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Terms & Conditions

Announcements made by Reck Agri Realty & Auction at the time of sale will take precedence over
any previously printed material or other oral statements.

ONLINE BIDDING PROCEDURE: The EAST JACKSON LAKE IRRIGATED LAND AUCTION property will
be offered for sale in 1 parcel. BIDDING WILL BE ONLINE-ONLY on Wednesday, November 20, 2024,
and will begin @ 8:00 am, and will “soft” close @ 12:00 (noon), MT. Bidding will remain open as long
as there is active bidding. Bidding will close when 5 minutes have passed with no new bids.

To bid at the online auction: Download RECK AGRI MOBILE APP through the Apple App Store or
Google Play OR visit reckagri.com and click on the EAST JACKSON LAKE IRRIGATED LAND AUCTION
property page to register to bid. Your registration must be approved by Reck Agri Realty & Auction be-
fore you may bid. See Bidder Requirements below. If you have questions regarding the bidding pro-
cess and/or registration, call Reck Agri Realty & Auction at 970-522-7770.

BIDDER REQUIREMENTS: Requirements for Buyer(s) to be approved to bid online: 1.) Review and
agree to the terms and conditions of the Due Diligence Packet and 2.) Provide Reck Agri Realty & Auc-
tion verification of available funds to purchase the property and/or bank loan approval letter with no
contingencies.

Reck Agri Realty & Auction reserves the right to refuse registration to bid and/or bids from any bidder.
Bidding increments are at the discretion of the Broker. Due Diligence Packet may be obtained by visit-
ing the property page at reckagri.com or by calling Reck Agri Realty & Auction. To register to bid, Buy-
er(s), prior to the auction, must review and accept the Due Diligence Packet with the full auction terms
and conditions, property descriptions, pertinent information, title commitments, and sample con-
tracts.

SALE TERMS/PROCEDURE: The EAST JACKSON LAKE IRRIGATED LAND AUCTION is an online-only
auction with RESERVE. The property will be offered in 1 parcel. Competitive bids will determine the
outcome of the auction. Seller reserves the right to accept or reject any and all bids. Seller agrees not
to accept and negotiate any contracts to purchase prior to auction date. Bids will be taken for total
purchase price not price per acre.

SIGNING OF PURCHASE CONTRACT: Immediately following the closing of the auction, the highest
bidder(s) will sign Brokerage Disclosure and will enter into and sign a Contract to Buy and Sell Real
Estate (Land) for the amount of the bid. Required earnest money deposit to be in the form of a check
or wire for 15% of the purchase price which is due upon the signing of the contract and to be deposit-
ed with Reck Agri Realty & Auction. Purchase contract will not be contingent upon financing. Terms
and conditions of the Due Diligence Packet and announcements shall be incorporated and made a
part of the contract. Sample contract is available within the Due Diligence Packet.

CLOSING: Buyer(s) shall pay in good funds, the balance of purchase price plus their respective clos-
ing costs, and sign and complete all customary or required documents at closing, which is on or be-
fore December 27, 2024. Closing to be conducted by Northern Colorado Title Company and the clos-
ing service fee to be split 50-50 between Seller and Buyer(s).

TITLE: Seller to pass title by Special Warranty Deed free and clear of all liens. Title insurance to be
used as evidence of marketable title and cost of the premium to be split 50-50 between Seller and
Buyer(s). The Buyer(s) to receive a TBD title commitment within Due Diligence Packet, updated title
commitment with Buyer(s) name, lender, purchase price, and all supplements and additions thereto
after auction, and an owner's title insurance policy in an amount equal to the Purchase Price after
closing. Property to be sold subject to existing roads and highways; established easements and rights
-of-way; prior mineral reservations; and other matters affected by title documents shown within the
title commitment; and zoning, building, subdivision, and other restrictions and regulations of record.
Title commitments are available for review within the Due Diligence Packet and title commitment and
exceptions will be incorporated and made a part of the Contract to Buy and Sell Real Estate (Land).

POSSESSION: Possession of property upon closing.
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LEASE: Seller attests there is no farm lease (verbal or written) and/or any prior lease has been appro-
priately terminated. Should a tenant claim interest in the property, Seller to stand all costs associated
with said termination.

PROPERTY CONDITION: All prospective bidders should verify all information contained herein and
are urged to fully inspect the property, its condition, and to rely on their own conclusions. The proper-
ty is being sold AS IS-WHERE IS, without warranty, representation or recourse to Seller.

WATER RIGHTS & EQUIPMENT: Seller to convey all water rights, water development rights, all ditch
rights, reservoir rights, lateral rights and conveyance canal rights, and all easements and rights-of-
way associated with said water rights appurtenant to the property, including but not limited to the fol-
lowing: all water rights thereof by virtue of the inclusion therein of the above real estate within the
boundaries of the Riverside Irrigation District, being 160 acre-rights, more or less; all rights to
transport, convey, and deliver water from said water rights through canals, ditches, and laterals. The
water rights are subject to the rules, regulations, and limitations of the Colorado Department of Water
Resources, and Riverside Irrigation District. Water rights and the irrigation equipment are being sold
AS IS-WHERE IS without warranty or guarantee of any water right matters, adequacy and/or delivery
of ditch water and stream flows, and pumping rates/adequacy of pit pumps and condition of all irriga-
tion equipment. Buyer(s) to pay for 2025 irrigation ditch assessments.

GROWING CROPS: All crops currently planted/growing on the property including alfalfa and wheat to
be conveyed to Buyer(s).

FSA DETERMINATION: FSA base acres and yields to pass with the property as designated within the
Due Diligence Packet. Buyer(s) and Seller, at closing, to sign a Memorandum of Understanding (MOU)
stating the base acres and yields as designated within the Due Diligence Packet.

REAL ESTATE TAXES: 2024 real estate taxes to be paid by Seller, at closing. Buyer(s) will be respon-
sible for all future real estate taxes and assessments.

LEGAL DESCRIPTION: Legal descriptions are subject to existing fence/field boundaries or land-use
trades, if any.

MINERALS: Seller to convey all OWNED mineral rights to Buyer(s).

NOXIOUS WEEDS: There may be areas infested by noxious weeds, (i.e. rye, bindweed, Canadian this-
tle, goat/Johnson grass, etc.). The location of and the density of noxious weeds is unknown at this
time.

ACREAGES: All stated acreages utilized in marketing materials and Due Diligence Packet are approxi-
mate and are obtained from aerial photos from the FSA office. The county tax records may indicate
different acreages and no warranty is expressed or implied as to exact acreages of property. All bids
are for the total parcel without regard to exact acreage. There will be no adjustment in purchase price
if acreage is different than what is stated in the Due Diligence Packet and/or published at the auction.

ANNOUNCEMENTS: The information contained herein has either been given to us by the owner of the
property or obtained from sources that we deem reliable. We have no reason to doubt its accuracy,
but we do not guarantee it. Reck Agri Realty & Auction and the Seller assume no responsibility for the
omissions, corrections, or withdrawals. The location maps are not intended as a survey and are for
illustrative purposes only. Prospective Buyer(s) should verify all information contained herein. All pro-
spective bidders are urged to fully inspect the property, its condition and to rely on their own conclu-
sions. Property is being sold AS IS-WHERE IS, without warranty, representation or recourse to Seller.
Reck Agri Realty & Auction and all other agents of Broker are or will be acting as a Transaction Bro-
ker. Reck Agri Realty & Auction does not offer broker participation for this auction. Reck Agri Realty &
Auction reserves the right to require bank references upon request and reserves the right to refuse
bids from any bidder. Bidding increments are at the discretion of the Broker.

COPYRIGHT: Photographs, videos, Color Brochure & Due Diligence Packets are property of Reck Agri
Realty & Auction and cannot be reproduced without permission.
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Parcel Information

Legal Description:
Part of Section 13, Township 5 North, Range 60 West of the 6th PM, Morgan County, CO.
See Pages 32-204 for legal description, title commitment, and title exceptions.

Acreage:
163.0+ Ac Pivot Irrigated
8.3% Ac Dryland Corners
8.7+ Ac Roads/Waste
180.0+ TOTAL

Soils:
Soils consists primarily of Class IV. See Soils Map on Page 6.

Taxes & Assessments:

2023 real estate taxes paid in 2024 were: $2,300.80; Riverside Irrigation District Assessments:
$320.00, which are payable in advance. Buyer(s) to pay the 2025 Riverside assessments
at closing.

FSA Information:
FSA bases: 137.5 ac corn w/ 164 bu PLC yield.

Irrigation Water & Equipment:
160.0 Riverside Irrigation District Acres

Irrigation equipment includes a Valley 8000 pivot with cornering tower (8 towers total),
equipped with FieldNet. It was purchased slightly used in 2017 and was updated at that time.
New 30 HP floater pump and new underground pipeline in 2023.

No irrigation or domestic/livestock wells.

Growing Crops:

163+ acres irrigated alfalfa—west half planted May 2020, east half planted August 2021; 4.6+
acres dryland winter wheat; 3.7+ dryland alfalfa.

Comments:

Seller reported 62 ac-ft. of water remaining after 2024 growing season with a yield of 6.5T per
acre (alfalfa). Morgan County Quality water runs along west and south boundaries.

Starting Bid:
$1,500,000
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The printed portions of this form, except differentiated additions, have been approved by the Colorado Real Estate Commission.
(CBS4-8-24) (Mandatory 8-24)

THIS FORM HAS IMPORTANT LEGAL CONSEQUENCES AND THE PARTIES SHOULD CONSULT LEGAL AND TAX OR
OTHER COUNSEL BEFORE SIGNING.

CONTRACT TO BUY AND SELL REAL ESTATE

(LAND)

(m] Property with No Residences)
(1 Property with Residences-Residential Addendum Attached)

Date: November 20, 2024

AGREEMENT

1. AGREEMENT. Buyer agrees to buy and Seller agrees to sell the Property described below on the terms and conditions set
forth in this contract (Contract).

2. PARTIES AND PROPERTY.
2.1.  Buyer. Successful Bidder at East Jackson Lake Irrigated Land Auction (Buyer) will take title
to the Property described below as |:| Joint Tenants ] Tenants In Common ] Other
2.2.  No Assignability. 3 3 2 v

2.3.  Seller, Seller Name (Seller) is the current
owner of the Property described below.
2.4.  Property. The Property is the following legally described real estate in the County of Morgan , Colorado

(insert legal description):

Legal Description of Parcel as described in East Jackson Lake Irrigated Land Auction Due Diligence Packet Printed: November 4,
2024.

known as: /3 ,

Street Address City State Zip

together with the interests, easements, rights, benefits, improvements and attached fixtures appurtenant thereto and all interest of
Seller in vacated streets and alleys adjacent thereto, except as herein excluded (Property).
2.5.  Inclusions. The Purchase Price mcludes the followmg |tems (IncIusmns)
2.5.1. Inclusions. : Ay
wrlessexecluded-underExelusiens:

2.5.2. Encumbered Inclusions. Any Inclusions owned by Seller (e.g., owned solar panels) must be conveyed at
Closing by Seller free and clear of all taxes (except personal property and general real estate taxes for the year of Closing), liens and
encumbrances, except:

n/a

Buyer [_] Will [m] Will Not assume the debt and obligations on the Encumbered Inclusions subject to Buyer’s review under §10.6.
(Encumbered Inclusion Documents) and Buyer’s receipt of written approval by such lender before Closing. If Buyer does not receive
such approval this Contract terminates.
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2.5.3.  Personal Property Conveyance. Conveyance of all personal property will be by bill of sale or other
applicable legal instrument.
2.5.4. Leased Items.

Buyer [_] Will [_] Will Not assume Seller’s debt and obligations under such leases for the Leased Items subject to Buyer’s review
under 810.6. (Leased Items Documents) and Buyer’s receipt of written approval by such lender before Closing. If Buyer does not
receive such approval this Contract terminates.

] 2.5.5. Solar Power Plan. If the box is checked, Seller has entered into a solar power purchase agreement, regardless
of the name or title, to authorize a third-party to operate and maintain a photovoltaic system on the Property and provide electricity
(Solar Power Plan) that will remain in effect after Closing. Buyer [_] Will [_] Will Not assume Seller’s obligations under such Solar
Power Plan subject to Buyer’s review under §10.6. (Solar Power Plan) and Buyer’s receipt of written approval by the third-party
before Closing. If Buyer does not receive such approval this Contract terminates.

2.6.  Exclusions. The following items are excluded (Exclusions):

As stated in East Jackson Lake Irrigated Land Auction Due Diligence Packet Printed: November 4, 2024.

2.7.  Water Rights, Well Rights, Water and Sewer Taps.
] 2.7.1. Deeded Water Rights. The following legally described water rights:

Water rights as stated in East Jackson Lake Irrigated Land Auction Due Diligence Packet Printed: November 4, 2024.

] 2.7.3. WeII nghts SeIIer agrees to supply requued mformatron to Buyer about the weII Buyer—understands—that—#

stated in East Jackson Lake Irrlgated Land Auction Due Dlllgence Packet Prlnted November 4 2024.

As
] 2.7.4. Water Stock. Fhe-waterstoekto-betransferred-at-Closing-are-asfoHows:

2.7.5. Water and Sewer Taps.

2.7. 6 Conveyance

§—2—7—3—€We|4—R+gh%s)—§—2—7—4—€Water—Steele—er—§—2—7 5 (Water and Sewer Taps) Seller agrees to convey such rlghts to Buyer by

executing the applicable legal instrument at Closing.
2.7.7. Water Rights Review. y

2.8.  Growing Crops. With respect to growing crops, Seller and Buyer agree as follows:

© 8
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112 Growing crops as stated in East Jackson Lake Irrigated Land Auction Due Diligence Packet Printed: November 4, 2024.
113

114
115

116 3. DATES, DEADLINES AND APPLICABILITY.

117 3.1.  Dates and Deadlines.
Item No. | Reference Event Date or Deadline
1 §3 Time of Day Deadline
2 §4 Alternative Earnest Money Deadline n/a
Title
3 §8 Record Title Deadline (and Tax Certificate) November 20, 2024
4 §8 Record Title Objection Deadline n/a
5 §8 Off-Record Title Deadline
6 §8 Off-Record Title Objection Deadline n/a
7 §8 Title Resolution Deadline n/a
8 §8 Third Party Right to Purchase/Approve Deadline n/a
Owners’ Association
9 §7 Association Documents Deadline n/a
10 §7 Association Documents Termination Deadline n/a
Seller’s Disclosures
11 8§10 Seller’s Property Disclosure Deadline n/a
12 §10 Lead-Based Paint Disclosure Deadline (if Residential
Addendum attached) n/a
Loan and Credit
13 85 New Loan Application Deadline n/a
14 §5 New Loan Terms Deadline n/a
15 §5 New Loan Availability Deadline n/a
16 85 Buyer’s Credit Information Deadline n/a
17 85 Disapproval of Buyer’s Credit Information Deadline n/a
18 §5 Existing Loan Deadline n/a
19 85 Existing Loan Termination Deadline n/a
20 85 Loan Transfer Approval Deadline n/a
21 84 Seller or Private Financing Deadline n/a
Appraisal
22 §6 Appraisal Deadline n/a
23 86 Appraisal Objection Deadline n/a
24 86 Appraisal Resolution Deadline n/a
Survey
25 §9 New ILC or New Survey Deadline n/a
26 89 New ILC or New Survey Objection Deadline n/a
27 89 New ILC or New Survey Resolution Deadline n/a
Inspection and Due Diligence
28 §2 Water Rights Examination Deadline n/a
29 §8 Mineral Rights Examination Deadline n/a
30 8§10 Inspection Termination Deadline n/a
31 §10 Inspection Objection Deadline n/a
32 §10 Inspection Resolution Deadline n/a
33 §10 Property Insurance Termination Deadline n/a
34 8§10 Due Diligence Documents Delivery Deadline n/a
35 §10 Due Diligence Documents Objection Deadline n/a
36 §10 Due Diligence Documents Resolution Deadline n/a
37 §10 Environmental Inspection Termination Deadline n/a
38 §10 ADA Evaluation Termination Deadline n/a
39 §10 Conditional Sale Deadline n/a
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40 810 Lead-Based Paint Termination Deadline (if Residential
Addendum attached) n/a
41 §11 Estoppel Statements Deadline n/a
42 §11 Estoppel Statements Termination Deadline n/a
Closing and Possession
43 8§12 Closing Date On or before December 27, 2024
44 8§17 Possession Date See Due Diligence Packet
45 8§17 Possession Time 5:00 pm MT
46 § 27 Acceptance Deadline Date See Due Diligence Packet
47 § 27 Acceptance Deadline Time 5:00 pm MT

3.2.  Applicability of Terms. If any deadline blank in § 3.1. (Dates and Deadlines) is left blank or completed with “N/A”,
or the word “Deleted,” such deadline is not applicable and the corresponding provision containing the deadline is deleted. Any box
checked in this Contract means the corresponding provision applies. If no box is checked in a provision that contains a selection of
“None”, such provision means that “None” applies.

The abbreviation “MEC” (mutual execution of this Contract) means the date upon which both parties have signed this Contract. The
abbreviation “N/A” as used in this Contract means not applicable.

