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ECONOMY

Cotton is used in making clothes. In this example, cotton is which type
of good ?

(a) Giffen

(b) Capital

(c) Intermediate

(d) Inferior

LI(H& B (Cotton) 4,60 &6T SWMlEHs LweaTUBSSLILIGRMSI.
@\HS THSHHISHSHTLLY6V, LIHE D) 6THS U™ GILITIH6IT?

(a) BB LI6OT QY LIIT(H 6IT

(b) eLP 6V S 60T LI G\ LIIT(H 61T

(c) @ emLBlemeuLl QILIT(H6IT

(d) STLPHS ST QUITIHET



) TYPES OF GOODSINECONOMICS |

wn
'g Raw Materfals are the basic material uses as an ingredient for the production o
O | products (finished or intermediate goods). It is also known as input goods. For
* Normal Goods * Public Goods E Example - crude oil, wood, cotton, coal, etc.
= [nferior Goods == PR Ataesien * Private Goods .9
« Giffen Goods * CapitalGoods | « Mixed Goods & :
i » K Capital Goods are the assets (plant, machinery, equipment, etc) that are used in
I -g the production process for manufacturing finished goods but these goods are
E not incorporated with the final product.
%" SPCORReR A1 VGOV, ERVIDIOS OF BOFTRG! JUGHE: SIS WINSAT, 1 1Tk, Public goods are those goods that are free to use by all individuals. No one
clothes, car, etc. /

restricts from using such goods. Everyone can access it. For Example- national
defense, infrastructure -road, bridge, etc,

Inferior goods are the types of those goods for which demand decreases as
income increases and vice-versa. j

( Giffen goods are highly inferior goods that have no close substitutes or \
al

right to it. Example of private goods- are mobile phones, computers, laptops,
etc.

ternatives. Goods like bajra, potatoes, bread, wheat, etc. come under the

Private Goods are those goods that used by their real owner. The owner hasﬁﬁ
categories of Giffen goods. /

Consumer Goods

Qusain public goods are those goods that have the characteristics of both public
and private goods. It is also called mixed goods.

Pen and Ink

Substitutes goods are those types of goods used in place of others. For
example- coke and Pepsi.

Government Goods

Eomple mentary goods are those types of goods which used jointly. Eumpl.)




ECONOMY

Which of the following statements is correct about the composition of the agriculture sector and
employment in GDP post- independence ?

(a) The proportion of employment has declined significantly but not the share of the agriculture sector
in GDP.

(b) The proportion of both the agriculture sector and employment in GDP has increased significantly.
(c) The proportion of both the agriculture sector and employment in GDP has declined significantly.

(d) The proportion of GDP contributed by the agricultural sector declined significantly but not the
employment depending on the agriculture sector.

FSHHTHB MG LI LNHems W &ITevs H 6V, GeUETTeooTemLn S Sl60mudledr GDP LIMIEG oM mILD
GeuemeveumILIL] SMI& S &Il W meor gnmml er51?

(a) GeuemeveumlLIL] eS1& &LD &6t FLO TS (& 60 M [HSI6TEMSI, L, 60TT6L C6UEITITEUoTEn LN &
51600 M U9l 60T GDP LIMI(G (& 60 MW 6dl6Leme6v

(b) @ TevoT(H) LD & 600l 1 FLOMS B &5 Sl6Tens

(c) @ TevoT(H LD & 60T FLOMS: (860 M IHSI6T6TS

(d) GeuermmeooTemL0 S 160U 60T GDP LIMGI(S; (860 MIHSI6ETETSI, 4,60TIT6L S F6eL FMTHS
Geuemevau TULIL] (&emmweil6vemeu



SECTORS OF INDIAN ECONOMY

Affairshub.in

» The Indian economy is divided into three key sectors, each playing a vital role in
the country’s growth and development. Here's an overview:

Primary Sector Secondary Sector

Definition: Involves the extraction and « Definition: Focuses on manUfGCturing
harvesting of natural resources, and industrial production by using raw
materials from the primary sector.

AGRICULTURE SECTOR ON THE

EVE OF INDEPENDENCE

3. Dependence
on Rainfall

4. Low level of
Production and
Productivity

5. Wedge bebwean
owners and tillers
of the soil

1. Small and fragmented
land holdings

Activities: Agriculture, fishing, forestry,
mining, and animal husbandry. * Activities: Construction, factory
production, and energy generation.

