
transfers?
Yes No F——
!

reduced by any traditional
or Roth IRA contributions
the beneficiary makes for
the tax year in question,

h

Be mindful of any
state-specific issues that
may apply to 529-to-Rath

IRA transfers (e.g., treated
as non-qualified
distributions, recapture of
state tax deductions or
credits, additional state-
level penalties, etc.).

Do you plan to make
additional 529-to-Roth

Be mindful that the total
lifetime limit (per

You are eligible to make a
529-to-Roth IRA transfer
to the beneficiary.

beneficiary) for receiving
529-to-Roth IRA transfers
is $35,000. Ensure that
this transfer won't
exceed that limit before
moving forward.

Consider making a
529-to-Roth IRA transfer of

unused funds if it makes
sense for your situation.

IRA transfers to other S
beneficiaries?
No Yes ——

!

Consider making annual
systematic 529-to-Roth
transfers to the same

beneficiary if it makes
sense for your situation.

Be mindful when making
529-to-Roth IRA transfers
to multiple beneficiaries,
and ensure that the
process of switching
beneficiaries (or owners)
does not jeopardize your
plan (e.g., accidentally
reset the 15-year clock).
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Have Questions? Let’s Talk About 529 Plans!

b

Would making a
529-to-Roth IRA transfer
provide meaningful and

compelling benefits to the
beneficiary's financial
situation (e.g., kick-start
Roth savings, avoiding
Roth MAGI limits, etc.), and
is that more important to
you than using the funds
in this 529 account for
other qualified education

expenses?
Yes No

Consider using the 529
account to satisfy other
qualified education
expenses before
transferring unused
funds to a Roth IRA.

The information presented
here is for informational
purposes only, is not to be
interpreted as investment,
legal, or tax advice, and
does not indicate suitability
for any particular investor.

Please consult the
appropriate professional
regarding your unique
circumstances. Advisory
services are offered
through Asset Strategy
Advisors, LLC (ASA), an
SEC-registered investment
adviser. Securities are
offered through
representatives licensed
with Concorde Investment
Services, LLC (CIS),
member FINRA/SIPC.
Insurance is offered
through Asset Strategy
Financial Group, Inc.
(ASFG). ASA and ASFG
are independent of CIS.

A 529 plan is a college
savings plan that allows
individuals to save for
college on a tax-
advantaged basis. Every
state offers at least one 529
plan. Before buying a 529
plan, you should inquire
about the particular plan
and its fees and expenses.
You should also consider
that certain states offer tax
benefits and fee savings to
in-state residents. Whether
a state tax deduction and/or
application fee savings are
available depends on your
state of residence. For tax
advice, consult your tax
professional. Non-qualifying
distribution earnings are
taxable and subject to a
10% tax penalty.
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