3.3.  Day; Computation of Period of Days; Deadlines.

3.3.1. Day. As used in this Contract, the term “day” means the entire day ending at 11:59 p.m., United States
Mountain Time (Standard or Daylight Savings, as applicable). Except however, if a Time of Day Deadline is specified in § 3.1.
(Dates and Deadlines), all Objection Deadlines, Resolution Deadlines, Examination Deadlines and Termination Deadlines will end
on the specified deadline date at the time of day specified in the Time of Day Deadline, United States Mountain Time. If Time of
Day Deadline is left blank or “N/A” the deadlines will expire at 11:59 p.m., United States Mountain Time.

3.3.2. Computation of Period of Days. In computing a period of days (e.g., three days after MEC), when the
ending date is not specified, the first day is excluded and the last day is included.

3.3.3. Deadlines. If any deadline falls on a Saturday, Sunday or federal or Colorado state holiday (Holiday), such
deadline [_] Will [_] Will Not be extended to the next day that is not a Saturday, Sunday or Holiday. Should neither box be checked,
the deadline will not be extended.

4. PURCHASE PRICE AND TERMS.
4.1.  Price and Terms. The Purchase Price set forth below is payable in U.S. Dollars by Buyer as follows:

Item No. | Reference | Item Amount Amount
1 §4.1. Purchase Price $Successful Bid
2 §4.3. Earnest Money $15% of Successful Bid
3 § 4.5. New Loan $
4 § 4.6. Assumption Balance $
5 §4.7. Private Financing $
6 §4.7. Seller Financing $
I
8
9 §4.4. Cash at Closing $Successful Bid less 15%
10 TOTAL $Successful Bid $Succssful Bid

At-Closing—SeHer—wil—eredit—to—Buyer$———(SeHer—Coneession)—Fhe—SeHer
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4.3.  Earnest Money. The Earnest Money set forth in this Section, in the form of acheck or wire , will be
payable to and held by Reck Agri Realty & Auction (Earnest Money Holder), in its trust account, on behalf of

both Seller and Buyer. The Earnest Money deposit must be tendered, by Buyer, with this Contract urless-the-parties-mutuathyagree
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4.4.  Form of Funds; Time of Payment; Available Funds.
4.4.1. Good Funds. All amounts payable by the parties at Closing, including any loan proceeds, Cash at Closing
and closing costs, must be in funds that comply with all applicable Colorado laws, including electronic transfer funds, certified
check, savings and loan teller’s check and cashier’s check (Good Funds).
4.4.2. Time of Payment. All funds, including the Purchase Price to be paid by Buyer, must be paid before or at
Closing or as otherwise agreed in writing between the parties to allow disbursement by Closing Company at Closing OR SUCH
NONPAYING PARTY WILL BE IN DEFAULT.
4.43. Available Funds. Buyer represents that Buyer, as of the date of this Contract, [ ] Bees [B] Does Not have
funds that are immediately verifiable and available in an amount not less than the amount stated as Cash at Closing in § 4.1.
45. New Loan. (Omitted as inapplicable)
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8. TITLE INSURANCE, RECORD TITLE AND OFF-RECORD TITLE.

8.1.  Evidence of Record Title. ~See Due Diligence Packet
] 8.1.1. Seller Selects Title Insurance Company. If this box is checked, Seller will select the title insurance
company to furnish the owner’s title insurance policy at Seller’s expense. On or before Record Title Deadline, Seller must furnish
to Buyer, a current commitment for an owner’s title insurance policy (Title Commitment), in an amount equal to the Purchase Price,
or if this box is checked, [ ] an-AbstractofTFitle-certificcto-a-currenteate. Seller will cause the title insurance policy to be issued
and delivered to Buyer as soon as practicable at or after Closing.

] 8. 1 2. Buyer Selects Title Insurance Company Hh&beaeﬁ—elqeeked—BHyeHHH—seleet—the—mle—msu-Fanee

8.1.4. Title Documents. Title Documents consist of the following: (1) copies of any plats, declarations, covenants,
conditions and restrictions burdening the Property and (2) copies of any other documents (or, if illegible, summaries of such
documents) listed in the schedule of exceptions (Exceptions) in the Title Commitment furnished to Buyer (collectively, Title
Documents).

8.1.5. Copies of Title Documents. Buyer must receive, on or before Record Title Deadline, copies of all Title
Documents. This requirement pertains only to documents as shown of record in the office of the clerk and recorder in the county
where the Property is located. The cost of furnishing copies of the documents required in this Section will be at the expense of the
party or parties obligated to pay for the owner’s title insurance pollcy

8.1.6. EX|st|ng Abstracts of Tltle :
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requwed T|tIe Document not tlmely rece|ved by Buyer (2) any change to the Abstract of Title, T|tIe Commltment or T|tIe Documents

8.4. Specral Taxmg and Metropolltan Dlstrrcts SPECIAL TAXING DISTRICTS MAY BE SUBJECT TO
GENERAL OBLIGATION INDEBTEDNESS THAT IS PAID BY REVENUES PRODUCED FROM ANNUAL TAX LEVIES
ON THE TAXABLE PROPERTY WITHIN SUCH DISTRICTS. PROPERTY OWNERS IN SUCH DISTRICTS MAY BE
PLACED AT RISK FOR INCREASED MILL LEVIES AND TAX TO SUPPORT THE SERVICING OF SUCH DEBT
WHERE CIRCUMSTANCES ARISE RESULTING IN THE INABILITY OF SUCH A DISTRICT TO DISCHARGE SUCH
INDEBTEDNESS WITHOUT SUCH AN INCREASE IN MILL LEVIES. BUYERS SHOULD INVESTIGATE THE
SPECIAL TAXING DISTRICTS IN WHICH THE PROPERTY IS LOCATED BY CONTACTING THE COUNTY
TREASURER, BY REVIEWING THE CERTIFICATE OF TAXES DUE FOR THE PROPERTY AND BY OBTAINING
FURTHER INFORMATION FROM THE BOARD OF COUNTY COMMISSIONERS, THE COUNTY CLERK AND
RECORDER, OR THE COUNTY ASSESSOR. The official website for the Metropolitan District, if any, is: n/a

8.5.  Tax Certificate. A tax certificate paid for by @] Seller [] Buyer, for the Property listing any special taxing or
metropolitan districts that affect the Property (Tax Certificate) must be delivered to Buyer on or before Record Title Deadline. If
the content of the Tax Certificate is unsatisfactory to Buyer, in Buyer’s sole subjective discretion, Buyer may terminate, on or before
Record Title Objection Deadline. Should Buyer receive the Tax Certificate after Record Title Deadline, Buyer, at Buyer’s option,
has the Right to Terminate under § 24.1. by Buyer’s Notice to Terminate received by Seller on or before ten days after Buyer’s
receipt of the Tax Certificate. If Buyer does not receive the Tax Certificate, or if Buyer’s Notice to Terminate would otherwise be
required to be received by Seller after Closing Date, Buyer’s Notice to Terminate must be received by Seller on or before Closing.
If Seller does not receive Buyer’s Notice to Terminate within such time, Buyer accepts the content of the Tax Certificate as
satisfactory and Buyer waives any Right to Terminate under this provision. If Buyer’s loan specified in 84.5.3. (Loan Limitations)
prohibits Buyer from paying for the Tax Certificate, the Tax Certificate will be paid for by Seller.

8.6. Third Party Rrght to Purchase/Approve #anythwd—pa%aasa@ﬁe—ptareh&sﬁh&%&peﬁy{&g—ﬁgh%e#ﬁrst
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8.8.  Title Advisory. The Title Documents affect the title, ownership and use of the Property and should be reviewed
carefully. Additionally, other matters not reflected in the Title Documents may affect the title, ownership and use of the Property,
including, without limitation, boundary lines and encroachments, set-back requirements, area, zoning, building code violations,
unrecorded easements and claims of easements, leases and other unrecorded agreements, water on or under the Property and various
laws and governmental regulations concerning land use, development and environmental matters.

8.8.1. OSH—"CGASWATERANDMNERALBISCLOSURE—FHESURFACEESTATEOFTHE

9.1 New-H-C-orNewSurvey—tthebex-is-cheeked(1) [ | New-tmprovement-tocation-Certificate{New-H-C)-6r(2)
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DISCLOSURE, INSPECTION AND DUE DILIGENCE

10. PROPERTY DISCLOSURE, INSPECTION, INDEMNITY, INSURABILITY, DUE DILIGENCE AND SOURCE OF
WATER.
10.1. Seller s Property Dlsclosure

10.4. Damage, Liens and Indemnity. Buyer, except as otherwise provided in this Contract or other written agreement
between the parties, is responsible for payment for all inspections, tests, surveys, engineering reports, or other reports performed at
Buyer’s request (Work) and must pay for any damage that occurs to the Property and Inclusions as a result of such Work. Buyer
must not permit claims or liens of any kind against the Property for Work performed on the Property. Buyer agrees to indemnify,
protect and hold Seller harmless from and against any liability, damage, cost or expense incurred by Seller and caused by any such
Work, claim, or lien. This indemnity includes Seller’s right to recover all costs and expenses incurred by Seller to defend against
any such liability, damage, cost or expense, or to enforce this Section, including Seller’s reasonable attorney fees, legal fees and
expenses. The provisions of this Section survive the termination of this Contract. This § 10.4. does not apply to items performed
pursuant to an Inspection Resolutlon

10 5 Insurablllty

10.6. Due Diligence.
10.6.1. Due D|I|gence Documents
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654 10.10. Lead-Based Paint. [Intentionally Deleted - See Residential Addendum if applicable]

655 10.11. Carbon Monoxide Alarms. [Intentionally Deleted - See Residential Addendum if applicable]
656 10.12. Methamphetamine Disclosure. [Intentionally Deleted - See Residential Addendum if applicable]

657 11. TENANT ESTOPPEL STATEMENTS
658
659
660
661
662
663
664  amerdments:
665
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| CLOSING PROVISIONS

12. CLOSING DOCUMENTS, INSTRUCTIONS AND CLOSING.

12.1. Closing Documents and Closing Information. Seller and Buyer will cooperate with the Closing Company to enable
the Closing Company to prepare and deliver documents required for Closing to Buyer and Seller and their designees. If Buyer is
obtaining a loan to purchase the Property, Buyer acknowledges Buyer’s lender is required to provide the Closing Company, in a
timely manner, all required loan documents and financial information concerning Buyer’s loan. Buyer and Seller will furnish any
additional information and documents required by Closing Company that will be necessary to complete this transaction. Buyer and
Seller will sign and complete all customary or reasonably required documents at or before Closing.

12.2.  Closing Instructions. Colorado Real Estate Commission’s Closing Instructions [_| Axe [m] Are Not executed with
this Contract.

12.3. Closing. Delivery of deed from Seller to Buyer will be at closing (Closing). Closing will be on the date specified as
the Closing Date or by mutual agreement at an earlier date. At Closing, Seller must provide Buyer with the ability to access the
Property. The hour and place of Closing will be as designated by mutual agreement of parties

12.4. Disclosure of Settlement Costs. Buyer and Seller acknowledge that costs, quality and extent of service vary between
different settlement service providers (e.g., attorneys, lenders, inspectors and title companies).

12.5. Assignment of Leases. Seller must assign to Buyer all Leases at Closing that will continue after Closing and Buyer
must assume Seller’s obligations under such Leases. Further, Seller must transfer to Buyer all Leased Items and assign to Buyer such
leases for the Leased Items accepted by Buyer pursuant to § 2.5.4. (Leased Items).

13. TRANSFER OF TITLE. Subject to Buyer’s compliance with the terms and provisions of this Contract, including the tender
of any payment due at Closing, Seller must execute and deliver the following good and sufficient deed to Buyer, at Closing: [m]
special warranty deed [_] general warranty deed [] bargain and sale deed [] quit claim deed [ ] personal representative’s deed
deed. Seller, provided another deed is not selected, must execute and deliver a good and
sufficient special warranty deed to Buyer, at Closing.

Unless otherwise specified in 8 30 (Additional Provisions), if title will be conveyed using a special warranty deed or a general
warranty deed, title will be conveyed “subject to statutory exceptions” as defined in §38-30-113(5)(a), C.R.S.

14. PAYMENT OF LIENS AND ENCUMBRANCES. Unless agreed to by Buyer in writing, any amounts owed on any liens
or encumbrances securing a monetary sum against the Property and Inclusions, including any governmental liens for special
improvements installed as of the date of Buyer’s signature hereon, whether assessed or not, and previous years’ taxes, will be paid
at or before Closing by Seller from the proceeds of this transaction or from any other source.

15. CLOSING COSTS, FEES, ASSOCIATION STATUS LETTER AND DISBURSEMENTS, TAXES AND
WITHHOLDING.
15.1. Closing Costs. Buyer and Seller must pay, in Good Funds, their respective closing costs and all other items required
to be paid at Closing, except as otherwise provided herein.
15.2. Closing Services Fee. The fee for real estate closing services must be paid at Closing by [ ] Buyer [ ] SeHer
m] One-Half by Buyer and One- Half by SeIIer I:I Other .
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15.9. FIRPTA and Colorado Wlthholdlng

15.9.2. Colorado Withholding. The Colorado Department of Revenue may require a portion of the Seller’s proceeds
be withheld after Closing when Seller will not be a Colorado resident after Closing, if not otherwise exempt. Seller agrees to
cooperate with Buyer and Closing Company to provide any reasonably requested documents to verify Seller’s status. If withholding
is required, Seller authorizes Closing Company to withhold such amount from Seller’s proceeds. Seller should inquire with Seller’s
tax advisor to determine if withholding applies or if an exemption exists.

16. P—R—GR—AIP@NS—AND—ASS@GJAIF@N—ASSESSM—EN% See ExhlbltA

su-b}eet—te—the—l:eases—as—set—feitﬂq—m—é—}e—e—l—} As stated in EastJackson Lake Irrlgated Land Auction Due D|I|gence Packet Printed November 4,2024.
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GENERAL PROVISIONS

18. CAUSES OF LOSS, INSURANCE; DAMAGE TO INCLUSIONS AND SERVICES; CONDEMNATION; AND
WALK-THROUGH. Except as otherwise provided in this Contract, the Property and Inclusions will be delivered in the condition
existing as of the date of this Contract, ordinary wear and tear excepted.

18.1. Causes of Loss, Insurance. In the event the Property or Inclusions are damaged by fire, other perils or causes of loss
prior to Closing (Property Damage) in an amount of not more than ten percent of the total Purchase Price and if the repair of the
damage will be paid by insurance (other than the deductible to be paid by Seller), then Seller, upon receipt of the insurance proceeds,
will use Seller’s reasonable efforts to repair the Property before Closing Date. Buyer has the Right to Terminate under § 24.1., on
or before Closing Date, if the Property is not repaired before Closing Date, or if the damage exceeds such sum. Should Buyer elect
to carry out this Contract despite such Property Damage, Buyer is entitled to a credit at Closing for all insurance proceeds that were
received by Seller (but not the Association, if any) resulting from damage to the Property and Inclusions, plus the amount of any
deductible provided for in the insurance policy. This credit may not exceed the Purchase Price. In the event Seller has not received
the insurance proceeds prior to Closing, the parties may agree to extend the Closing Date to have the Property repaired prior to
Closing or, at the option of Buyer, (1) Seller must assign to Buyer the right to the proceeds at Closing, if acceptable to Seller’s
insurance company and Buyer’s lender; or (2) the parties may enter into a written agreement prepared by the parties or their attorney
requiring the Seller to escrow at Closing from Seller’s sale proceeds the amount Seller has received and will receive due to such
damage, not exceeding the total Purchase Price, plus the amount of any deductible that applies to the insurance claim.

18.2. Damage, Inclusions and Services. Should any Inclusion or service (including utilities and communication services),
system, component or fixture of the Property (collectively Service) (e.g., heating or plumbing), fail or be damaged between the date
of this Contract and Closing or possession, whichever is earlier, then Seller is liable for the repair or replacement of such Inclusion
or Service with a unit of similar size, age and quality, or an equivalent credit, but only to the extent that the maintenance or
replacement of such Inclusion or Service is not the responsibility of the Association, if any, less any insurance proceeds received by
Buyer covering such repair or replacement. If the failed or damaged Inclusion or Service is not repaired or replaced on or before
Closing or possession, whichever is earlier, Buyer has the Right to Terminate under § 24.1., on or before Closing Date, or, at the
option of Buyer, Buyer is entitled to a credit at Closing for the repair or replacement of such Inclusion or Service. Such credit must
not exceed the Purchase Price. If Buyer receives such a credit, Seller’s right for any claim against the Association, if any, will survive
Closing.
18.3.

. Walk—Througﬁ and Verification of 2

18.5. Risk of Loss — Growing Crops. The risk of loss for damage to growing crops by fire or other casualty will be borne
by the party entitled to the growing crops as provided in § 2.8. and such party is entitled to such insurance proceeds or benefits for
the growing crops.