Land holding is the Agriculture was . Con.trlbutiqn: Provides raw materials
area of |andghem by excessively dependent Cutput per hectare Onwners never shared for industries and :’“p"’y"‘em, for a « Contribution: Supports infrastructure
a family on rainfall was extremely low cost of output instead significant portion of the population. development and economic growth.
iy hares Sutps * Examples: Rice farming, coal mining, : ! .
and fishing. . Examplels: Textile industries,
Scattered land 2. Qutdated 5. Subsistence automobile factories, and power
holding technology Farming plants.

* Definition: Provides services instead of Sector-wise GDP (2023-24)

- s . ds, facilitating the functioning of
Odd technique of Primary object for s ‘

. - Iture-
production was a person was to primary and secondary sectors. . :«_8}’;2; ure
used produce for his 5 : s '

own family * Activities: Banking, education, healthcare,
retail, and transportation. * Industry -
Inefficient wse of 27.63%
fertilizers ebc. ¢ Contribution: Boosts GDP and employment
through service-based activities. « Services -
54.71%

¢ Examples: IT services, hospitals, and

3 2 11 " . =
financial institutions.

b



ECONOMY

Which of the following documents provides a framework, rules and regulations
for setting up public and private industries in India?

(a) Industrial policy

(b) Annual report of the trade union

(c) Company’s financial statement

(d) Union Budget

@m@u_lrraﬁ]eu QUITS angum 860l | WITI Qgsrruﬂeuasemm
S|EOLOLILISME TEOT &L LemLoLILY, a1 B\ & 6T Lo M MILD 69 (LD Ml (S &5 60) 61T
6L LD MBI LD 24,61 600TLD 6TSHI?

(a) QS TLHI6LZIEM QS ITETEN S

(b) QST MFM S 1,600T(H M) &0

(c) Bl mi6ueoT B16) M &enss

(d) LGB W LILQLIL




MAJOR FEATURES OF THE
INDUSTRIAL POLICY OF INDIA

Industrial Policy Resolution - 1948

» 1st Economic Policy of India.
* Adoption of Mixed Economy.
* Known as Socialization of vacuum

¢ fourfold classification of Industry
« 1. Public Sector

e 2. Public-cum-Private Sector

« 3, Controlled Private Sector

* 4, Private & Cooperative sector

Industrial Policy Resolution - 1956
* P.C Mahalanobis model .
* Economic Constitution of India' or
the 'Bible of State Capitalism’
* Licence-Quota-Permit regime

#+ Threefold classification of
industry

e Schedule A - 17 industry

* Schedule B - 12 industry

« Schedule C - All other industry

Industrial Policy Statement - 1969

* MRTP Act was introduced.

* MRTP act recommended by Dutta
Committee

* MRTP act replaced by
Competition act, 2002.

Industrial Policy Statement - 1973

* 6 core industries was created..
[1. Iron and steel | 2. Cement | 3. Coal | 4. Crude oil |5. Qil
refining | 6. Electricity]

» FERA 1973 act passed

Industrial Policy Statement - 1977

Emphasised on _

* Small scale and Tiny industries.

» resurrection of Khadi and village industries.

* Power generation and transmission sector.

» Prohibition of Foreign investment in the unnecessary areas.

New Industrial Policy, - 1991

¢ Amendmentin 1969 MRTP act

* This amendment to the MRTP Act diluted the restriction of
License Quota Raj which restricted the growth of the Indian
economy.

¢ De-licensing or the end of red tapism.
» The compulsory provision of licensing belonging to Schedules B
and C as per the IPR, 1956 were cut down to only 18.

¢ De-reservation of Public sector

Only two industries under central Govt. (Previously 8)
s Atomic energy .

* Railway Operations.

