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World Insurance

Munich Re says major P&C reinsurance losses very low in Q2,
to far exceed analyst consensus

Signalling a continuation of more equitable sharing of major loss activity between the insurance and reinsurance
tiers of the market, global player Munich Re has cited “very low major-loss expenditure in property-casualty
reinsurance” in Q2 2025, leading it to pre-announce a quarterly result that far exceeds the analyst consensus.

©) ChedidRe

Munich Re announced that it expects to post net profit
of approximately €2.1 billion, significantly higher than
the equity analyst consensus estimate of €1.624 billion
for Q2 2025.

The reinsurance company also said that in its Global
Specialty Insurance division, major losses are also
expected tocome in “far below the average expectation.”
With an expectation that the first-half of the year will
see it reporting a net result of approximately €3.2

billion, Munich Re noted that it continues to forecast a
net result of €6 billion for the 2025 financial year.

While the first-quarter of 2025 was hit by the industry
loss from the wildfires in California, the second-quarter
has been characterised by more secondary peril and
severe weather activity loss events.

While broker Aon estimated first-half natural
catastrophe loss activity as leading to global insured
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losses of over $100 billion, the second-highest H1 ever,
it also noted that roughly 90% came from the United
States with wildfires and severe convective storms
(SCS) events the main drivers.

Reinsurance companies having shifted up and away
from more frequent weather loss events, while also
dialling down exposure to lower-layer wildfire risks,
appears to be continuing the trend of more of these
losses staying with primary insurance underwriters,
Munich Re’s results might suggest.

The major reinsurers, like Munich Re, have been calling
for a more equitable sharing of losses and citing it as
one goal from the recent year’s of reinsurance market
hardening, where attachment points rose and terms and
conditions were redesigned.

Prior to the reinsurance market hardening that began
around 2022, global reinsurers had been taking a much
more significant share of losses from severe weather
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and secondary peril events.

But Munich Re’s comments today show that the
restructured risk sharing in global reinsurance

arrangements has stuck through the last set of renewals

at January 1st, insulating their results to a degree from
what was still a relatively expensive quarter of US
catastrophe activity, it appears.

Source: Artemis

Global commercial insurance rates shift as competition intensifies

The global commercial insurance sector recorded a 4% average decrease in rates during the second quarter of 2025
(Q22025), according to Marsh’s latest Global Insurance Market Index.

This marks the fourth consecutive quarter of declining
rates, extending a trend that began in early 2021 after
nearly seven years of quarterly increases.

Market sees continued rate reductions in 2025

Marsh, a business of Marsh McLennan, attributes the
ongoing reduction to heightened competition among
insurers.

This competitive environment has led to increased
market capacity, more favourable pricing, and broader
coverage terms for buyers.

The report noted that all regions except the US
experienced year-over-year composite rate decreases
in the second quarter, with reductions ranging from 4%
to 11%.

The US market remained unchanged.
Regional and product line breakdown

The Pacific region saw the sharpest composite rate
drop at 11%, followed by the UK at 6%.

Asia, Latin America and the Caribbean, and the India,
Middle East, and Africa region each reported a 5%
decline.

Meanwhile, Canada and Europe both saw rates fall by
4%.

Property insurance rates globally fell by 7% in the
second quarter, compared to a 6% drop in the previous
quarter.

The largest property rate reductions were in the US and
Pacific regions, at 9% and 13%, respectively.
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Other regions reported property rate declines between
4% and 7%.

In contrast, casualty insurance rates increased by 4%
worldwide, with the US experiencing a 9% rise.

The report links this to the frequency and severity of
casualty claims, including significant jury awards.

Financial and professional lines rates continued to
moderate, decreasing by 4% globally in the second
quarter, following a 6% decrease in the first quarter.

These lines saw rate reductions in every region except
the US, where rates were steady.

Cyber insurance pricing also declined, with a 7%
global decrease.

The most significant reductions were in Latin America
and the Caribbean (17%) and Europe (15%), with all
regions seeing lower rates.

To read full article, please click here.