19. RECOMMENDATION OF LEGAL AND TAX COUNSEL. By signing this Contract, Buyer and Seller acknowledge that
their respective broker has advised that this Contract has important legal consequences and has recommended: (1) legal examination
of title; (2) consultation with legal and tax or other counsel before signing this Contract as this Contract may have important legal
and tax implications; (3) to consult with their own attorney if Water Rights, Mineral Rights or Leased Items are included or excluded
in the sale; and (4) to consult with legal counsel if there are other matters in this transaction for which legal counsel should be
engaged and consulted. Such consultations must be done timely as this Contract has strict time limits, including deadlines, that must
be complied with.

20. TIME OF ESSENCE, DEFAULT AND REMEDIES. Time is of the essence for all dates and deadlines in this Contract.
This means that all dates and deadlines are strict and absolute. If any payment due, including Earnest Money, is not paid, honored
or tendered when due, or if any obligation is not performed timely as provided in this Contract or waived, the non-defaulting party
has the following remedies:

20.1. If Buyer is in Default:
m] 20.1.1. Specific Performance. Seller may elect to cancel this Contract and all Earnest Money (whether or not paid
by Buyer) will be paid to Seller and retained by Seller. It is agreed that the Earnest Money is not a penalty, and the parties agree the
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amount is fair and reasonable. Seller may recover such additional damages as may be proper. Alternatively, Seller may elect to treat

20.2. If Seller is in Default:

20.2.1. Specific Performance, Damages or Both. Buyer may elect to treat this Contract as canceled, in which case
all Earnest Money received hereunder will be returned to Buyer and Buyer may recover such damages as may be proper.
Alternatively, in addition to the per diem in § 17 (Possession) for failure of Seller to timely deliver possession of the Property after
Closing occurs, Buyer may elect to treat this Contract as being in full force and effect and Buyer has the right to specific performance
or damages, or both.

20.2.2. Seller’s Failure to Perform. In the event Seller fails to perform Seller’s obligations under this Contract, to
include, but not limited to, failure to timely disclose Association violations known by Seller, failure to perform any replacements or
repairs required under this Contract or failure to timely disclose any known adverse material facts, Seller remains liable for any such
failures to perform under this Contract after Closing. Buyer’s rights to pursue the Seller for Seller’s failure to perform under this
Contract are reserved and survive Closing.

21. LEGAL FEES, COST AND EXPENSES. Anything to the contrary herein notwithstanding, in the event of any arbitration
or litigation relating to this Contract, prior to or after Closing Date, the arbitrator or court must award to the prevailing party all
reasonable costs and expenses, including attorney fees, legal fees and expenses.

22. MEDIATION. If a dispute arises relating to this Contract (whether prior to or after Closing) and is not resolved, the parties
must first proceed, in good faith, to mediation. Mediation is a process in which the parties meet with an impartial person who helps
to resolve the dispute informally and confidentially. Mediators cannot impose binding decisions. Before any mediated settlement is
binding, the parties to the dispute must agree to the settlement, in writing. The parties will jointly appoint an acceptable mediator
and will share equally in the cost of such mediation. The obligation to mediate, unless otherwise agreed, will terminate if the entire
dispute is not resolved within thirty days of the date written notice requesting mediation is delivered by one party to the other at that
party’s last known address (physical or electronic as provided in § 26). Nothing in this Section prohibits either party from filing a
lawsuit and recording a lis pendens affecting the Property, before or after the date of written notice requesting mediation. This
Section will not alter any date in this Contract, unless otherwise agreed.

23. EARNEST MONEY DISPUTE. Except as otherwise provided herein, Earnest Money Holder must release the Earnest
Money following receipt of written mutual instructions, signed by both Buyer and Seller. In the event of any controversy regarding
the Earnest Money, Earnest Money Holder is not required to release the Earnest Money. Earnest Money Holder, in its sole subjective
discretion, has several options: (1) wait for any proceeding between Buyer and Seller; (2) interplead all parties and deposit Earnest
Money into a court of competent jurisdiction (Earnest Money Holder is entitled to recover court costs and reasonable attorney and
legal fees incurred with such action); or (3) provide notice to Buyer and Seller that unless Earnest Money Holder receives a copy of
the Summons and Complaint or Claim (between Buyer and Seller) containing the case number of the lawsuit (Lawsuit) within one
hundred twenty days of Earnest Money Holder’s notice to the parties, Earnest Money Holder is authorized to return the Earnest
Money to Buyer. In the event Earnest Money Holder does receive a copy of the Lawsuit and has not interpled the monies at the time
of any Order, Earnest Money Holder must disburse the Earnest Money pursuant to the Order of the Court. The parties reaffirm the
obligation of § 22 (Mediation). This Section will survive cancellation or termination of this Contract.

24. TERMINATION.

24.1. Right to Terminate. If a party has a right to terminate, as provided in this Contract (Right to Terminate), the
termination is effective upon the other party’s receipt of a written notice to terminate (Notice to Terminate), provided such written
notice was received on or before the applicable deadline specified in this Contract. If the Notice to Terminate is not received on or
before the specified deadline, the party with the Right to Terminate accepts the specified matter, document or condition as satisfactory
and waives the Right to Terminate under such provision. Any Notice to Terminate delivered after the applicable deadline specified
in the Contract is ineffective and does not terminate this Contract.

24.2. Effect of Termination. In the event this Contract is terminated, all Earnest Money received hereunder must be timely
returned to Buyer and the parties are then relieved of all obligations hereunder, subject to 8§ 10.4. and 21.

25. ENTIRE AGREEMENT, MODIFICATION, SURVIVAL; SUCCESSORS. This Contract, its exhibits and specified
addenda, constitute the entire agreement between the parties relating to the subject hereof and any prior agreements pertaining
thereto, whether oral or written, have been merged and integrated into this Contract. No subsequent modification of any of the terms
of this Contract is valid, binding upon the parties, or enforceable unless made in writing and signed by the parties. Any right or
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obligation in this Contract that, by its terms, exists or is intended to be performed after termination or Closing survives the same.
Any successor to a party receives the predecessor’s benefits and obligations of this Contract.

26. NOTICE, DELIVERY AND CHOICE OF LAW.

26.1. Physical Delivery and Notice. Any document or notice to Buyer or Seller must be in writing, except as provided in
§ 26.2. and is effective when physically received by such party, any individual named in this Contract to receive documents or
notices for such party, Broker, or Brokerage Firm of Broker working with such party (except any notice or delivery after Closing
must be received by the party, not Broker or Brokerage Firm).

26.2. Electronic Notice. As an alternative to physical delivery, any notice may be delivered in electronic form to Buyer or
Seller, any individual named in this Contract to receive documents or notices for such party, Broker or Brokerage Firm of Broker
working with such party (except any notice or delivery after Closing, cancellation or Termination must be received by the party, not
Broker or Brokerage Firm) at the electronic address of the recipient by facsimile, email or

26.3. Electronic Delivery. Electronic Delivery of documents and notice may be delivered by: (1) email at the email address
of the recipient, (2) a link or access to a website or server provided the recipient receives the information necessary to access the
documents, or (3) facsimile at the facsimile number (Fax No.) of the recipient.

26.4. Choice of Law. This Contract and all disputes arising hereunder are governed by and construed in accordance with
the laws of the State of Colorado that would be applicable to Colorado residents who sign a contract in Colorado for real property
located in Colorado.

27. NOTICE OF ACCEPTANCE, COUNTERPARTS. This proposal will expire unless accepted in writing, by Buyer and
Seller, as evidenced by their signatures below and the offering party receives notice of such acceptance pursuant to § 26 on or before
Acceptance Deadline Date and Acceptance Deadline Time. If accepted, this document will become a contract between Seller and
Buyer. A copy of this Contract may be executed by each party, separately and when each party has executed a copy thereof, such
copies taken together are deemed to be a full and complete contract between the parties.

28. GOOD FAITH. Buyer and Seller acknowledge that each party has an obligation to act in good faith including, but not limited
to, exercising the rights and obligations set forth in the provisions of Financing Conditions and Obligations; Title Insurance,
Record Title and Off-Record Title; New ILC, New Survey; and Property Disclosure, Inspection, Indemnity, Insurability, Due
Diligence and Source of Water.

29. BUYER’S BROKERAGE FIRM COMPENSATION. Buyer’s brokerage firm’s compensation will be paid, at Closing, as
follows:

] 29.1. % of the Purchase Price or $ by Seller. Buyer’s brokerage firm is an intended third-party
beneficiary under this provision only. The amount paid by Seller under this provision is in addition to any other amounts Seller is
paying on behalf of Buyer elsewhere in this Contract.

] 29.2. % of the Purchase Price or $ by Buyer pursuant to a separate agreement between Buyer and
Buyer’s brokerage firm. This amount may be modified between Buyer and Buyer’s brokerage firm outside of this Contract.
] 29.3. % of the Purchase Price or $ by a separate agreement between Buyer’s brokerage firm and

Seller’s brokerage firm.

| ADDITIONAL PROVISIONS AND ATTACHMENTS

30. ADDITIONAL PROVISIONS. (The following additional provisions have not been approved by the Colorado Real Estate
Commission.)

See Exhibit A attached.
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31. OTHER DOCUMENTS.
31.1. Documents Part of Contract. The following documents are a part of this Contract:

1.) East Jackson Lake Irrigated Land Auction Due Diligence Packet Printed: November 4, 2024.
2.) Northern Colorado Title Services Co., Inc. Title Commitment #NCT25231

31.2. Documents Not Part of Contract. The following documents have been provided but are not a part of this Contract:

n/a
SIGNATURES

Successful Bidder at East Jackson Lake
Buyer’s Name: Irrigated Land Auction Buyer’s Name:
Buyer’s Signature Date Buyer’s Signature Date
Address: Address:
Phone No.: Phone No.:
Fax No.: Fax No.:
Email Address: Email Address:

[NOTE: If this offer is being countered or rejected, do not sign this document.]

Seller’s Name: Seller’s Name:

Seller’s Signature Date Seller’s Signature Date
Address: Address:

Phone No.: Phone No.:

Fax No.: Fax No.:

Email Address: Email Address:

END OF CONTRACT TO BUY AND SELL REAL ESTATE

BROKER’S ACKNOWLEDGMENTS AND COMPENSATION DISCLOSURE.

A. Broker Working With Buyer

Broker [] Does [] Does Not acknowledge receipt of Earnest Money deposit. Broker agrees that if Brokerage Firm is the Earnest
Money Holder and, except as provided in § 23, if the Earnest Money has not already been returned following receipt of a Notice to
Terminate or other written notice of termination, Earnest Money Holder will release the Earnest Money as directed by the written



mutual instructions. Such release of Earnest Money will be made within five days of Earnest Money Holder’s receipt of the executed
written mutual instructions, provided the Earnest Money check has cleared.

Broker is working with Buyer as a [_| Buyer:sAgent [l] Transaction-Broker in this transaction.
[] Customer. Broker has no brokerage relationship with Buyer. See § B for Broker’s brokerage relationship with Seller.

Brokerage Firm’s compensation or commission is to be paid as specified in §29 above.

This Broker’s Acknowledgments and Compensation Disclosure is for disclosure purposes only and does NOT create any claim for
compensation. Any compensation agreement between the brokerage firms must be entered into separately and apart from this
provision.

Brokerage Firm’s Name: Reck Agri Realty & Auction
Brokerage Firm’s License #:
Broker’s Name: Ben Gardiner

Broker’s License #:

Broker’s Signature Date
Address: 535 E Chestnut St, PO Box 407
Sterling, CO 80751
Phone No.: 970-522-7770
Fax No.: 970-522-7365
Email Address: bgardiner@reckagri.com

B. Broker Working with Seller

Broker [] Does [ ] Does Not acknowledge receipt of Earnest Money deposit. Broker agrees that if Brokerage Firm is the Earnest
Money Holder and, except as provided in § 23, if the Earnest Money has not already been returned following receipt of a Notice to
Terminate or other written notice of termination, Earnest Money Holder will release the Earnest Money as directed by the written
mutual instructions. Such release of Earnest Money will be made within five days of Earnest Money Holder’s receipt of the executed
written mutual instructions, provided the Earnest Money check has cleared.

Broker is working with Seller as a [_] Seller’s Agent [m] Transaction-Broker in this transaction.
[] Customer. Broker has no brokerage relationship with Seller. See § A for Broker’s brokerage relationship with Buyer.

Brokerage Firm’s compensation or commission is to be paid by [m] Seller [ ] Buyer [] Other

This Broker’s Acknowledgments and Compensation Disclosure is for disclosure purposes only and does NOT create any claim for
compensation. Any agreement to pay compensation must be entered into separately and apart from this provision.

Brokerage Firm’s Name: Reck Agri Realty & Auction
Brokerage Firm’s License #:
Broker’s Name: Ben Gardiner

Broker’s License #:

Broker’s Signature Date

Address: 535 E Chestnut St, PO Box 407
Sterling, CO 80751



Brenda Desormeaux
Cross-Out
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Phone No.:
Fax No.:
Email Address:

970-522-7770

970-522-7365

bgardiner@reckagri.com
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EXHIBIT A

30-1.) Buyer(s) is the high bidder for the Property identified above at the Reck Agri Realty & Auction
auction for the Seller and ended November 20, 2024, and in accordance with the terms and conditions
of this Specific Performance Contract, the East Jackson Lake Irrigated Land Auction Due Diligence Packet
Printed November 4, 2024, the Title Commitment and all supplements and additions thereto, and other
announcements at the Auction by the Auction Broker. Upon the auction closing, the Seller agrees to sell
and the Buyer(s) agrees to buy the Property as per the provisions of this Contract and the East Jackson
Lake Irrigated Land Auction Due Diligence Packet Printed November 4, 2024, which is incorporated and
made a part of this contract. In the event of a conflict between this contract and the East Jackson Lake
Irrigated Land Auction Due Diligence Packet Printed November 4, 2024, the East Jackson Lake Irrigated
Land Auction Due Diligence Packet Printed November 4, 2024, shall control.

30-2.) Buyer(s), before closing, may designate additional parties, including Buyer(s) or an entity owned
or controlled by Buyer(s), to be named as Buyer(s) on all instruments of transfer of the Property and
other necessary closing documents, including title commitments.

30-3.) On or before the date of the Auction, the Buyer(s) has physically inspected the Property, the East
Jackson Lake Irrigated Land Auction Due Diligence Packet Printed November 4, 2024, and understood
and agreed to all printed statements made by the Auction Company at the Auction regarding the
bidding, order of procedure and protocol, and any amendments or modifications to the East Jackson
Lake Irrigated Land Auction Due Diligence Packet Printed November 4, 2024. Buyer(s) has, relying solely
on his/her own Due Diligence and with no oral or written representations from the Seller or the Auction
Company or its agents, accepted the Property "As Is-Where Is" including, but not limited to, no physical,
environmental or legal compliance warranties whatsoever from the Seller.

30-4.) 1031 BUYER NOTIFICATION - 1031 EXCHANGE: It is understood and agreed that Buyer(s) may
desire to purchase the property which is the subject of this Contract in a "tax free" exchange under
Section 1031 of the Internal Revenue Code of 1986, as amended. Seller agrees that Buyer(s) may
purchase through and assign this contract to a qualified intermediary chosen by Buyer(s), as may be
needed to complete a 1031 tax-free exchange, which may not be simultaneous. Seller will cooperate
with such exchange provided that Seller is not required to incur any additional expense or risk.
Notwithstanding the utilization of a qualified intermediary to accomplish a like-kind exchange, Seller will
confirm and ratify to Buyer(s) any warranty required under this Contract at the time of closing.

30-5.) This document shall be binding upon the benefit of the parties hereto, their heirs, personal
representatives, successors and/or assigns.



The printed portions of this form, except differentiated additions, have been approved by the Colorado Real Estate Commission.
(BDB24-8-24) (Mandatory 8-24)

DIFFERENT BROKERAGE RELATIONSHIPS ARE AVAILABLE WHICH INCLUDE SELLER AGENCY,
BUYER AGENCY OR TRANSACTION-BROKERAGE.

BROKERAGE DISCLOSURE TO BUYER
DEFINITIONS OF WORKING RELATIONSHIPS

Seller’s Agent: A seller’s agent works solely on behalf of the seller to promote the interests of the seller with the utmost
good faith, loyalty and fidelity. The agent negotiates on behalf of and acts as an advocate for the seller. The seller’s agent
must disclose to potential buyers all adverse material facts actually known by the seller’s agent about the property. A separate
written listing agreement is required which sets forth the duties and obligations of the broker and the seller.

Buyer’s Agent: A buyer’s agent works solely on behalf of the buyer to promote the interests of the buyer with the utmost
good faith, loyalty and fidelity. The agent negotiates on behalf of and acts as an advocate for the buyer. The buyer’s agent
must disclose to potential sellers all adverse material facts actually known by the buyer’s agent, including the buyer’s financial
ability to perform the terms of the transaction and, if a residential property, whether the buyer intends to occupy the property.
A separate written buyer agency agreement is required which sets forth the duties and obligations of the broker and the buyer.