¢ The main goals of the New Industrial Policy were _
L Liberalization | P Privatization | G— Globalisation



ECONOMY

When a person is NOT paying anything for public goods, this is known
as

(a) Non - excludable (b) Rivalrous

(c) Free rider (d) Private good

6 H LT QLTSI GILITIHL-8EH 8 (G LI6U0TLD Q1 &F VI& S ITLO6V
LWeTL(H S SILDCLIMTSI, 3| Sl 6T60T60T 6T6OTMI 6P &S LILIG B MmSI?
(a) el6L& & (NI WIS S (b) GUITL.LY & & 60T60 LO

(c) @ 6V6UTF LIWIGOTITEITIY (d) SevflLILIL L QLIMT{H 6T



Excludable (onlyavailableto | Non-excludable (available to
people who pay) anybody, eventhose who don’t

pay)

Rivalgoods (Once consumed, Waterfrom a reservoir, oxygen
no longeravailable) from the atmosphere

Non-rival goods (Can be Software, training materials,
consumed againandagain) data analysis, consultancy,
patents

s WHO IS A FREE RIDER? s Profitability of the segment

V Nomargins . Llowmargins B Medium margins
A free rider is a person

who benefits from something

[ ] High margins [

without expending effort or
paying for it. In other words, free
riders are those who utilize goods
without paying for their use.

o o © o



ECONOMY

Which of the following is/are an example of public goods?
a) Defense b) House

(a) Bothaandb

(b) Only b

(c) Neither anorb

(d) Only a

GBS evoTLeuMMI6L QLTSI QUITIHLSHe6rfler eT(h & SIS HTL(H 6THI?
a) LIMSISMLIL b) &5

(a) @ FevoT(H LD

(b) b DL (HILD

(c) eTSI6LD @) 6V 66V

(d) a L (B)LD



ECONOMY

Which sector promotes modernisation and stable employment in the
economy?

(a) Service sector (b) Agriculture sector

(c) Energy sector (d) Industrial sector

(IHS S SIe0M CUITGHETTSTS F)6V 56600 ITE & 606V U LD
51606V WITETT GeuemeueUTILILIEmLIU|LD 2615 &6l & & M 512

B) GE.G'G)G).EQS Sl60M (b) Gmerrrregmemmgs Sl60)M
(c) 4MDM6L Sl6M (d) QST 6L ZI6™ M



INDUSTRY 4.0
INDUSTRY 3.0

INDUSTRY 2.0

INDUSTRY 1.0

Mechanization, steam 1o, Automation, computers Cyber Physical Systems,
power, weaving loom yling, and electronics internet of things, networks

1784 1870 1969 TODAY




ECONOMY

At higher levels of development, which sector of the economy contributes less to
the GDP ?

(a) Industrial sector

(b) Service sector

(c) Both service and agriculture sector

(d) Agriculture sector

2 WIHS eUeTT&EF mlemevserflev, eTH& S Sl6M M GDP-& (S (&6MM6UITS
LBI&efl&sHms?

(a) BTNV GIEMD

(b) GFetIUS Hl6M

(c) GFemeu LOM MILD CEUEITITE00TEDLO

(d) G6U6ITITEDOTEmILO



seCtor-Wise "W\, Varun Malhotra
GDP Contribution

Agriculture ‘9.7%

Forestry Primary
Fishing Sectors

Sector-wise GDP Contribution

Agriculture Sector (15.87 #)
Agriculture.forestry & fishing [15.87 %)

Industry Sector (29.73 %)
Lo Mining & quarrying (2.70 %)

Electricity, gas, water supply
& other utility services (267 %)

Hotels Services Sector (54.40 %)

Trade, hotels, transport,
communication and services

Mining Transport

. 0cC FinGnCiﬂl related to broadcasting (18,62 %)
E [orniy Real Estate il iy o
Q 25 3% Sec ors Broadcasting Public Administration, defence
W’V . i and other services (16,82 %)
Manufacturing Sectors
Electricity |
Gas
Construction

Manufacturing (16.83 ]

Construction (7.54 %)

Water Supply




ECONOMY

In 2011-12, what percentage of Indian workforce was engaged
in secondary sector?

2011-12 9L LD S4,600TLY.6V, @) [ H) W Ceuemeveu mLLILI6L @) T60oTLITLD
Blenevs Sienmuilev FHULCLITT &F&aisLn eTeueueTey?

(a) 30.0%

(b) 60.4%

(c) 24.3%

(d) 15.8%



Employment by Sector in India
(2023)

Employment by Sector in India (2023)

Agriculture

Industry

Sarvices

Key Highlights:
Agriculture: 43%
Industry: 25%

Services: 32%



ECONOMY

Industries of strategic and national importance are usually

placed in the __ sector.
(a) Public (b) Co-operative
(c) Private (d) Joint

CHF W (N&H WS SI6IID UTHSH QS TLHI6LEH6T QLIMTSHI6EUTS
THSH S Sienmuiley 9 6mLnd & L1LI(H S 6drmeor?