Source: Insurance Business mag.
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https://gifinsforum.com/
https://www.marsh.com/en/services/international-placement-services/insights/global-insurance-market-index.html
https://www.insurancebusinessmag.com/us/news/breaking-news/global-commercial-insurance-rates-shift-as-competition-intensifies-543671.aspx
https://www.insurancebusinessmag.com/au/news/breaking-news/global-commercial-insurance-rates-maintain-slump-in-q1-2025--marsh-533196.aspx
https://www.insurancebusinessmag.com/au/news/breaking-news/global-commercial-insurance-rates-maintain-slump-in-q1-2025--marsh-533196.aspx
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TIAIS collaborates with the World Bank Group to develop G20

input paper on natural catastrophe protection gaps

The TAIS today published an input paper developed with the World Bank Group for the G20 Sustainable Finance
Working Group (SFWG) focussed on identifying and addressing natural catastrophe (NatCat) protection gaps.

The paper recognises that NatCat protection gaps
are a global challenge, affecting both advanced and
emerging market and developing economy (EMDE:5)
jurisdictions, and therefore require global responses.
With the frequency and severity of NatCat events such
as hurricanes, typhoons, wildfires and floods continuing
to rise, the economic and social toll is increasingly
unsustainable. EMDEs face disproportionately higher
protection gaps due to low insurance penetration,
affordability challenges, underdeveloped insurance
markets and insufficient access to risk models and data.

The input paper serves as a “guide for action” to help
jurisdictions narrow NatCat insurance protection gaps.
The paper outlines practical and implementable actions
that governments, supervisors, and the insurance
industry can take, with a particular focus on EMDEs.

The topic was also discussed during a side event, hosted
during the G20 Finance Ministers and Central Bank
Governors meeting in Durban on 17 July. A recording
can be found here.

Key insights from the IAIS and WBG input paper

Foundational steps: The paper highlights foundational
actions essential for effective insurance-based solutions,
including:

* Building capacity to assess exposure to NatCat events
and protection gaps.

risk-based and proportionate

* Implementing

e

supervisory frameworks.

» Improving financial literacy and risk awareness.

* Incentivising risk reduction through measures
like disaster-resistant building codes and resilient
infrastructure.

Insurance-based solutions: The paper emphasises
the transformative potential of innovative insurance
solutions to reduce risk and limit economic losses,
such as:

* Parametric insurance: Quick payouts based on
predefined  triggers.

* Microinsurance: Affordable products designed for
low-income populations.

* Risk transfer mechanisms: Tools like catastrophe
bonds, reinsurance, and regional risk pools to spread
risk and increase affordability.

Collaboration is key: Public-private insurance
programs (PPIPs) are identified as a critical component
of'the solution, leveraging the strengths of governments,
supervisors, insurers, and civil society to deliver
targeted and scalable solutions.

Building on this input paper, and as noted in the July
G20 Communiqué Finance Ministers and Central Bank
Governors Meeting, the TAIS and the World Bank will
continue efforts to provide practical guidance and tools
to assist policymakers and supervisors in addressing
NatCat protection gaps. Source: IAIS
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Global: Just 4% of insurers fully trust AI agents

While the potential for transformation with Al technology remains vast for the insurance companies, the current
implementation is far from robust. It is a $450bn opportunity on the horizon, however, only 10% of insurance
organisations have partially or fully deployed Al agents, and a further 20% are merely dipping their toes into pilot
projects according to a new report by Capgemini Research Institute.

The new 116-page report Rise of agentic AI: How

trust is the key to human-Al collaboration reveals

that a significant portion of the industry—42% of
the insurers—has yet to define a formal Sstrategy
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https://www.iais.org/uploads/2025/07/G20-SFWG-input-paper-Identify-and-address-insurance-protection-gaps.pdf
https://www.iais.org/2025/07/g20-south-african-presidency-iais-and-world-bank-group-host-g20-side-event-on-addressing-the-natural-catastrophe-insurance-protection-gap/
https://www.youtube.com/live/Gjo1zCvE1vg?si=OrZLwd1S69tb3gNw&t=45
https://g20.org/g20-media/3rd-finance-ministers-central-bank-governors-meeting/
https://g20.org/g20-media/3rd-finance-ministers-central-bank-governors-meeting/
https://g20.org/g20-media/3rd-finance-ministers-central-bank-governors-meeting/
https://www.capgemini.com/wp-content/uploads/2025/07/AI-Agents_Final_210725.pdf
https://www.capgemini.com/wp-content/uploads/2025/07/AI-Agents_Final_210725.pdf

[

ARAB RE

GAIEIEENews|ettern

for integrating Al agents into their operations. As
excitement brews within the sector for what is termed
Agentic Al, many firms still grapple with the early
stages of adoption, revealing a pressing need for clear
implementation roadmaps.