Transaction-Broker: A transaction-broker assists the buyer or seller or both throughout a real estate transaction by
performing terms of any written or oral agreement, fully informing the parties, presenting all offers and assisting the parties
with any contracts, including the closing of the transaction, without being an agent or advocate for any of the parties. A
transaction-broker must use reasonable skill and care in the performance of any oral or written agreement and must make the
same disclosures as agents about all adverse material facts actually known by the transaction-broker concerning a property
or a buyer’s financial ability to perform the terms of a transaction and, if a residential property, whether the buyer intends to
occupy the property. No written agreement is required.

Customer: A customer is a party to a real estate transaction with whom the broker has no brokerage relationship because
such party has not engaged or employed the broker, either as the party’s agent or as the party’s transaction-broker.

RELATIONSHIP BETWEEN BROKER AND BUYER

Broker and Buyer referenced below have NOT entered into a buyer agency agreement. The working relationship specified
below is for a specific property described as:

East Jackson Lake Irrigated Land Auction
or real estate which substantially meets the following requirements:

Buyer understands that Buyer is not liable for Broker’s acts or omissions that have not been approved, directed, or ratified by
Buyer.

CHECK ONE BOX ONLY:

Multiple-Person Firm. Broker, referenced below, is designated by Brokerage Firm to serve as Broker. If more than
one individual is so designated, then references in this document to Broker shall include all persons so designated, including
substitute or additional brokers. The brokerage relationship exists only with Broker and does not extend to the employing
broker, Brokerage Firm or to any other brokers employed or engaged by Brokerage Firm who are not so designated.

O One-Person Firm. If Broker is a real estate brokerage firm with only one licensed natural person, then any references
to Broker or Brokerage Firm mean both the licensed natural person and brokerage firm who shall serve as Broker.




CHECK ONE BOX ONLY:

O Customer. Broker is the [ seller’s agent [ seller’s transaction-broker and Buyer is a customer. Broker intends to
perform the following list of tasks: [ Show a property [ Prepare and convey written offers, counteroffers and agreements
to amend or extend the contract. Broker is not the agent or transaction-broker of Buyer.

O Customer for Broker’s Listings — Transaction Brokerage for Other Properties. When Broker is the seller’s agent
or seller’s transaction-broker, Buyer is a customer. When Broker is not the seller’s agent or seller’s transaction-broker, Broker
is a transaction-broker assisting Buyer in the transaction. Broker is not the agent of Buyer.

L] Transaction Brokerage Only. Broker is a transaction-broker assisting the Buyer in the transaction. Broker is not the
agent of Buyer.

Buyer consents to Broker’s disclosure of Buyer’s confidential information to the supervising broker or designee for the
purpose of proper supervision, provided such supervising broker or designee does not further disclose such information
without consent of Buyer, or use such information to the detriment of Buyer.

DISCLOSURE OF SETTLEMENT SERVICE COSTS. Buyer acknowledges that costs, quality, and extent of service
vary between different settlement service providers (e.g., attorneys, lenders, inspectors and title companies).

THIS BROKERAGE DISCLOSURE TO BUYER IS NOT A CONTRACT. IT IS BROKER’S DISCLOSURE OF
BROKER’S WORKING RELATIONSHIP.

If this is a residential transaction, the following provision applies:

MEGAN’S LAW. If the presence of a registered sex offender is a matter of concern to Buyer, Buyer understands that Buyer
must contact local law enforcement officials regarding obtaining such information.

BUYER ACKNOWLEDGMENT:

. . November 20, 2024
Buyer acknowledges receipt of this document on

Buyer Buyer

BROKER ACKNOWLEDGMENT:

On November 20, 2024 , Broker provided (Buyer) with
. . email ;

this document via and retained a copy for Broker’s records.

. Reck Agri Realty & Auction
Brokerage Firm; 8 Y

Broker



BUYER’S BROKER’S COMPENSATION AGREEMENT

Compensation charged by brokerage firms is not set by law and is fully negotiable.

In consideration of the services to be performed by Buyer’s Broker as Buyer's transaction-broker, Buyer’s Broker’s
brokerage firm (Brokerage Firm) will be paid a fee equal to % of the purchase price or $
(Success Fee) with no discount or allowance for any efforts made by Buyer or any other person. Unless approved by Buyer,
in writing, Brokerage Firm is not entitled to receive additional compensation, bonuses, and incentives paid by listing
brokerage firm or seller.

The Success Fee is earned by Brokerage Firm upon Buyer’s Broker performing services that result in Buyer entering into a
contract to purchase property acceptable to Buyer and is payable upon closing of the transaction. If any transaction fails to
close as a result of the seller’s default, with no fault on the part of Buyer, the Success Fee will be waived. If any transaction
fails to close as a result of Buyer’s default, in whole or in part, the Success Fee will not be waived; such fee is due and payable
upon Buyer’s default, but not later than the date that the closing of the transaction was to have occurred.

Broker is authorized and instructed to request payment of the Success Fee from one or both of the following: (1) the seller’s
brokerage firm; (2) seller. Buyer is obligated to pay any portion of the Success Fee which is not paid by the seller’s
brokerage firm or seller, but only if Broker discloses to Buyer the amount Buyer must pay, in writing and prior to Buyer
entering into a contract with the seller.

Buyer: Buyer’s Brokerage Firm: Reck Agri Realty & Auction
Buyer’s Signature Date Broker’s Signature Date
535 E Chestnut, PO Box 407
Street Address Brokerage Firm Street Address
Sterling, CO 80751
City, State, Zip Brokerage Firm City, State, Zip
970-522-7770
Phone No. Broker Phone No.
970-522-7365
Fax No. Broker Fax No.
marcreck@reckagri.com bgardiner@reckagri.com
Email Address Broker Email Address
Buyer’s Signature Date
Street Address

City, State, Zip

Phone No.

Fax No.

Email Address
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ALTA COMMITMENT FOR TITLE INSURANCE (07-01-2021)
SCHEDULE A

ISSUED BY
STEWART TITLE GUARANTY COMPANY

Transaction Identification Data, for which the Company assumes no liability as set forth in Commitment

Condition 5.e.:

Issuing Agent: Northern Colorado Title Services Co., Inc.
Issuing Office: 205 W. Kiowa Avenue, Fort Morgan, CO 80701
Issuing Office's ALTA® Registry ID: 0044474

Commitment No.: NCT25231

Issuing Office File No.: NCT25231

Property Address: VACANT, Weldona, CO 80653

1. Commitment Date: October 9, 2024 at 08:00 AM

2. Policy or Polices to be issued: AMOUNT:

ALTA Owners Policy (07/01/21) TBD

Proposed Insured: TO BE DETERMINED

Other Charges:

PREMIUM:

$400.00

TOTAL DUE: $400.00

NOTE: A Minimum Fee of $115.00 will be charged if file is cancelled.

3. The estate or interest in the Land at the Commitment Date is:

Fee Simple

4. The Title is, at the Commitment Date, vested in:

KURT M. HEUPEL and CAROL L. HEUPEL

This page is only a part of a 2021 ALTA® Commitment for Title Insurance. This Commitment is not valid without the Notice; the Commitment
to Issue Policy; the Commitment Conditions; Schedule A; Schedule B, Part | - Requirements; and Schedule B, Part Il - Exceptions; and a

countersignature by the Company or its issuing agent that may be in electronic form.

Copyright 2021 American Land Title Association. All rights reserved.

The use of this Form (or any derivative thereof) is restricted to ALTA licensees and ALTA members in good standing as

of the date of use. All other uses are prohibited. Reprinted under license from the American Land Title Association.
File No.: NCT25231
010-UN ALTA Commitment for Title Insurance Schedule A (07-01-2021)
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SCHEDULE A
(Continued)

5. The Land is described as follows:

SEE "EXHIBIT A"

Northern Colorado Title Services Co., Inc.

Linda L. Reding, Authorized Signatory

This page is only a part of a 2021 ALTA® Commitment for Title Insurance. This Commitment is not valid without the Notice; the Commitment
to Issue Policy; the Commitment Conditions; Schedule A; Schedule B, Part | - Requirements; and Schedule B, Part Il - Exceptions; and a
countersignature by the Company or its issuing agent that may be in electronic form.

Copyright 2021 American Land Title Association. All rights reserved.
The use of this Form (or any derivative thereof) is restricted to ALTA licensees and ALTA members in good standing as
of the date of use. All other uses are prohibited. Reprinted under license from the American Land Title Association.

File No.: NCT25231
010-UN ALTA Commitment for Title Insurance Schedule A (07-01-2021)
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EXHIBIT A

A PARCEL OF LAND BEING A PART OF SECTION 13, TOWNSHIP 5 NORTH, RANGE 60 WEST OF THE 6TH
P.M., COUNTY OF MORGAN, STATE OF COLORADO, BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

BEGINNING AT THE SOUTHWEST CORNER OF THE EAST HALF OF THE SOUTHWEST QUARTER OF
SAID SECTION 13, AND CONSIDERING THE WEST LINE OF THE EAST HALF OF THE SOUTHWEST
QUARTER OF SAID SECTION 13 AS BEARING NORTH 00°15'15" WEST WITH ALL BEARINGS HEREIN
REALTIVE THERETO;

THENCE NORTH 00°1515" WEST ALONG THE WEST LINE OF THE EAST HALF OF THE SOUTHWEST
QUARTER OF SAID SECTION 13, A DISTANCE OF 2,586.91 FEET;

THENCENORTH 89°49'18" EAST A DISTANCE OF 96.03 FEET;
THENCE NORTH 47°09'33" EAST A DISTANCE OF 56.40 FEET;

THENCE ALONG A CURVE TO THE RIGHT HAVING A DELTA OF 07°27'47", A RADIUS OF 1,018.72 FEET,
AND ARC LENGTH OF 132.69 FEET, A CHORD OF 132.60 FEET BEARING NORTH 31°06'26" WEST;

THENCE ALONG A CURVE TO THE RIGHT HAVING A DELTA OF 22°53'22", A RADIUS OF 1,286.79 FEET,
AN ARC LENGTH OF 514.07 FEET, A CHORD OF 510.66 FEET BEARING NORTH 47°56'04™" EAST;

THENCE ALONG A CURVE TO THE RIGHT HAVING A DELTA OF 17°54'48", A RADIUS OF 1,925.18 FEET,
AN ARC LENGTH OF 601.90 FEET, A CHORD OF 599.45 FEET BEARING NORTH 73°31'59" EAST;

THENCE NORTH 85°12'10" EAST A DISTANCE OF 155.61 FEET,;

THENCE ALONG A CURVE TO THE RIGHT HAVING A DELTA OF 61°29'29", A RADIUS OF 149.12 FEET, AN
ARC LENGTH OF 160.04 FEET, A CHORD OF 152.47 FEET, BEARING SOUTH 88°13'24" EAST;

THENCE ALONG A CURVE TO THE LEFT HAVING A DELTA OF 06°46'56", A RADIUS OF 2,101.91 FEET, AN
ARC LENGTH OF 248.81 FEET, A CHORD OF 248.67 FEET BEARING SOUTH 77°34'21" EAST;

THENCE ALONG A CURVE TO THE RIGHT HAVING A DELTA OF 12°52'59", A RADIUS OF 2,122.31 FEET,
AN ARC LENGTH OF 477.21 FEET, A CHORD OF 476.20 FEET BEARING SOUTH 67°28'51" EAST;

THENCE ALONG A CURVE TO THE RIGHT HAVING A DELTA OF 09°47'23", A RADIUS OF 2,045.56 FEET,
AN ARC LENGTH OF 349.51 FEET, A CHORD OF 349.08 FEET BEARING SOUTH 53°08'22" EAST;

THENCE NORTH 00°23'46" WEST A DISTANCE OF 651.19 FEET;

THENCE SOUTH 71°48'18" EAST A DISTANCE OF 126.61 FEET TO A POINT ON THE EAST LINE OF THE
WEST HALF OF THE NORTHEAST QUARTER OF SAID SECTION 13;

THENCE SOUTH 00°23'48" EAST ALONG THE EAST LINE OF THE WEST HALF OF THE NORTHEAST
QUARTER OF SAID SECTION 13, A DISTANCE OF 735.94 FEET TO THE SOUTHEAST CORNER OF THE
EAST HALF OF NORTHEAST QUARTER OF SAID SECTION 13;

THENCE SOUTH 00°22'34" EAST ALONG THE EAST LINE OF THE WEST HALF OF THE SOUTHEAST
QUARTER OF SAID SECTION 13, A DISTANCE OF 2,662.89 FEET TO THE SOUTHWEST CORNER OF
WEST HALF OF THE SOUTHEAST QUARTER OF SAID SECTION 13;

THENCE SOUTH 89°46'25" WEST ALONG THE SOUTH LINE OF THE WEST HALF OF THE SOUTHEAST

Legal Description NCT25231/17
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Continued

QUARTER OF SAID SECTION 13, A DISTANCE OF 1,321.89 FEET TO THE SOUTHEAST CORNER OF THE
EAST HALF OF THE SOUTHWEST QUARTER OF SAID SECTION 13;

THENCE SOUTH 88°59'21' WEST ALONG THE SOUTH LINE OF THE EAST HALF OF THE SOUTHWEST
QUARTER OF SAID SECTION 13, A DISTANCE OF 1,234.53 FEET TO THE POINT OF THE BEGINNING.

and commonly known as (for informational purposes only):
VACANT, Weldona, CO 80653

Legal Description NCT25231/17
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ALTA COMMITMENT FOR TITLE INSURANCE (07-01-2021)
SCHEDULE B PART I

ISSUED BY
STEWART TITLE GUARANTY COMPANY

Exceptions
File No.: NCT25231

Some historical land records contain Discriminatory Covenants that are illegal and unenforceable by law.
This Commitment and the Policy treat any Discriminatory Covenant in a document referenced in Schedule
B as if each Discriminatory Covenant is redacted, repudiated, removed, and not republished or
recirculated. Only the remaining provisions of the document will be excepted from coverage.

The Policy will not insure against loss or damage resulting from the terms and conditions of any lease or easement
identified in Schedule A, and will include the following Exceptions unless cleared to the satisfaction of the
Company:

1. Any defect, lien, encumbrance, adverse claim, or other matter that appears for the first time in the Public
Records or is created, attaches, or is disclosed between the Commitment Date and the date on which all
of the Schedule B, Part | - Requirements are met.

2. Any facts, rights, interests or claims which are not shown by the Public Records, but which could be
ascertained by an inspection of the Land or by making inquiry of persons in possession thereof.

3. Easements, or claims of easements, not shown by the Public Records.

4. Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that
would be disclosed by an accurate and complete land survey of the Land and not shown by the Public
Records.

5. Any lien, or right to a lien, for services, labor or material theretofore or hereafter furnished, imposed by law

and not shown in the Public Records.

6. Taxes or special assessments which are a lien or due and payable; or which are not shown as existing
liens by the public records; and any tax, special assessments, or charges or liens imposed for water or
sewer service, or any other special taxing district, and any unredeemed tax sales.

7. (a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance
thereof; (c) water rights, claims or title to water; (d) Minerals of whatsoever kind, subsurface and surface
substances, in, on, under and that may be produced from the Land, together with all rights, privileges, and
immunities relating thereto, whether or not the matters excepted under (a), (b), (c) or (d) are shown by the
Public Records or listed in Schedule B.

8. Reservation as contained in United States Patent recorded SEPTEMBER 5, 1913 in Book 44 at page 264
as follows: Right of way for ditches or canals constructed by the authority of the United States.

This page is only a part of a 2021 ALTA® Commitment for Title Insurance. This Commitment is not valid without the Notice; the Commitment
to Issue Policy; the Commitment Conditions; Schedule A; Schedule B, Part | - Requirements; and Schedule B, Part Il - Exceptions; and a
countersignature by the Company or its issuing agent that may be in electronic form.

Copyright 2021 American Land Title Association. All rights reserved.

The use of this Form (or any derivative thereof) is restricted to ALTA licensees and ALTA members in good standing as
of the date of use. All other uses are prohibited. Reprinted under license from the American Land Title Association.

File No.: NCT25231
010-UN ALTA Commitment for Title Insurance Schedule Bll (07-01-2021)
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SCHEDULE B PART Il
(Continued)

9. Right of way for ROAD purposes as specified in ROAD PETITION recorded APRIL 23, 1902 in Book 15
at Page 80, said road to be not less than 60 feet in width.

10. Right of way for County Road 5 as they exist and are currently in use.

11. FORT MORGAN LAND AND WATER SUPPLY and rights of way therefor, as evidenced by Certificate of
Incorporation recorded OCTOBER 22, 1889 in Map Book 2 at Page 392.

12. PAWNEE PASS RESERVOIR AND CANAL SYSTEM and rights of way therefor, as evidenced by
instrument recorded JULY 1, 1896 in _File No. 20.

13. RIVERSIDE CANAL and rights of way therefor, as evidenced by Map and Sworn Statement recorded
JULY 29, 1908 in Map Book 1 at Page 51.

14. PAWNEE RESERVOIR AND CANAL and rights of way therefor, as evidenced by instrument recorded
JANUARY 29, 1896 in File No. 18.