(a) QUITBIS Sl6MM

(b) SaL(BM&Y SlemMm

(c) BeolWIMTT Slemm

(d) FaL (b Sl60M



Nine Categories of Public Sectors

Lg» 2

e
BRI AR R AR R o dd iR d bl p
.

P mmmﬁ-‘ﬁm

%5 Food Corporation

Ofindia (FCI)

L"-\FE -I¢




ECONOMY

Which of the following is NOT a part of the infrastructure sector ?
(a) Agriculture (b) Dams (c) Highways (d) Power

GBS evoTLeumMNI6L 6THl 2 L& LemlnLIL] Slemmuilev CEFF TS SI?
(a) G6UEITITEOOTEOILO (b) S 60)600TS 61T
(c) Q1B (H) (€ &F IT6DI 6V & 61T (d) BleOTEFMTLD



What is Infrastructure Industry?

Building& Cities




ECONOMY

The shares of the public sector and the private sector in the production

of steel during 1990-91 were , respectively.
(a) 40% and 60% (b) 46% and 54%
(c) 49% and 51% (d) 55% and 45%

1990-91 94 LD Y, 600TLY 6V, 6T (S 2 MUSHUI 6L QLITHISH S1600M
DM MILD &6eof WY &160) MU 60T LIMIE58561T (LD 60 MG LU 6T60T60T?
(a) 40% LOMMILD 60% (b) 46% LOM MILD 54%
(c) 49% LOMMILD 51% (d) 55% LOM MILD 45%



ECONOMY

During the year 1991-92, the industrial production recorded a

growth of
(a) negative; 1.1 Percent (b) positive; 1.1 Percent
(c) negative; 0.9 Percent (d) positive; 0.6 Percent
1991-92 910 91,600TLY.6V, QS TWHeLGIMM 2 MLISG D) 6U6TT&FTF
eTLILILG @\ (BHSSI?
(a) eTHTID6M; 1.1% (b) GHFLOEMM; 1.1%

(c) eTHTLD6M; 0.9% (d) GHIFLOEMM; 0.6%



Table 3
Annual Growth Rates of Industrial Production in Major

Sectors of Industry (%)

Period Overall Manufacturing
1990-1991 8.2 9.0
1991-1992 0.6 -0.8
1992-1993 23 22
1993-1994 6.0 16.1
1994-1995 9.1 9.1
1995-1996 13.0 14.1
1996-1997 6.1 7.3
1997-1998 6.7 6.7
1998-1999 4.1 , 4.4
1999-2000 6.7 7.1
2000-2001 50 53
2001-2002 2.7 29
2002-2003 5.7 6.0
2003-2004 44 7.4
2004-2005 (April-Dec.) 8.4 9.0

4 I = x i r i i = s .
Groveth retes till 1003-04 sre based on 11D Series Baze 1080-81 = 100 Growth rstes from 100405 sre besed on TID Mewr Series

Base 1993-94 = 100 Source: Economic Survey 2004-055, P- 140




ECONOMY

Which of these is not the reason why ‘final’ goods are called so?
(a) They are meant for final use.

(b) They are the last to be consumed.

(c) They will not pass through any more stages of production.
(d) They are not processed or transformed further

‘@MIT) QUITIHL &6 (Final goods) 6T60TMI 6NN S LILIL TS
SITIJ600TLD 6TS1?

(a) @\ IS LIW6OTLIML LY M (& LI 60T LI (H S 60T M) 60T

(b) B6OL RN WIMS LW 60T LI(H & & L1 LI () G\ 60T M) 60T

(c) GLOsYILD 2 MLIGS) Bl6M6VSHET HLEHEHMTSI

(d) GLOVID QEW VTS S LILIL TS



ECONOMY

What was the percentage of women working in the primary sector of
India as of 2011 - 2012 ?

2011-12 G) 6V, @) b B W mal eor NS0 S gje'mg)u_‘nsu Gsue'msu
Q&FW S GCILI6cvoTS 61Tl 60T 869510 6T6L6U6TEY?

(a) 61%

THE FE.MAL-E LABOUR
(b) 63'08% FORCE PART;CIPATION
RATE (FLFPR
(C) 640 5% has surged from 23.3% (2017-18)

to 41.7% (2023-24)

(d) 62.8%

41.7%
23.3%




ECONOMY

Which of these is NOT a characteristic of durable goods?
(a) They are capable of repetitive use.