Despite the rocky terrain, there is optimism about
the role Al could play in daily operations. Sales and
customer service emerge as frontrunners, with 52%
and 57% of insurers, respectively, anticipating that Al
agents will manage at least one process daily in these
areas. Yet, despite these lofty expectations, trust in
Al technology remains disturbingly low. Only 4% of
organizations report full confidence in Al agents, and
overall trust has dipped from an average of 54% in
2024 to 47% in 2025.

Chief concerns identified by insurers highlight critical
issues surrounding privacy, bias, and transparency,
each garnering concern from half of the surveyed
firms. As these risks loom large, the path forward for
Al integration remains fraught with caution.

Looking ahead, 26% of insurers believe that Al agents
will begin augmenting human work within the next one
to three years, while 35% foresee these agents operating
independently under human oversight. The demand for

Have implemented

at scale Not interested in exploring

12%
Have implemented

at partial scale 30%

Have started exploring
the potential

23%
Piloting some
initial use cases

31%

Considering experimenting
with/deploying in the near
future (six to 12 months)

Agentic Al, April 2025, N = 1,522 from corporate and data/Al functions, Question asked: which of

Source: Capgerninl Research Institute, Ag 22 executives
the following statement best describes the current state of adoption of Al agents in your organization? Select orie,

skilled personnel also rises sharply; 67% of employers
indicate that programming and software development
skills will be crucial, while 60% emphasize the
importance of decision-making as a key soft skill.

Yet, the ethical landscape appears murky; only a mere
8% of insurance organisations have successfully
embedded ethical Al principles into their operations,
significantly trailing the global average of 14%. As
the financial sector increasingly embraces digital
transformation, one can’t help but wonder: will
insurers be quick enough to catch up, or will they find
themselves left in a behind-the-times conundrum?

Source: Asia Insurance Review

IFSB adopts Shariah governance standard and issues guidance
on crisis preparedness in takaful sector

The Council of the Islamic Financial Services Board (IFSB) has adopted a new standard on the effective supervision
of Shariah governance and approved the issuance of a Guidance Note aimed at strengthening crisis preparedness

in the takaful sector.

At its 46th Council Meeting in Rabat earlier this month,
the Council adopted IFSB-31: Guiding Principles
for Effective Supervision of Shariah Governance, a
standard aimed at strengthening supervisory oversight
of Shariah governance across takaful undertakings,
Islamic banks and Islamic capital market institutions,
which is foundational to financial stability and consumer
protection in Islamic finance. The issuance of this
standard does not replace IFSB-10: Guiding Principles
on Shariah Governance Systems for Institutions offering

Islamic Financial Services. The standard recognises
differences in legal and institutional frameworks
across jurisdictions and promotes proportionate
implementation and consistency in supervisory
outcomes. It is applicable to all supervisors that license
Islamic financial institutions or Islamic capital market
products, implementable under their financial stability
or market conduct mandates.

The Council also approved the issuance of a Guidance
Note, GN-10: Recovery and Resolution for Takaful
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https://www.ifsb.org/wp-content/uploads/2025/07/IFSB-31-Guiding-Principles-for-Effective-Supervision-of-Shariah-Governance.pdf
https://www.ifsb.org/wp-content/uploads/2025/07/GN-10-Recovery-and-Resolution-for-Takaful-Undertakings.pdf
https://www.ifsb.org/wp-content/uploads/2025/07/IFSB-31-Guiding-Principles-for-Effective-Supervision-of-Shariah-Governance.pdf
https://www.ifsb.org/wp-content/uploads/2025/07/IFSB-31-Guiding-Principles-for-Effective-Supervision-of-Shariah-Governance.pdf
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Undertakings, marking a significant advancement in the
IFSB’s ongoing efforts to strengthen the resilience and
crisis preparedness in the takaful sector. The Guidance
Note is designed to assist regulatory and supervisory
authorities in developing robust recovery and resolution
frameworks tailored to the specificities of takaful. GN-
10 provides guidance on the application of the IFSB
Takaful Core Principles (TCPs) and complements
broader international frameworks, including the
Financial Stability Board’s Key Attributes of Effective

Arab Insurance
Egypt

Resolution Regimes for Financial Institutions and the
relevant IAIS guidance.