15. RESERVOIR CANAL and rights of way therefor, as evidenced by instrument recorded AUGUST 8, 1895
in File No. 17.

16. JACKSON LAKE and rights of way therefor, as evidenced by Map and Sworn Statement recorded JULY
9, 1903 in File No. 51.

17. Easement and right of way for DITCH WATER purposes as granted by WEST GREELEY FARMS to
DELBERT D. CASTOR as contained in instrument recorded APRIL 17, 1980 in Book 802 at Page 327,
the location of said easement and right of way are more specifically defined in said document.

18. An undivided 1/2 interest in all oil, gas and other mineral rights, as reserved by RALPH J. CUMMINGS
and |.L. QUIAT in the instrument to SAM WEISBART, HARRY WEISBART, GEORGE WEISBART, IRVIN
WEISBART and JACK BOXER, as Co-partners dba S. Weisbart Company recorded AUGUST 27, 1947 in
Book 444 at Page 155, and any and all assignments thereof or interests therein.

19. An undivided 20.6% interest in all oil, gas and other mineral rights, as conveyed by S. WEISBART
COMPANY in the instrument to JACK BOXER recorded NOVEMBER 9, 1955 in Book 565 at Page 218,
and any and all assignments thereof or interests therein.

20. An undivided 1/3 interest in all oil, gas and other mineral rights, as reserved by GEORGE WEISBART and
IRVIN WEISBART in the instrument to J.A. FARMS INC. recorded JULY 21, 1967 in Book 702 at Page
817, and any and all assignments thereof or interests therein.

21. Terms, conditions, provisions, agreements, burdens and obligations as contained in AGREEMENT
between FORT MORGAN RESERVOIR AND IRRIGATION COMPANY and CITY OF FORT MORGAN, a
Colorado municipal corporation recorded JUNE 6, 1996 in Book 995 at Page 552.

This page is only a part of a 2021 ALTA® Commitment for Title Insurance. This Commitment is not valid without the Notice; the Commitment
to Issue Policy; the Commitment Conditions; Schedule A; Schedule B, Part | - Requirements; and Schedule B, Part Il - Exceptions; and a
countersignature by the Company or its issuing agent that may be in electronic form.

Copyright 2021 American Land Title Association. All rights reserved.
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22.

23.

24.

25.

26.

27.

28.

20.

30.

31.

32.

33.

SCHEDULE B PART Il
(Continued)

Easement and right of way for IRRIGATION WATER PIPELINE together with ingress and egress to such
pipeline as reserved by EMANUEL W. ROTHE and MARGARET J. ROTHE in instrument to DANIEL
DEAN ACHZIGER, JR. and CAITLIN LOUISA ACHZIGER as contained in instrument recorded
NOVEMBER 19, 1999, in Book 1062 at Page 834, the location of said easement and right of way not
being specifically defined.

Terms, conditions, provisions, agreements, burdens and obligations as contained in SUBSCRIPTION
AGREEMENT between KURT M. and CAROL L. HEUPEL and RIVERSIDE WATER COMPANY, LLC
recorded SEPTEMBER 27, 2007 at Reception No. 845363.

Oil and Gas Lease between SHIRLEY A. BODANESS and PRIMA EXPLORATION INC., recorded
SEPTEMBER 17, 2010 at Reception No. 863713, and any and all assignments thereof or interests
therein.

Oil and Gas Lease between KURT M and CAROL L. HEUPEL and PRIMA EXPLORATION INC.,
recorded SEPTEMBER 17, 2010 at Reception No. 863714, and any and all assignments thereof or
interests therein.

Oil and Gas Lease between MARSHALL QUIAT TRUST and BASELINE MINERALS INC., recorded
OCTOBER 6, 2010 at Reception No. 864172, and any and all assignments thereof or interests therein.

Oil and Gas Lease between GMQ LIMITED LIABILITY COMPANY and BASELINE MINERALS INC.,
recorded OCTOBER 6, 2010 at Reception No. 864174, and any and all assignments thereof or interests
therein.

Oil and Gas Lease between CAROLE Q. LEIGHT and BASELINE MINERALS INC., recorded OCTOBER
6, 2010 at Reception No. 864175, and any and all assignments thereof or interests therein.

Oil and Gas Lease between SANDRA K. and PAUL R. MONTVILLE and PRIMA EXPLORATION INC.,
recorded NOVEMBER 3, 2010 at Reception No. 864908, and any and all assignments thereof or interests
therein.

Oil and Gas Lease between THERESA A. LORENZO and PRIMA EXPLORATION INC., recorded
NOVEMBER 3, 2010 at Reception No. 864909, and any and all assignments thereof or interests therein.

Oil and Gas Lease between JOSEPH H. & ELLYN T. LORENZO and PRIMA EXPLORATION INC.,
recorded NOVEMBER 3, 2010 at Reception No. 864910, and any and all assignments thereof or interests
therein.

Oil and Gas Lease between SHERRI T. LORENZO and PRIMA EXPLORATION INC., recorded
NOVEMBER 3, 2010 at Reception No. 864911, and any and all assignments thereof or interests therein.

Oil and Gas Lease between MICHAEL WILLIAM DOWSE and PRIMA EXPLORATION INC., recorded
DECEMBER 9, 2010 at Reception No. 865690, and any and all assignments thereof or interests therein.
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34.

35.

36.

SCHEDULE B PART Il
(Continued)

Oil and Gas Lease between PHILLIP S. & RENEE A. LORENZO and PRIMA EXPLORATION INC.,
recorded DECEMBER 9, 2010 at Reception No. 865724, and any and all assignments thereof or interests
therein.

Right of way and rights incidental thereto for County Roads 30 feet on either side of Section and Township
lines as established by the Board of County Commissioners of Morgan County, Colorado, in instrument
recorded May 6, 1907 in Book 62 at page 109.

NOTE: The following notices pursuant to CRS 9-1.5 103 concerning underground facilities have been filed
with the Clerk and Recorder. These statements are general and do not necessarily give notice of
underground facilities within the subject property: (A) MOUNTAIN BELL TELEPHONE COMPANY
RECORDED OCTOBER 2, 1981 IN BOOK 821 AT PAGE 502; (B) COLORADO INTERSTATE GAS
COMPANY, RECORDED JULY 26, 1984 IN BOOK 858 AT PAGE 228; (C) MORGAN COUNTY RURAL
ELECTRIC ASSOCIATION RECORDED JANUARY 22, 1982 IN BOOK 825 AT PAGE 656; AND (D)
WIGGINS TELEPHONE ASSOCIATION RECORDED OCTOBER 9, 1992 IN BOOK 947 AT PAGE 824.
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STATEMENT OF CLAIM 70 WATER RIGATS
For Cmnals and Buzervolrs

IRRIQAYION DIVISION NO. ly¥ATZR DISTRICY NU.1.

- oy o

3tnte of Uplorado )
. + Life
Gounty of Teld )

Gwo;go He Teat and Daniuvl A. Ommfiela;
(whoze post officu nadress iy OGreeley, Wuld scumty, Colorade),
gRTers 2f the awaee Pusy Rnaervoir and Canal Systun, (el
anillwd, inoiuding the cnnrle snd ruserveiss herein Assgribnd
anl surveyed, in compliance with tho statutes of the Sinie of
Colorado, o heroby mnkn,bror'tiling in the proper offices,

this statement of their id cahals,and 'Rﬂsurvoira,_thn gamu

g T “ agrere s A
e AT RS L

bn;ng from cnrbfh , ﬂ?hhaﬁd 'rélocatiﬁnn m&de‘§1n50'thulr
Inst mBp and §WOrD stntunuu;. fil@d abhout Januaryzv. 1896,

iand'ns»a_eontinuntian'or thu&rnsnrvnyn and worh.on this-symtem
lbagun May 11, 1&95' and anid partiaa olhim the appropriation

’ am right o the use of wwwf tﬁnruhy, for hriration and otmsr

bunutioinl usus. undur eqiu ﬂﬁ?war aladmg snd iy herein inaica&'

.rua tharvoir Canal. Sunhopn’ Drnw nnnarvotr, Jaokaun Lahe

wswwir, B ’k,hs thvno {:‘oj "imwt wgarwua, Hy B tns

‘
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‘
{
f

of Toy

sd nerefr, ay foliows:-

THE RESLERVOIR CANAL,
or supply damnnl for the resurveirs nrmed, is to be taken from

the north bank 6f,the'50uth Platte rivoer, in ¥eld County,

Colorado, its huadgate heing loﬁated ;t a poiﬁt. (Station 0)
thatvhéarx N.15° =, 2644 Tust to tho north-onst aornur of Seg-
tion 24, Township 5, North, of Rangé 64 vWest, and is to divert
its supply of watef from sald stream—--

Firgt:-  8ald capal 1s to be 60 feet wide on the hottom,
to carry a depth of 7 feel of water, grade 1.056 feet per mile,
rlopes 1-1/2 to l,roarrving cnp;city isuc auhic feet ner secord
with proper bermeg,.

Segond:~ Jork was quntinped on thpge properties, by the
fGSUrvéy and;ralpcatioﬁ of thisbeannl and the reserveirs,

beginning ona%g;gii 1896, 8aild work has sincu continuéd

'vigoﬁously and is no® being pushed on thv extension of snid

resérvoir canal to Wildeat Creék, so called.

. ‘_?gitdav ’The'gunbrnl course of snld camal, m8 shown hy
'the-atiachedlmap'aﬁd rield notes 18 1into anili across the $couth -

part of Yownship 5, North, Rangs 6% West, and ths North part

hip 4, Merth; RAbgo 62 Yest, whére L1 runs inte Sanhorn
fvéir; ip See¢tion 2.”$n‘said:Township. The c§ntinu¢#,

sgfq yanni.vfrom the outlet of said‘rbéérvoif; i

h part

of Tewnsehip 4 North, Range 61 West, ~

thQ}WOIQQQéﬂniyvLinﬁ;and3Bntaniﬁg'ﬂqrggp»cggggyi*3g;g i
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_3'_.
thes south-wugt corner of Township & , Morth, Range 60 Wesf,
Said sandl 1ins r#ns through smid Townskip wi
Jackson Llake Reaarvqir-, thence through Tewnship 5 North, Range
59 %West, leoaving the same near the Soulh-east corner thareof/
therce througﬂ Township 4, Nurth, Ran35458 a§@ L7 West,
terminating at present at Wildeat Creoic,,, in dorgan “Gounty‘,
Colorndo, in certain rescervoirs ax shown on the attachel ™RAD,:
Azj‘JwW-ao¢+7garmowhe»~!ﬁwcAbaia/%mﬂﬂik

78 ST U sSIES ‘/_'/J,LCQ‘LQMM Serdrs, s n! /f.r w, —
SANBUKN DBAY RESEAVOIR ;- 7

Pirst;- Su?d regurveir ig located in Weld County, Colo-
rocdo, on tho rollowing described lands, (s¢e ma p):
Purt of Suctions 5 and G, Township 5 lHorth, nange 62 Yoat;
part of Seetions 30 and. 31, lownship & Nort.h. Rn.rrgelsl Vest,

Part of figetions §,7 ant 8, and all of %ec.6, Tp.,4 1. ,R.,61 W..

Part of Suctions 1, 2, 11, 13, 14 and nooarly all of Se¢ption 12..

_ Tewnship ¢ North, Ranga 62 West.
'~-Suognd'- The initial point of aurvey, Station 0, is showm on

the map and is dsau"ibad in thsvrtuld netes at&auhaﬂ haraic,

dﬂéih‘is 45 Fawt, tho average deﬂth ie 16.4 f@at, “Nearly ﬁik

an bu iravm oﬁ‘ m'J.k:l.r\;,l ’cha av"'ii‘lﬂ §
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—lim
of the outlet ditoh rrom sald roservolr L& shown on attachud

rap and i3 looated by full degoription in the field notes filad

nerowith,.
JAUKION LAKE RESEMVUIR.
Pirat:~ “erid resorvelir is located ;n‘ucrgun Gounty,; Colornde,

on the tollowing degeribed lands, all in fownship Pive (5),
Horth, of Amnge 60 Weoat,

Part of Scvetions 9,10,18,16,81,258, 24,27 end 28, nll of
Zgation 22 nnd nearly all of Bestions 14 and 15,(S6@ map attreh=
ed)

Bugoend 1~ Lho initinl poini of survey of snid reservoir,
thu t.rrinug of the inlai ganal and the hond of the outlut
canal Are all shown on thu attughsd ©sp and Aré l66kisd and
dasoribod.on the 1'ield notus h&fe?tth. |

;Thié§:- fhﬁ arua'afﬂthin'rusqrvoir; ntyzha 45 fool aontour
hara‘pl&tted, is évav aereas Itg average dspth i 23;7 fout,
um';zéf‘w‘ én“x' of thi a‘mw%"”iabaunei"éa* cnnbadrm oFf, making the
avaxlnblo storugn aapaoitv nhout 2,952,958, 400-oubio raat ar «

67, 790 aore fedt, o r wnter. for uhinh laim is heruby nade.

1HL WILD-CAP ELBLRVGIHS. .

53




rdver; and of the tributarios, with power and authority to divert the

e
' fnumbarod 1, 2 and 3. All watsr {mpounded can be drawn prf.
Y : . t

Thuy are described thus}-

o

B R R N N STy R S I MR I AN I I R IR R EE S ERY AR RRE RIS Y TSR oD

NAME ACRES ARIA DLPYH  AVERAGE CAPAULTY ACRE FEET
o : DEPTH IN QU.FI. o

Regsorvolr No.l avo 20 7.6' 87,120,000 © 2,000
Resorvolr Mo.2 670 45'; 16, 598,040,500 9,000
#agervpir Hood 650 270 11.5' 526,700,000 7,500

e 2 8 M S M R R L e R R S SR S R
for all of whick cspnoity c¢laim is hurvhy made.

CLAIUS.

I

The ownprg of the aroresnid e¢anals and vesarvoirs and of the
The 16T 4 1% : " 68 drs ‘

Fawnmee Paps Dgservolr nnd earnl gystem, horohy re-arrirm und.mainxgin
‘ [ .

thgif;olgimg_gg,all the unnppropriatey watera, of the South. Platte

'hé“ﬂﬁﬁﬁﬂﬁpoiﬁt_of‘diyﬁtsi§apﬂ

i

ein named, for-the.

y rake ©lE1H 56 Tho dtorm nvd Plood witers of thé

store in the resorvelrs

At .
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; IK ¥ITHEES of the within desaribed work and clmims, we
have hercuntc get our hands and sepls thiufzﬁf- day ot June,

AeDos, 196

| | é?ia/@f K
(/quu//j%//?ujr u//@
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RS LR ST,

- 8tate of Colorado )

. o 88,
County of Weld [

George H. Vest; Daniel A. CEnticld nna@@m@ %‘“
: Ckﬁan7ZE:f7—ﬁ; buing rirst duly sworn on thol¥ ontha .

dupfge mnd sayl-

Thet thuy were sagh and all engngedvoﬁ thy survey. of shid

-Canals and Russrvoirs] that Lhey have gach road the above

and forugoing atatement, and have ewxumined the map, and Tield
notes thuroto attiachsed, and that the matﬁara theruvin get

forth are irue of their own knowied;-o.