(b) They are not extinguished by immediate consumption.
(c) They are meant for repetitive purchases.

(d) They have a relatively long life.

519 &8 G LIIT(H L85 6T160T (Durable goods) LI160OTLITS @) 6V6VITH S 6TSHI?
(a) LBevoT(HLD LH6vOT(HLD LIW 60T LI(H & & 6VITLD

(b) 2_L60TLq LIW 60T LIITL.LITeL 3Ll 6uFevemev

(c) 195519 UMM LILIL Geuevor(h LD

(d) (HevoTL. 94U S MeVLlD G5 TE00TL 606U



ECONOMY

Which of these is a component of the tertiary sector of an economy?
(a) Mining and quarrying (b) Water supply
(c) Electricity (d) Hotels and restaurants

G Lh 5 6v0TL6UMNYI 6V 6T PLNGITMITLD HleMevd SHiet mUiledT 6(H
Fa. 012

(a) HFUMBISL0 DM MILWD & 6UTi]

(b) hIT6ULO M1 &5 6V

(c) I8leOTEF M T LD

(d) GaMITL.L6L&EIT LOMMILD 2_600T6U 8 IEI 85 61T



STRUCTURE OF THE INDIAN ECONOMY
FROM INDEPENDENCE TO MODERN TIMES

3 ‘ (]
AGRICULTURE INDUSTRY SERVICES

Agriculture

PUBLIC
SECTOR

Services

1947 Present

Mixed economic system = KEY FEATURES EVOLUTION

Blend of capitalist and Economic planning | From an agrarian
socialist principles, with Government economy to a
government planning intervention modern, diversified
and market freedom Liberalization system with

increased private
sector participation
and ongoing
government
involvement

Social welfare
programs

PUBLIC SECTOR



ECONOMY

Which of the following can be considered a part of a parallel economy?
(a) Under declared income.

(b) Value of domestic work done by the housewife.

(c) Payments made to domestic helpers or housekeepers.

(d) Payments for private tuition.

G L& evoTLau MmNl 6L 6181 @) 60 600T G\LIMTJHEMITSITILD (Parallel economy)
2,8 &HSULBSH MS?

(a) M &S LILIL TS 6U(HLOIMEDTLD

(b) @ 6L6VEEHTF QFWW LD o Ceauemev IDHLIL]

(c) I (B 25N WmeT & Eh &S 6ULPMEIEGLD FLOLI6TLD

(d) eoflwimy LUNME) &85 Medr &L L 600TLD



Know About

Black Marketing

Black marketing is an illegal trade of goods and
services in an illegal, uncontrolled and unregulated
manner. Black market typically arises when there is

shortage of any product.

(0] fIv]inla



“RRB NTPC UG 2026 GS/GK | ECONOMY

Which of the following statements is/are FALSE with respect to simple model of
the circular flow of economy ?

i. The aggregate consumption is more than the aggregate expenditure.

ii. There is government intervention.

ili. There are no trade activities with the rest of the world.

(a) Only i and iii (b) Only i (c) Only iii (d) Only ii and iii

QUITHETMTHITTS B 60T &:MHCMITL L& B 6tr ererfll DM Il GM &S &6umimeor
o.M 15 61T 6T60I6U?

i. QLM S HISHT6, QTHSH G Fevemel Nl 9 F &I

ii. TEFMHIS Semevui( 2_6TerTsl

iii. Qo6 BITL () 6UTSHSH LD §)6V606V

(a) i DM MILD iii DL ()LD (b) i DD

(c) iii LDL(H)LD (d) ii LM MILD iii LD (BILD



ECONOMY

In which industrial policy was the investment limit for a tiny
industry/unit increased to X2 lakh ?

Flm QFTHIVHEHSHES (NS0 (1) 6UFLDL] 32 VL FLOMS:
2 WISSLILLL QFTHI6LSHIenm QSHITETENS 6TSI?

(a) 1977

(b) 1991

(c) 1980

(d) 1956



ECONOMY

How many industries were listed in Schedule A of Industrial Policy,
1956 ?

1956 Q&ML GBI M G & TETem 8 U 60T Schedule A-adl6v

@ LLGLMM Q& mLHl6L & 6rfl60T 6T600T600T15 6015 6T6L 6L 6ITEY?
(a) 16

(b) 17

(c) 10

(d) 12



THANK YOU




