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Directors’ Report to the Shareholders 
 

The Directors of sanofi-aventis Pakistan Limited hereby present the un-audited condensed interim 
financial statements of the Company, for the half year ended June 30, 2020. These financial statements 
have been prepared in accordance with the requirements of the International Accounting Standard (IAS) 
34 - “Interim Financial Reporting” and the provisions of and the directives issued under the Companies 
Act, 2017. In case where requirements differ, the provisions of or directives issued under the Companies 
Act, 2017 have been followed. 

The year 2020 brought with it unprecedented challenges, on economic as well as social fronts. The entire 
world got affected by the worst pandemic of recent times. COVID-19 also adversely impacted the 
struggling economy of Pakistan. This economic slowdown in the Country and nationwide lockdown also 
impacted the net sales of the Company for the half year ended June 30, 2020 which declined by 8.6% to 
reach Rs.6,616 million as compared to Rs.7,243 million of same period last year. 

Gross margin for the period declined to 22.1% of net sales as compared to 24.9% for the same period last 
year, mainly due to devaluation of Pakistan Rupee during the year putting pressure on product costs as 
the Company is mainly dependent on imports for its raw materials and some of the finished products. 

Due to the lockdown in the Country, the promotional activities of the Company came to a complete 
standstill from March 2020, which resulted in significant decrease in distribution and marketing expenses 
for the period. 

Exchange loss incurred on foreign currency payments and liabilities during the six months period 
amounted to Rs. 236 million due to continuous devaluation of Pak Rupee.  

Due to the reasons explained above, profit before tax stands at Rs. 14 million. However, due to higher tax 
charge under Final Tax and Minimum Tax regimes, first half of the year 2020 ended at a loss after tax of 
Rs.103 million.  

Economic activities are now resuming gradually, however there are still restrictions and SOPs imposed by 
the Government. Due to these challenges, we anticipate a slow resumption of business activities related 
to sales and marketing. The management is closely monitoring the evolving situation and its related 
impacts including supply disruptions, liquidity management and employee’s safety and taking adequate 
measures to minimize the negative impacts on the Company’s business.  

The Board of Directors would like to wish all stakeholders, including employees, health, safety and well-
being in these challenging times and recommend all to ensure compliance with the directives of the 
government to fight against this pandemic.  

 
By order of the Board 

 

 
 
 
 

 
 

Syed Babar Ali         Asim Jamal 
Chairman         Chief Executive Officer 
 
 

 

 
 

Karachi: August 26, 2020 
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