A?'Di' lﬂgbn A ) . "l'\': ’ _j ‘- ’:

"My géﬁmiﬂaicn oxpires_
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FILED Jan.29,1896,-—
ORIGINAL FILE NO.6171
SPECIAL FILE #18
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= Fe
oug work vrequlesd done and  adCpted unier and sy an extension
¢ sald The Femes Fass Ressrvoly systenm: ans we hershy alaie

LS Tor all 27 the hwreln nares cavals and reservelrs, from

Hay 11 aurveys Adnd therssn and sz .ev
aur "ilings her«ioTors nade Tidh ihe Fiaie Beolunssr, 7 tha
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- P
ing ¢.refully con.idered, Such changes, however, shsall not

ircrease the carrying cepacity of sai~ canalg beyond the

©

Sixty=-two (62}, ¥est; the NOorth-wesi quarter ¢f Section one

jy North, of Renge gixty-twe (62} “esi;

all of Seetiorn twelve (12}, Townsgnhlp Tour {4), dNorth, of

“h
2

langs gixty-twe

&

(6)

B

the

i
g
-

Herth, of

Wast QuerTter oFf ths North-sast quarisr of Hegtion seven {7
in Township four (4), North, Rangs sixty-ene(61) Wegt; the
Yest hall of the South-west quarter of Section geven (7),

Township four (4}, Worth, ef Asange sixty-one (61) West: the

Bouth half of Ssctien thirtvy-siv
g [

[N

Horth, of Range siwty-two Vegt; ths West half of the North-
west quarter of section thirty-six (36} in Township five
{8}, ¥orth, Range sixty-twe (62) West: the Last half of

k4

Section thirty-five (33}, ir Towrship rfive {&), Werth e
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A,

Teat, anst the Norith-sast quartap af

Lange 3 luty-Twe (B

five (b), Horth, % LHange sivdy=%%6 (&2 YWesi,
Tgaondl- The initial point of survey (9ratiom &) of

sald reseyvoeir, iz 2t a point gouth

frow the »oPth-rest cornefd T “sabiam

(4}, Hortn, oF lange slelvetws (62} Yest.
The sres o gadd reservalr a% the high water

idne, surveresd amd pletted hepreelth iz 9039 agres, The

wxbTeme Appith Lz Poptye-thres foote the @

fu0th Tvenive

*ww Tapte a1l of sails water cen he drawn off, makiss

swallgble sipacity Por storage 4,380 3,000 sunic Test, er

anout 54,000 mery Fest, FOr shleoh slels 15 Rarehy nede,

Fourth:~ The sald reservelr dsrives its =u

from the Seuth Flatte river throush Reserveir Canal Nurber

Gnw, #nd 2leo frow the Tloet ars sralrace watove of Sapborn

Deaw, for aii ef whizh slals 4y herenhy made, A7 slaim an”

wrae s aart of thése

4 By Begine

e survey LhUres? on Heverher 1, 1880, The final

levwla #nd Srapalt work thoredn wére rade bWy R0 Yelter, G 8

Bt lmmrlels ams othare, 1» Jow vy, 1826,

Tan Pisiad notas shovwine Gne courses and Jdistarnces of thp

water §

reservelr ave FLled hurewiih

acompanying shoets.
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Fivst = an Geunty,

14 reservelr is locetes in Hers

Celerade, on the follewing descrines lands, 21l in Township

Five (5) North, ef nge sixiy (6U) West, to-wit--

The Seuth half &f Section 2leven (11}: the South-wesd

FRarte?r of Section tweive {12}; %he Yest hald oF the North-

2t qwarter, ths Wust hoif of the Jeuth-gast guarter, :nd
the entire West hal”™ of Section Thirteen (13): the South-
west guarter, the South-sast duarver @f the derth-west guer-
ter and the sntirs Iast half of Secetdien Fifteen {1&}: the

Horth-east quarter, the East hal?f of the North-vesi suarier,

ihe North half of the South-esstl guarter, srd the Beuth-

2agt quarier of ihe Seuth—easl quarte®, ail in Sseticn

Twenty-twe (32): all of Ss-tioen Twenty-three (23}, the

Herth-west quarter of Sestion Iwenity=Pour (24), and the
Nerth-east quarter of Section Twenty=six {2@25

Segond:~ The initisl point g7 SUrvey of gaild reservelr

ation 4) iz at a point W, 36

Lo 1680 feet, Prom the
South=-"83t correr of Ssction Tiftesn (15}, Township Pive

Siwty (60), Wess

b Y

Third:- The sres of saia regirvoly, at the high water

line here plevied iz about 2450 scres, the sreaiest depth

Torty=twe fast, the averare degth thirty fess

s &11 of gaig

oot
i

WELEP con ve drawn off, making the avallable sapacity ror

st@rage abeut 3,200,000,000 subie Teet, or gay 73,500 acre

feot, for which slaim is herewy made,
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Fourth:= Sa&i~ regervolir ferives its Supg ¥ ef walter
frem the South Platte river, through Reserveir Carsals num-

bers One and Iwo, Tron Bamhorn Draw

gerveldyr, Urchard Yesap-

veir, and frem the natural ‘rainsge ant flecd waters that

are Tlled herswith) wers empleted in January, 1896

B SR M
Cledms are herehy made by the g¥mers of saigd 24

2md o reservelrs for water for tonestin use, rfer irricstion

mechonical usses a2 may poet weste the water, ner

i
&
(e
b
i
4

prevent its Pull use .7se

after such meshani=

cal uses, as folliowg:- 7 the right te divert inte

their several canals, up

the undppropriated waters oe

& iributardes, at or shoss

=3 A
R TR

g

R v ol g
i F - -Rasrear

. the suprosrioted welers thersof whes nat

fn matuos oo ‘
I OGEEREL USe~-Whon nol beneflclally used, or when abandonen |
; i

oy dlzuse, under sny of 21l prior claims,
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George H. West, Daniel A, Cofisls ane
Aaymound B, éuimr, vedng first 4uly sworn, on their Lo
d6p0ss dnd gay,- |

Ihat they were emch ard 8ll smpeced sn the
survey of sait Lanale an< Reservolrs: that they have sach
read the uhaw ana ?"”@%’*ﬁ;’ﬁiﬁﬁﬁi stateent, en+ have “m“"’ ,

the map, ond Pigld notes %M‘w@&’*mhm" end that the

matters thersin set Tarth sre trus of thelr own knowledss,

“ubseribed and svom 1o hefore me thia 7
j‘iwﬁa 8 i’@%@ﬁ‘

Hy Cemission expives ’Ma«g 134 594
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DISTANCE 70 STATION WUMEBTR,

TSN, 67° 300 g, 130" . ‘” 0, the

HLESERVOIR,

34“'

Beginning et Syation U, a point 1000 Peet west erf

ths Southwest juarter of Section Fifteen {15), Towmship

o

Five (), Worth, of Renge Sixty {(60) West, in Yergan

Gounity, Celerade,

COURSE. DISTANCE. TC STATION WUMBER,

* H.8% 150 W, 10884 = * i
@ 5. 8750 W, 555" = = 2
® N, 45%318° ¥, 1530° - @ 3
® o887 W, 121580 = ® &
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General Statutes of

thersto and now in

supnlenental stotement for Tiling in the »ronsr offices,

1. The nae of the owner of s=ld reservoir
e FLATTE LAND, R¥SERVOIT AVD IRRIGATION 00:

tlon Tily orpanized under the lmws of the stete of Color=do, and
doing buﬂiness in the counties of weld and Morpan, with its princi-
pal oifice, nlace of husiness and nost of™ee address at gracley,

- Weld Countiy, Golﬁrado;

The name of sald reservoir is THR JACKH ON LLEE RE"?PVOIN.

2.

3B, The said reservoir is aitusted on all or ﬂartioﬁs of

0%

Sactiions ¢, 10, 13, 14, 15, 16, 21, 23, 23, 24, 56 and 27, *ownship

5, Morth, Range 60 west,

4. That the initl=l point ol survey of s=i4 reservoir is at
a peint vhence the Bouthenst corner of the northeast giartsr of See—

ticn 2%, township 5, Worth, Range 60 west, benrs south 74 deg. 25

enst 2200 feet, The area of s=id reservoir at hi”ﬂ wqtpl line as

Tirst censiructed 13 28640 acrer' depth of water +?kt can.be i?ﬁﬁn

off 35 f@et, with a cﬁn16ltv for stovﬂee of 1,727, 154 DO cubie
feet; #hat rﬂe arsg of sald reserveir at hich wa ster llne by enlarge-—
Aent is 2867 acres; 4enth of water un?t can be dr wn~bff 45 feet,~

and the nwa ole capaclty Fnr storags 2 950,000,000 cublr feet,f@r

fqut in!

Let dltc“ is taren fron the Sout Platte river +hrou:r the—

105



o BT 5 e . . e - - '
wrbl, range 81 west; beara north 67 dep. 050 wost

G, That the satd Inlat Jiteh or Toecder in A0 Pont wide on

the bctuom, 50 Taat wide at high watar onrh; dé?zh‘z—l/b Taet, with

8 grade of 1,03 feat pop mlle, = Ly

10 miles 4060 2ot in lon~th

arrl heg a earrving canacity of 600 cubie Teeat nAT

© %, Phe outlat diteh from mnld rasg TVOLT conwnesa.at the

thence in 8 s0ithe

P R
Lot Sondhe Platie rivarn,

erly directlion about two
‘the aonter of the northeart qiarier c“ sectlon 3, township 4, north,

renge GO want, whenss $he water is ﬁa ba cnrried &y sald river and

dlstrivuted to other ditehes along river, or divert- :

ed by means of & diteh ?rﬁn said oubiet vefare reschlng said river.

That the s 114 ORtlmt dltch 1s 26 fest h¢ﬁe on the boffom, nO Tret

B f@&t'ﬁeep and haa‘a srede oF 5,78 foat

per nille, aid hanr o eareying ponacity of 800 ouide Peat per sescond
of tine.
That the aaid ?ﬁaewvgiv and sgld

%

Tully dsscexlbed, ahown and }lat#ﬁ& 011

reservcir and 1t 1h‘“t.ﬂﬁd ouklet ditohes, focether wilh the enuraen,

distrnees, searderinge and mirveys, horeto atinched. The nares of

the owvners of the lands traversed by anid Milches and affestad v
anld reservoir also belnr rwied ihereon, refarencas to whileh nap is

el

hereby rade,

of ssid veservelr and sald diteles connectad ttﬁrﬁwith ﬁ&ﬂva ﬁssﬁriheﬁ

~ard shown on sald map, on 1t & Srq d%v of ﬂ@uruqrv 189 38, “wi u;cn

t a 9rlﬂrﬂeuert ?he?aaf on tna 1st dav of Aprll,AgD. 1902 - ,since

.wiirﬁ tlﬂﬁ and tines work nas procesded there cence

-
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RECEPTION No 64057 wusof‘le? 1980

. O'CLOCK L£ -, N. CLIFFURD . GARVER, JR., RECORDER

800X 802PAGE 337

EASEMENT AGREEMENT AND QUIT CLAIM

THIS AGREEMENT is made and entered into by and between
WEST GREELEY FARMS, a Co-Partnership, hereinafter referred to as
First Party, and DELBERT D. CASTOR, hereinafter referred to as
Second Party, WITNESSETH:

WHEREAS, First Party is the owner and titleholder of the
NEX of Section 24, Township 5N, Range 60W of the 6th P.M., Morgan
County, Colorado, subject to an easement and right of way for the
benefit of the Second Party for the conveyance of water from the
North side of the NEX to the North side of the SEX of Section 24,
Township 5N, Range 60W of the 6th P.M., Morgan County, Colorado;
and,

WHEREAS, the Second Party is the owmer and titleholder of
the SEX of Section 24, Township 5N, Range 60W of the 6th P.M.,
Morgan County, Colorado, subject to a right of way for the benefit
of the First Party for the conveyance of water from the North
side of the SEX of said Section 24, to other lands owned by First f
Party and described as the EXNEX of Section 25, Township 5N,
Range 60W of the éth P.M., Morgan County, Colorado; and,

WHEREAS, the First Party is the owner of a ditch and canal
and tile system used to carry water from the Northwest corner of
the SEX of Section 24, Township 5N, Range 60W of the 6th P.M., to
the EXNEX of Section 25, Township 5N, Range 60W of the 6th P.M.,
Morgan County, Colorado; and,

WHEREAS, the parties desire to eliminate these burdens upon
the iand which they presently own and provide for other rights of
way to the Second Party for the delivery of water to the SEkX of
Section 24, Township 5N, Range 60W of the 6th P.M., Morgan County,
Celorado.

ROW THEREFORE, for and in consideration of these covenants

the receipt and sufficiency of which is hereby acknowledged by

the parties, and further in consideration of the agreements

herefnafter set forth, it ie hereby agreed as follows:

109



b 80Znse 328

1. The First Party shall convey and does by these presence

hereby quit claim to Second Party all of their right, title and
interest, being a 10% interest, in and to a certain irrigation
pumping system located in the Northern corner of the SE% of
Section 23, Township 5N, Range 60W of the 6th P.M., and a 107
interest in all ditches, canal and tile systems presently in
existence used to carry said water to the EXNEX of Section 25,
Township 5N, Range 60W of the &th P.M., and specifically to any
such ditches, canals and tile systems across the SEx of Section
23, and the NiSWX and the WASWANWX and the SEX of Section 24,
Township 5N, Range 60W of the 6th P.M.

2. Second Party shall convey and does by these presence

quit claim to First Party all of his right, title and interest in
and to an easement and right of way from the North line of the
NEX of Section 24, Township 5N, Range 60W of the 6th P.M., Morgan
County, Colorado, thence in a Southeasterly direction to the
South line of the NEX of said Section 24, used to convey water to
the SE% of Section 24, Township 5N, Range 60W of the 6th P.M.,
Morgan County, Colorado.

3. The First Party does hereby grant and convey to the

Second Party an easement and right of way 20 feet in width commencing
at a point on the North line of the NEX of Section 24, Township

5N, Range 60W of the 6th P.M., Morgan County, Colorado, where the
ditch presently intersects said line, thence in a Wegterly direction
along the North line of the NEX of Section 24 to the Northwest

corner of the NEX of said Section 24, and thence due South from

the Northwest corner of the NEx of said Sectinn 24, slong the

West line of the NEX of said Section 24, to the Northwest corner

of the SEk of Section 24, Townahip 5N, Range 60W of the 6th P.M.,
Morgan County, Colorade, for the purpose of conveying water from
the ditch to the SEx nof said Section 24.

4. The parties agree that the First Party shall be allowed

to use much water as may be reasonably necessary to irrigate the
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E%SW4% and WiSEx of Section 13, Township 5N, Range 60W of the 6th

P.M., as a supplemental source of water to the irrigation wells
and pumping systems presently located on said land. It is agreed

that the water for such purposes shall come from the headgate of

{
‘

the Second Party on the Riverside Ditch which is presently being
transported from said headgate to the SE% of Section 24, Township
5N, Range 60W of the 6th P.M. The use of said water by the First
Party shall not be a primary source of water for the irrigation
of said E%SWX and WASEY of Section 13, and shall only be used
when actually necessary to supplement the water supply provided
by the irrigation wells located on said land.

5. The First Party shall pay all costs for the installation
of a ditch along said right of way described in Paragraph 3
hereof and the Second Party shall be responsible for the maintenance
and repair of said ditch after it “mas been properly installed and
is operating and conveying water to the SEXx of Section 24, Township
5N, Range 60W of the 6th P.M., Morgan County, Colorado.

THIS AGREEMENT shall be binding upon the heirs, successors,

personal representatives and assigns of the respective parties.

IN S WHEREOF the parties have signed this Agreement

e
this /4~ day of _ 4 , A.D., 1980.
_/j WEST GREELEY FARMS, A Partmership

L7

Deibert D. Castor, Second Party

STATE OF COLORADO ;
ss.
COUNTY OF
) //,'
Subscribed and sworn to before me this ~4 ~  day of
Ve e

: Zfﬁié . A.D,, 1980, by Fmanuel Rothe, a Partner of West
Gredley Farms, a Partnership and by Delbert D. Castor.
Wl;neln my hand and official seal.
Hy Gommission Expiras; }u/t; 244
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Recorded lt....»g k:.:hﬂo'elxla{. M, AUG 2 7 ‘g“r

Reception No. 333772, . ___L-oval & Bawer g
THIS DEED,'Hnde this 20th dayof July in the year of
our [ord cpe thousand nine hundred and fOPty~81X between BALFH J. CIRMINGS and
I. L. QUIAT
of the City and County of Denver and State of Colorado, of the first pari,

and SAM WEISBART, HARRY WEISBART, GEORGE WEISBART, IRVIM WEISBART,
and 'JACK BOXER, co-partners, dolng business under the name and
style of S. Welsbart and Company,

of the County of Morgan and Btate of Colorado, of the xecond part;
WITNESSETH, That the said parties  of the first part, for and in consideration of the sum of

Ten {$10.00) Dollars and othsr valuable ICEEAKE,

to the said part 1@s8 of the firet part in hand paid by the said part 1@8 of the sccand part, the
receipt whereof iz hereby confessed and acknowledged, ha we granted, bargained, sold and con-
veyed, and by these presents do grant, bargain, sell, convey snd eonfirm unto the sald part { gp

of the second partthe irheirs and assigna forever, all the following deseribed ot 8  or parcel®

of land, situate, lying and being in the- County of Morgan and
State of Colorado, to-wit:

East Half of the West Half (E} Wi); Viest Half of the
Southeast Quarter (Wi SEi); nnd Southwest Quarter of the

~Northesst Quarter (SWi NE&,, of Seotion Thirteen (13),
Township Five (5) N. of Range 60 West of the 8th P.M,,
together with all water, ditoh, and lateral rights at-
taohed or appurtenant to said land or used in conneotion
therewith, inoluding the water, ditoh, and lateral rights
to whiloh said lend 1is entitled by virtue of the inolusion
of a portion thereof in the Riverside Irrigation Distriot,
together with all water, ditoh, and lateral rights to whioh
sald land or sald rfirst parties may be entitled or aoquire
upon a disszolution of said irrigation distriot, whether
evidenced by shares of capital stook or otherwise, and
especlally water rights evidenoced by a certifioate of
deposit of bonds of Riverside Irrigation Distriot of the
value of $11,500.00, with the Riverside Land Owners Assooia-
tion in the First Rational Bank of Fort Morgan, Colorado;
also eight (8) shares of the capital stook of the Riveraside
Ragervoir and lLand Company and water oontraot for two (2)
water rlghta in the Riverside BReservoir evidenced by Con-
traot Ko, 1135, or contract No. 1414,

Subject to rights of way in public roads and ditches now
eatablished,

The first parties reserve unto themselves, thelr heirs and
assigns forever an undivided ome-half of 21l oll, gas and
minerals situate, lying or being upon, in or undexr the above
desoribed real estate.

i
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e

o
(o : .