The IFSB is an international standard-setting
organisation that was officially inaugurated on 3
November 2002. It promotes and enhances the
soundness and stability of the Islamic financial services
industry by issuing global prudential standards and
guiding principles for the industry, which includes the
insurance, banking and capital markets.

Source: Middle East Insurance Review
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https://amwalalghad.com/2025/07/22/%d8%b1%d8%a6%d9%8a%d8%b3-%d8%a7%d9%84%d8%b1%d9%82%d8%a7%d8%a8%d8%a9-%d8%a7%d9%84%d9%85%d8%a7%d9%84%d9%8a%d8%a9-%d8%a7%d9%84%d8%a5%d9%86%d8%aa%d9%87%d8%a7%d8%a1-%d9%85%d9%86-%d8%b1%d9%82%d9%85%d9%86/
https://www.ifsb.org/wp-content/uploads/2025/07/GN-10-Recovery-and-Resolution-for-Takaful-Undertakings.pdf
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https://www.iru.gov.kw/website/post/00000/00000331_owbunrq6nh5oe.pdf
https://www.iru.gov.kw/website/post/00000/00000331_owbunrq6nh5oe.pdf
https://www.iru.gov.kw/website/post/00000/00000331_owbunrq6nh5oe.pdf
https://youtu.be/lNDEgWmxmQ0
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Greater personalisation and deeper tech integration transform non-life

insurers into risk partners

Qatar: Developments sweeping the Qatari non-
life insurance market such as embedded insurance,
higher demand for more personalised products and
sustainability, are transforming insurers from mere
service providers to risk partners. Nevertheless, while
these changes indicate advancement in the market, low
penetration rates mean more has to be done to narrow

the protection gap, says Qatar Insurance Group’s Mr
Salem Al Mannai.
By Jimmy John

Qatar’s non-life insurance market is entering a phase
of transformation and steady expansion. Customers
are increasingly seeking insurance that aligns with
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their lifestyles, moving beyond basic coverage to more
personalised and flexible solutions, according to Qatar
Insurance Group CEO Salem Al Mannai.

Mr Al Mannai made these comments in an interview
with Middle East Insurance Review, in which he
outlined the current state of the non-life insurance
market in Qatar.

This shift in customer demand is impacting the entire
insurance value chain, from policy purchasing to
onboarding and claims settlement, he added. The
push for digital-first services is matched by growing
awareness among individuals and businesses about
the value of insurance as a long-term risk management
tool.

Additionally, Qatar’s strategic investments in
infrastructure, logistics, energy, and transport, as part
of its economic diversification strategy, are expanding
the scope for commercial lines of business, especially
in sectors like construction, marine, and energy that
require sophisticated risk solutions.

Current challenges

Like any evolving market, the non-life insurance
industry in Qatar faces a mix of external and internal
challenges.

Climate change is increasing the frequency and severity
of extreme weather events, which raises insured losses

and compels insurers to rethink their underwriting
models. Meanwhile, the vast amount of sensitive data
insurers manage makes cyber security a growing threat
to both clients and insurers.

On the operational side, legacy systems remain a barrier
to full digital transformation in parts of the market.
While the sector is making progress, integration and
agility remain uneven.

Finally, while Qatar’s insurance sector is growing,
market maturity is still developing with low penetration
rates in certain segments. Bridging this awareness gap
is key to unlocking broader penetration rates and long-
term growth.

To read full article, please click here.

Source: Middle East Insurance Magazine

Assurances Maghrebia: H1 2025 results

Tunisia: Assurances Maghrebia has published its key
business indicators for the first half of 2025.

The Tunisian non-life insurer closed the first six months
of the current financial year with a turnover of 170.761
million TND (59.4 million USD), up 10.57% year-on-
year.

Net incurred losses amounted to 85.691 million
TND (29.8 million USD), showing a 5.67% increase

compared with the same period of 2024.

Financial income stood at 18.16 million TND (6.3
million USD) against 15.42 million TND (4.9 million
USD) a year earlier, reflecting a 17.77% growth.

For the full year 2025, Assurances Maghrebia is
expecting a turnover of 297.96 million TND (102.3
million USD).

Source: Atlas Magazine
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