No. §32. WARRANTY DEED.—Te Bradfmd-Robinson Fiy. Co. Mers. Robinson’s Legal Blanky, 1524 Stout $8., Dagver, Coln
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POGICTIHRR with all sud singular the horeditaments and appurtenances thersunto belonging, ot ia
anywise apportaining, ond the reveralon aud revorsions, remainder and remaindors, rents, issues snd
profite thereo?) ond all the estnte, right, title, Intoreat, ololm and demand whatsoever, of the sald

port 108 of the fvst port olther In‘law or equity, of, In and to the above bargained premises, with

thn hovodtitanionts and appurtonances,

0 HA\’!Q AND TO HOLD the sid prowmlies above hargalned and deseribed, with tho appurte-
SAM WEISBART, HALRY WEISBART, GEQRGE WEISBARG, IRVIN
nances nto’WEISBART and JAOK BOXER, co-partners, doing business under
the name and atyle of S. Welebart ananompany
the aald part 168 of tho seoand part the 1 thelrs and asalgus forever.

And tho seid Ralph 7, Oummings and I. L. Quiat

plrd.li of the first part, _ ‘
for thomselves, thai Doirs, excoutors ‘and administrators, do covonant, grant, bargain
and agres to and with the aaid parties of the socond part, thelir heirs and aseigns, that at the
tlme of the ol;nonllng and dellvery of these presents they are wall seized of the premises
aluve vonveyed, ae of good, sure, pertest, absolute and indefessible estate of inheritanee in law, in fee

atwple, and have good right, full power and 1awtul autherity to grant, bargain, sell and convey the

agme in manner and form aforosaid, and that the same aro free snd olear from all former and other

grants, bargains, sales, Lona, tazee, assossmaents and ineumbrances of whatever kind or nature sosver.
exaept a deed of trust of reoord securing an indebtedneas payable

to the First National Bank of Greeley, Colorado, the prineipal of
whioh indebtedneas has baen reduced to $8500.00, and aubjact to the
1ien againat the above property for any and all bvonds, obligations,
assessmonts or indebtedneas of or to the Riveraide Irrigation Dis~-
triot or for any of the ubove water rights and exocepting alsa inter-
o8t oharges and assessments for water righta or for said jrrigation
distriot for the year 1948 and thereafter and the general taxes for.
the year 1948, and thereafter,

T el TR



o 444 ra 157

and the above bargained premise in
the quiet and peaceable possession of the sald part{@s  of the second part their heirs and
amigne, sgainst all and every person or persons lewfully claiming or to claim the whols or any part
thereof, the said part 108 of the first part ehall snd will WARRANT AND FOREVER DEFEND.
IN WITNESS WHEREOF, The sald part {63  of the frst part ba¥e hereuntosst their

band 8 andeeal 8 the day and year first above written.

Sigued, Senled and Dellvered in Prosence of A s o NSV | [SEAL)

. [BEAL]

el otk i

...[BBAL)

STATUTORY ACKNOWLEDUWENY, SHRRION L1t

STATE OF COLORADO, ]
“
Gty &County of..Denyer.. ...

The foregoing instrument was acknowledged beforemo this 20th dayof July
1946 by* RALPH J, CUMMINGS and I, L. QUIAT

: ;W.im"ul my hand and offiolal aeal,

P e Ktuusen,

Notary hﬂh

et vere

My &pmmon expires

"Ml u\i al DAy oF peraons here fnsert nama or Nemens if by perecs acting W roprescutative W dﬂl.ﬂhunnm

-.'.IM'MMMJman.IWJHMGMWUHW o by offiewr of corperntics, Lhen

‘namss of sueh offlcer or officrrs, & the prasideny or othay offlcers of surh corporsiks, ssming It.
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e MINERAL DEED

Know AL Men by Uhlr 'm Toat....... 5. WEISBART AND COMPANY, 2 . ...
.Calorado Corporation :

WWA .......
oRIIINXX! - " called Grantor (whether one or mere)

Addras )
for and In consideration of tha sam of....Ten Dollaxs.and other.gead. and._valuablel mooocme

consideration
{AEXXKEXKXNXX eash In hand pald and cther good and valuable eu-un-um. the Teceipt of which is hadwby
Idmw do.28 . ... heraby grant, bargain, sell, sanvay, trandler, assign and deli t

.JAGK BOXER i Brulh Colorado .

Beasi Fusinttion Addrom} ;
hereinateee called Gn.nhc (whetbar oae or mom) an gndiviied 20, 6% inteTest, %01 GrRnior 8. Intereet,in
mdbnﬂo“haull.nl.mdol.hnmlnﬂlln and under and that may ba produced from the following deseribed lands

in. MQIgAR............Couty, Btaty of........Sealorado . owit:

Township 2 N,, Range 55 West
W 1/2 and NW 1/4 NE 174, Section 31.
Townuhlg 4 N., Range 55 West
Section T: NW 1/4SE 1/4, $1/251/2, NE 1M SE 1/4;
Section 8: S 1/2 NW 1/4; NE 1/4 NW 1/4; W 1/2 NE 1/4; SW 1/4;
NW 1/4 SE 1/4;
Section,10: E 1/2 SE 1/4;
Section 11; SW 1/4;
Section 14: NW 1/4; W 1/25W 1/4;
Section 15: E 1/ZE 1/2.

Township 4 N., Range 56 Weat

Section 34: . SW 1/4 NW 1/4; W 1/2SE } /4 NW 1/4;
" Parcel in W 1/2 SW 1/4 - Described M/B Book 472, Page 63.

Township 3 N., Range 57 West
—Section 19: NW 1/4; N 1/2 SW 1/4.

Township 4 N., Range 57 Weat .
Section 30;  Pt, W 1/25E 1/4 W of Hiway and SW 1/4;

A Triangular Tract in SW 1/4 SE 1/4, which is 22. 2' W at So.

Line and being inside a 60’ Strip and adj. to the W. line
thereof and running to a point about 440" N of § Line of
Section 30, as described in Book 521, Page 22.

Section 31: N 1/2 NW 1/4.

Township 5 N., Range 57 West
Section b; S1/2 SW 1/4; SW 1/4 SE 1/4; and E 1/4 SE 1/4.
Section 7: All.
Section 8; SW 1/4SW 1/4.
Section 17: NW 1/4 NW 1/4; and NW 1/4 NE 1/4.
Section 18: W 1/2 NW 1/4; and NE 1/4 NE 1/4.

Township 4 N., Range 58 West
S 1/2 SW 174, Section 25.
Section 25: S 1/2 SE 1/4; and NE 1/4 SE 1/4.
Section 26: E 1/2SE 1/4;
NE 1/4 SW 1/4; and NW 1/4 SE 1/4.

Township 5 N., Range 60 West
Seclion 13 E lIZ NW 1I4 SwW 114 NE 114 E IIZ Sw ]I4 w 172 SE 1/4.

1

IR XX OO E RN SRS NI N, with the right of ingress and
purpose of operating and sadd Jands gae, and oth le, s el st all times for
th the right to remove from sald lﬂchrnnI:era’ imp.ﬂyand pruumeuu erefrom

1

bove described land from and after the dats hereof, isely as if the
Tantee herein had boen at the da z;"" o
!ha % s G:! uoflhvmnhnzn{uldlanﬂnmo!l stmilar eadivided interest

Gru BWW ﬂerute soch forther assurancey
erein Eranted and fkewles agrees dut Gmm ib:m'uldu for the fnﬂ nnd eomplete

enjoyment of
uny time to redoem for said
G:‘t::'bv m'n'%udﬂw Ihn-nnl.hnhnd-url h mu.un mmm-hy

TO HAVE AND Toﬂowmnbmdm-ihdmdw-ﬂhnllnndllnnlnunrlshh,wivl-

13

mm-mmmﬂmmmhm-ﬂmme*h.‘!M ................... Seire,
dministraiors, and pagigns £ M" do. &4 _harety war.
ront aaid tile to Grwrton. HES, _hairs, . wimdnk ] snd asigns

forerey and do. 3 Mebrwhbddmda!lmdb‘nIuth-HmmlhuﬂmMn
e DAB . heirs, fres, and sssigne against evely person whomsosver

da!du\qwcmu the s nikiig OF S Part theroof,
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S. WEISBART AND COMPANY
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CITY
)
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) . { T

A. K. Carruth

Recorded
Retumn o,

‘ (WYOMING—SINGLE FORM) ‘ .
‘ - )
STATE OF._.. . - — . BO0E - 555 I’AEEPZ.!.Q
_GOUNTY OF., }"‘ ‘ S )
on this. ay of 19 bafere me perpenall
g S o
me known to be the person d in and who d the and ledged that he d
the same a2 his free act and deed, .
Given under my hand and seal this..... day of. ) L B— .
' My_ ‘commizsion explres:
Hotmry Pabiss
e (WYOMING—COBPORATION FORM)
« ‘
day of. ) 18, h;{nie n;e appeared
Tiuices to mE Ily knowh,
Wi, being by ms daly sworn, &id say (Ht he is be....... e ProSident of.

: : o - ‘ nd that 'the neal affixed tosaid
ingtrument ia the corporate seal-of said corporation, and that said invtrament ‘was signed and sealed in behalf of said
cngpnrli;ion by anthority of its bundo! i and said. ‘
acknowledged said fnstrument to ba tho frea act and deed of said corporation,

Given under my hand and seal this....... day of 1 | W
My commission expires: ’ )
Nolary Pabiis
e e {COLORADO—_GENERAL FORM)
STATE OF GOLORADO } -
T T i B B
andcounTY oF... DENVER . -
* The foregoing instrument was acknowledged before mne this A“"'ﬂ’ day of
October 10..55, by Harry Weisbart as President of and
for S. Weisbart and Comnpany
wmmmyhndwiomm-mguﬂa’ /A /958 - ‘
My commission expires: . é q 4 e
..... :'- Pabll :,‘ : B
i 4 48R g
i : B W %
= [ E £\ @ iy
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RECEPTION NOs2 424 .7 7. ReCORDED JuL 21197

o
B2 %0 clock . IM. A K. CARRUTH. RECORDER

WARRANTY DEED

(S
THIS DEED, Made this /g’zf day of M , in the year of our Lord,

one thousand, nine hundred and sixty-seven, between GEORGE WEISBART and IRVIN
WEISBART, of the City and County of Denver, and State of Colorado, of the firsi part, and
J. A. FARMS, INC., a corporation duly organized and existing uncler and by virtue of the

lows of the State of Colorado of the second part;

WITNESSETH, That the parties of the first part, for and in consideration of the sum
of TEN DOLLARS ($10.00) and other good and valuable consideration, to the said parties of
the first part in hand paid by the said party of the second part, the receipt whereof is hereby
confessed and acknowledged, have granted, bargained, sold and conveyed, and by these
presents do grant, bargain, sell, convey and confirm unto the said party of the second part,
its successors and assigns forever, an undivided 173.0679/266.5 interest in and to the
following described parcels of land and personal property situate, lying and being in the
County of Morgan and State of Colorado, to-wit:

The South Half of the Southwest Quarter (S1/2 SW1/4), and the Southeast
Quarter (SE 1/4) of Section Seven (7); the Southwest Quarter (SW 1/4), and
the South Half of the Northwest Quarter (51/2 NW1/4), and the Northeast
Quarter of the Northwest Quarter (NE 1/4 NW 1/4), and rhe West Half of
the Northeast Quarter (W 1/2 NE 1/4), and the Northwes* Quarter of the
Southeast Quarter (NW 1/4 SE 1/4) of Section Eight (8); the East Half of the
Southeast Quarter (E 1/2 SE 1/4) of Section Ten (10); the Southwest Quarter
(SW 1/4) of Section Eleven (11); the Northwest Quarter (NW 1/4), and the
West Half of the Southwest Quarter (W 1/2 SW 1/4) of Section Fourteen (14);
the East Half of the East Half (E 1/2 E 1/2) of Section Fifteen (15); all in
Township Four (4), North, Range Fifty-five (55) West of the 6th P.M,

The East Half of the Northwest Quarter (E 1/2 NW 1/4), cnc the Southwest
Quarter of the Northeast Quarter (SW 1/4 NE 1/4), and the East Half of the
Southwest Quarter (E 1/2 SW 1/4), and the West Half of the Southeast Quar-
ter (W 1/2 SE 1/4) of Section Thirteen (13), Townshnp Five (5) North, Range
Sixty (60) West of the 6th P.M.

Reserving unto Grantors herein, their heirs and assigns, ar. undivided one-
third (1/3) interest in and to cll oil, gas, and other minerais in, on, or
under said lands, and not heretofore reserved, including any reversionary
interest in prior reservations. This mineral reservation shall be in full force
and effect for a period of fifteen (15) years from the date of conveyance,
and thereafter shall revert to the Grantee; provided further that if there be
production of minerals on or before said expiration date, the Grantors shall
retain the ownership of the minerals hereinabove reserved for so long as
mineral production shall continue on $bid land.

Together with, but not by way of limitation, Eight (8) Shares of the Capital
Stock of the Jacksen Lake & Reservoir Company, and Forty-eight (48) Shares
of the Capital Stock of the Lower Platte & Beaver Canal Ditch Company,
and Eight (8) Shares of the Capital Stock of the Riverside Reservoir & Land

| VIR0 0IHONTH IND |
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Company, and all of Grantors' interest in the Riverside District Water, and
one 10 inch Worthington Pump MNo. T-1339 and one Delco tlectric Motor

No. 31A-140, and one 10 inch Lane & Bowier Pump No. V6-208 and one

U. S. Electric Motor No. 390030, and one 10 inch Lane & Bowler Pump

No. N-92092 and one U. S. Electric Motor No. 3744247, and one 6 inch
Lane & Bowler Pump No. 9090 and one U. S. Electric Motor No. 3753551,
and one 6 inch Lane & Bowler Pump No. N=-302 and one U. $. Electric Motor
No. 2506708, and one 6 inch Lane & Bowler Pump No. N-3028 and one

U. S. Electric Motor No. 2527617, and cll other water, 'vater rights and
ditch rights appurtenant to the aforesaid described real property.

TOGETHER with all and singular the hereditaments and appurtenances thereunto
belonging, or in anywise appertaining, and the reversion and reversions, remainder and
remainders, rents, issues and profits thereof; and all the estate, right, title, interest, claim
and demand whatsoever of the said parties of the first part, either in law or equity, of, in
and to the above bargained premises, with the hereditaments and apprutenances.

TO HAVE AND TO HOLD the said premises above bargained and described, with
the appurtenances unto the scid party of the second part, its successors and assigns forever.
And the said GEORGE WEISBART and IRVIN WEISBART, parties of the first part, for them-
selves, their heirs, executors and administrators, do covenant, grant, bargain and agree to
and with the said party of the sccond part, its successors and assigns, that at the time of the
ensecling and delivery of these presents they are well seized of the premises above conveyed,
as of good, sure, perfect, absolute and indefeasible estate of inheritance, in law, in fee
simple, and have good right, full power and lawful authority to grant, bargain, sell and
corvey the same in manner and form aforesaid, and that the same are free and clear from all
former and other grants, bargains, sales, liens, taxes, assessments and incumbrances of
whatever kind or nature soever, except the general taxes for 1967 pavable in 1968 and sub-
ject to the easements, rights of way and reservations of record, if any, to assessments of
Ditch, lrrigation and Reservoir Companies, the Northern Colorado Water Conservancy Dis-
trict, the Lower South Platte Water Conservancy District, the East Morgan County Hospital
District and the Rural Fire Protection Districts where applicable, and oil, gas and other
mineral reservations heretofore reserved, and the above bargained premises in the quiet and
peaceable possession of the said party of the second part, its successors and assigns, against

all and every person or persons lawfully claiming or to claim the whole or any part thereof,
the said parties of the first part shall and will WARRANT AND FOREVER DEFEND.

INWITNESS WHEREOF, The said parties of the first part have hereunto set their

hands and seals the day and year first above written.

-y 2
Ge

h-,,zt-o-—uw (A ,.:.‘,¢/éa.~.-)(

lrvin Weisbart

eisbart

E;%Y( ey

STATE OF COLORADO )
) ss.
City and County of Denver )

1967 by George Weisbart and Irvin Weisbart. a —_6

My commission explres%ﬁ KZ__

W‘fTNﬁSS rqy‘kgnd and official seal.

) _N,{ 'Pu __._______M_
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AGREEMENT

THIS AGREEMENT is entered into by and between Fort Morgan Reservoir and Irrigation
Company, a Colorado mutual ditch company (hereinafter referred to as “Fort Morgan Company"),
and the City of Fort Morgan, a Colorado municipal corporation (hereinafter referred to as "the
City™).

WITNESSETH:

WHEREAS, Fort Morgan Company controls and administers the water rights described
on the attached Exhibit A for the benefit of the shareholders of the Fort Morgan Company, and
the water rights include the (1) Fort Morgan Canal Water Right (“Canal Water Right"), (2) Fort
Morgan Canal Augmentation Water Right (“Augmentation Water Right”), (3) Water Rights
Attributable to Ownership of Shares in the Jackson Lake Reservoir and Irrigation Company
(“Jackson Lake Water”), (4) the Decree entered by the Water Division No. 1 Water Court in Case
No. W-2692 on April 22, 1985 (“Augmentation Plan”), and (5) the water rights described in an
application pending in Case No. 92CW170 in the Water Division No. 1 Water Court (“92CW170
Water Right"), and the water rights described on Exhibit A are collectively referred to as the “Fort
Morgan Company Water Rights”; and

WHEREAS, the City is the owner of 118 shares of stock in the Fort Morgan Company
described on Exhibit B, and the stock certificates and shares are collectively referred to in this
Agreement as “the City Shares”; and

WHEREAS, the City is the owner of the wells and well water rights described on Exhibit
C, which wells and well water rights are included within the Augmentation Plan and are
hereinafter referred to as the “City Agricultural Wells”; and

WHEREAS, the City is the owner of the wells and well water rights described on Exhibit
D, which wells and well water rights are hereinafter referred to as the “City Municipal Wells”;
and

WHEREAS, the parties intend to specify the terms and conditions on which the City will
use the portion of the Fort Morgan Company Water Rights represented by the City Shares.

THEREFORE, in consideration of the mutual covenants and promises described herein,
the parties agree as follows:

1. City Agricultural Wells. The City Agricultural Wells, without any change of water
right, may be used for irrigation of the land described on Exhibit C. The Fort Morgan Company

Water Rights associated with the portion of the City Shares described on Exhibit C for each well
shall be used on the land or used to replace depletions associated with the City Agricultural Wells
during all times when the City Agricultural Wells are used for agricultural irrigation. During

1
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times when the City Agricultural Wells are used for agricultural irrigation, the depletions to the
South Platte River shall be replaced pursuant to the Augmentation Plan. The City shail provide
the Fort Morgan Company with such information regarding the use of the City Agricultural Wells
for agricultural irrigation as may be required for administration of the Augmentation Plan, and
the City shall comply with such operating policies and rules and regulations for agricultural wells
adopted by the Fort Morgan Company.

2. Allocation of Augmentation Water. The Fort Morgan Company controls and
administers the Augmentation Plan. The operation of the Augmentation Plan involves the delivery
of the Augmentation Water Right and the Jackson Lake Water to groundwater recharge facilities
within and along the Fort Morgan Canal, and accounting for and replacement of depletions to the
South Platte River associated with wells included within the Augmentation Plan, The water
delivered to the groundwater recharge facilities accrues to the South Platte River in amounts and
at times determined pursuant to the procedures specified in the Augmentation Plan, which water
is hereinafter referred to as the “Augmentation Water”. The Augmentation Plan was designed and
has operated to supplement and augment the water delivered to shareholders of the Fort Morgan
Company pursuant to the Canal Water Right and the Jackson Lake Water. To the extent
shareholders of the Fort Morgan Company operate wells for agricultural production, the depletions
to the South Platte River associated with the operation of the wells have been replaced with the
Augmentation Water. The Fort Morgan Company and the City agree that the City shall receive
the City’s proportional share of the Augmentation Water developed by the Augmentation Plan
based on ownership of stock in the Fort Morgan Company. The City shall receive Thirty-five
One-thousandth percent (0.035%) of the Augmentation Water for each share of stock in the Fort
Morgan Company net associated with the City Agricultural Wells (“the City Percentage”). In
the event the City sells, assigns, transfers or conveys a portion of the City Shares to a third party,
or in the event the City purchases or is assigned, transferred or conveyed additional shares of stock
in the Fort Morgan Company, the City Percentage shall be adjusted by Thirty-five One-thousandth
percent (0.035 %) for each share of stock that is conveyed or acquired by the City. At such time
when (1) the City obtains a decree from the Water Division No. 1 Water Court authorizing the
use of the City Agricultural Wells for municipal purposes, or (2) during the time that an
application for a decree authorizing the use of the City Agricultural Wells for municipal purposes
from the Water Division No. 1 Water Court is pending and the City has obtained a temporary
substitute supply plan from the State Engineer, and the City has advised the Fort Morgan
Company in writing that the City will not use water from the City Agricultural Wells for
agricultural irrigation, the City Shares asscciated with the City Agricultural Wells shall be
included within the City Percentage. The City Percentage shall also be reduced by an amount
equal to future depletions accruing to the South Platte River based on operation of the City
Agricultural Wells prior to the time that water from the City Agricultural Wells is used for
municipal purposes. The depletions accruing to the South Platte River associated with the
operation of the Barkley Well pursuant to Well Permit No, 10354 for the time period of 1985 to
1991 is attached as Exhibit E, and a new depletion schedule based on the withdrawals from the
City Agricultural Wells pursuant to the Augmentation Plan shall be prepared at the time each City
Agricultural Well is converted to municipal use. The determination of the City Percentage shall

2
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be made on a monthly basis and shall be based on the total amount of Augmentation Water
accruing to the South Platte River during each month. The Fort Morgan Company shall have no
obligation to deliver to the City any amount of Augmentation Water greater than the City
Percentage, and the City shall have no right to delivery of more Augmentation Water during any
month than the City Percentage. The City’s use of the City Percentage shall be limited as
specified in this Agreement. In the event that the City does not fully use the City Percentage, the
City Percentage shall be useable by the Fort Morgan Company, at no cost to the Fort Morgan
Company, to replace depletions associated with other wells augmented by the Fort Morgan
Company, including but not limited to, the wells described in decrees entered by the Water
Division No. 1 Water Court in (1) the Augmentation Plan, (2) the Findings of Fact, Conclusions
of Law, Judgment and Decree entered by the Water Court in and for Water Division No. 1 in
Case No. 91CWO035 on August 25, 1993, (3) the Findings of Fact, Conclusions of Law, Judgment
and Decree entered by the Water Court in and for Water Division No. 1 in Case No. W-9383-78
on August 25, 1993, (4) in the Application for Water Rights of Fort Morgan Reservoir and
Irrigation Company, Henry C. Lauck and Marie Lauck, Joint Tenants, and Morgan County Rural
Electric Association, a Colorado Corporation, pending in the Water Court in and for Water
Division No. 1 in Case No. 94CW186, and (5) in the Application for Water Right of Fort Morgan
Reservoir and Irrigation Company and Kennedy Et. Al. Investments, LLC, pending in the Water
Court in and for Water Division No. 1 in Case No. 96CW017. To the extent that augmentation
water accrues to the South Platte River pursuant to the operation of a future decree entered in Case
No. 92CW170, the 92CW170 Water shall be allocated to the City on the same terms and
conditions as the Augmentation Water, and the use of the 92CW170 Water shall be used on the
same terms and conditions as the Augmentation Water. The Fort Morgan Company shall have
no obligation to proceed with the pending application in Case No. 92CW170.

3. Use of Augmentation Water. The City shall use the City Percentage for the
replacement of depletions associated with the City’s operation of the City Agricultural Wells and
the City Municipal Wells for municipal purposes. The Augmentation Plan does not currently
authorize the use of the Augmentation Water for municipal purposes within the City and the water
withdrawn from the Agricultural Wells is not currently authorized to be used for municipal
purposes. At such time when (1) the City obtains a decree from the Water Division No. 1 Water
Court, or (2) during the time that an application for a decree from the Water Division No. 1
Water Court is pending and the City has obtained a temporary substitute supply plan from the
State Engineer, the City may use the City Percentage to replace depletions associated with the use
of the City Agricultural Wells and the City Municipal Wells, and any replacement wells or
alternate point of diversion wells for said wells.

4. Jackson Lake Water. The Jackson Lake Water may be used for (1) direct delivery
for irrigation purposes, or (2) direct delivery for groundwater recharge purposes pursuant to the
Augmentation Plan or the application pending in Case No. 92CW170. The City may use the
Jackson Lake Water pursuant to any of the following options:
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Subject to the provisions of the paragraph captioned “City Agricultural Wells”, the
City may take direct delivery of the City’s proportional interest in the Jackson Lake
Water for irrigation of the lands that have been historically irrigated by the Canal
Water Right. The City’s proportional interest in the Jackson Lake Water shall be
determined from time to time and shall be based on the City’s Shares (“Jackson
Lake Water Proportional Interest”). In the event the City sells, assigns, transfers
or conveys a portion of the City Shares to a third party, or in the event the City
purchases or is assigned, transferred or conveyed additional shares of stock in the
Fort Morgan Company, the Jackson Lake Water Proportional Interest shall be
adjusted based on the number of shares of stock that is conveyed or acquired by the
City. The City shall notify the Fort Morgan Company on or before May 1 of each
year of the number of City Shares that the City wishes to allocate for direct
delivery, and the Jackson Lake Water will be delivered to the City at such times
and pursuant to the policies of the Fort Morgan Company for direct irrigation.

There are times when the Fort Morgan Company has Augmentation Water
available in the South Platte River that is not committed for satisfaction of other
obligations of the Fort Morgan Company and there are anticipated to be times
when the City requires fully consumable water for replacement of depletions to the
South Platte River associated with the operation of the City Agricultural Wells and
the City Municipal Wells. As an alternative to taking direct delivery of the
Jackson Lake Water Proportional Interest as described in the preceding
subparagraph, the Fort Morgan Company and the City agree to exchange all or a
portion of the Jackson Lake Water Proportional Interest for Augmentation Water
delivered to the South Platte River by the Fort Morgan Company. The exchange
of Jackson Lake Water Proportional Interest for Augmentation Water shall occur
at times when (1) the Fort Morgan Company has Augmentation Water available
and such Augmentation Water is not committed or required for satisfaction of other
obligations of the Fort Morgan Company, as determined by the Fort Morgan
Company, and (2) the City has water available from the Jackson Lake Water
Proportional Interest. The Augmentation Water to be delivered to the City
pursuant to the exchange described in this Subparagraph may be attributable to any
augmentation site operated by the Fort Morgan Company, including, but not
limited to, the new augmentation site described in this Subparagraph. The Fort
Morgan Company may develop an additional augmentation site to be identified and
developed by the Fort Morgan Company (“New Augmentation Site”). The parties
contemplate and agree that water to be delivered to the New Augmentation Site
shall be water associated with the Augmentation Water Right and the 1992 Water
Right and the Jackson Lake Water, and such other water rights as the Fort Morgan
Company may develop. The water delivered into the New Augmentation Site shall
be included within the total amount of water delivered into ground water recharge
sites pursuant to the provisions of Paragraph 5 of this Agreement. The Fort
Morgan Company shall pay all costs and expenses associated with procuring the

4
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New Augmentation Site and developing the New Augmentation Site and shall pay
all costs and expenses associated with adjudication of the New Augmentation Site
for use pursuant to the terms and conditions of the Decree entered in Case No. W-
2692. The New Augmentation Site shall be included in the application to be filed
in the Water Court in and for Water Division No. 1 on or before October 31,
1996, described in this Agreement. The Fort Morgan Company shall have the sole
obligation and responsibility for management of the delivery of water and
accounting for water delivered to the New Augmentation Site. In the event that
the City desires a release of the Jackson Lake Water Proportional Interest from
Jackson Lake Reservoir and the Fort Morgan Company has available Augmentation
Water that is not required for the satisfaction of shareholders or other agreements
of the Fort Morgan Company, the Fort Morgan Company and the City may agree
to exchange all or a portion of the Jackson Lake Water Proportional Interest for
Augmentation Water delivered to the South Platte River by the Fort Morgan
Company. For each acre-foot of Augmentation Water received by the City
pursuant to an exchange of the Jackson Lake Water Proportional Interest, the Fort
Morgan Company shall receive 2.41 acre-feet of water associated with the Jackson
Lake Water Proportional Interest stored in Jackson Lake Reservoir. Upon such
exchange, the Fort Morgan Company shall be responsible for any and all seepage,
evaporation losses, transit losses and other losses associated with the water
exchanged to the Fort Morgan Company. Any exchange of water pursuant to this
subparagraph may be completed by an oral agreement, but the amounts exchanged
shall be confirmed in writing within fifteen (15) days after completion of an
exchange.

As an alternative to taking delivery of the Jackson Lake Water Proportional Interest
as described in the preceding subparagraphs, the City may receive direct deliveries
of the Jackson Lake Water Proportional Interest, which shall be used for
replacement of depletions attributable to withdrawals of water from the City
Agricultural Wells and the City Municipal Wells. Pursuant to current operating
policies, rules and regulations of the Jackson Lake Reservoir and Irrigation
Company and the Fort Morgan Company, water is only released out of Jackson
Lake Reservoir at such times and in such amounts as will minimize seepage out of
the release gate and minimize canal and river transit losses. Neither the Fort
Morgan Company nor Jackson Lake Reservoir and Irrigation Company shall be
obligated to modify existing facilities or construct facilities to minimize seepage
losses out of the release gate. The current policy of the Fort Morgan Company is
that when water is released from Jackson Lake Reservoir, all shareholders must
take delivery of the Jackson Lake Water when the water is available to the
shareholders. Any releases of water associated with the Jackson Lake Water
Proportional Interest shall be subject to a reduction for evaporation and seepage
losses attributable to the Jackson Lake Water Proportional Interest and the Jackson
Lake Water Proportional Interest shall be further subject to any losses associated

5
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with the release of the Jackson Lake Water Proportional Interest from Jackson Lake
Reservoir, including, but not limited to, any losses associated with seepage out of
the release gate and canal and river transit losses. Any losses described in the
preceding sentence shall be assessed on the same proportional basis as all other
shareholders in the Fort Morgan Company. The parties contemplate and agree that
pursuant to the Augmentation Plan, the City shall be entitled to claim forty-two
percent (42%) of the Jackson Lake Water Proportional Interest released and
measured at the outlet of Jackson Lake Reservoir as fully consumable water and
usable to replace depletions attributable to withdrawals from the City Agricultural
Wells and the City Municipal Wells. The releases measured at the outlet of
Jackson Lake Reservoir shall be subject to such transit losses as may be assessed
by the Division Engineer, or the Water Commissioner, or as may be included in
the Water Court Decree described below. The parties have stipulated and agreed
that the ditch losses associated with the delivery of the Jackson Lake Water
Proportional Interest from the headgate of the Fort Morgan Canal to sharehclders
on the Fort Morgan Canal varies from time to time. The Fort Morgan Company
shall determine the ditch losses in the Fort Morgan Canal from time to time, which
ditch losses shall be equal to the same ditch loss on a percentage basis as is
assessed to other shareholders of the Fort Morgan Company (“Ditch Loss
Percentage”). At such times when the Fort Morgan Company is diverting Jackson
Lake Reservoir water at the headgate of the Fort Morgan Canal and the City is
taking deliveries of the Jackson Lake Proportional Interest, the Fort Morgan
Company may divert into the Fort Morgan Canal the Ditch Loss Percentage
associated with the Jackson Lake Proportional Interest released at that time. At
such times when the Fort Morgan Company is not diverting Jackson Lake
Reservoir water at the headgate of the Fort Morgan Canal and the City is taking
deliveries of the Jackson Lake Proportional Interest, the Fort Morgan Company
may, at the discretion of the Fort Morgan Company, either (1) retain in Jackson
Lake Reservoir an amount equal to the Ditch Loss Percentage multiplied by the
amount of the Jackson Lake Proportional Interest released out of Jackson Lake
Reservoir at that time, or (2) divert into the Fort Morgan Canal an amount equal
to the Ditch Loss Percentage multiplied by the amount of the Jackson Lake
Proportional Interest delivered to the headgate of the Fort Morgan Canal at that
time. Except for the Ditch Loss Percentage, the Jackson Lake Proportional Interest
shall be delivered to the in-priority or calling water rights located downstream of
the Jackson Lake outlet ditch. For example, assuming that ten (10) acre feet of
water are proposed to be released from Jackson Lake Reservoir as part of the
Jackson Lake Proportional Interest and three percent (3%) of the released water is
assessed as transit losses in the delivery of the Jackson Lake Proportional Interest
to the headgate of the Fort Morgan Canal and the Fort Morgan Company has
determined the Ditch Loss Percentage to be equal to thirty percent (30%). Under
the foregoing assumptions, the amount of water delivered to the Fort Morgan
Canal headgate is equal to 9.7 acre feet. If the Fort Morgan Company was

6
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diverting Jackson Lake Reservoir water at the headgate of the Fort Morgan Canal,
City would receive 4.07 acre feet of water for replacement of depletions (i.e., 9.7
acre feet times 42%), the Fort Morgan Company would divert 2.91 acre feet of
water into the Fort Morgan Canal for replacement of historical ditch losses (i.e.,
9.7 acre feet times 30%), and the remaining water would be left in the South Platte
River to replace historical return flows. If the Fort Morgan Company was not
diverting Jackson Lake Reservoir water at the headgate of the Fort Morgan Canal,
City would receive 4.07 acre feet of water for replacement of depletions (i.e., 9.7
acre feet times 42%), the Fort Morgan Company could either (1) divert 2.91 acre
feet of water into the Fort Morgan Canal for replacement of historical ditch losses
(i.e., 9.7 acre feet times 30%), or (2) retain 3.00 acre feet of water in Jackson
Lake Reservoir for later replacement of historical ditch losses (i.e., 10.0 acre feet
times 30%), and the remaining water would be left in the South Platte River to
replace historical return flows. With respect to any water retained in Jackson Lake
Reservoir by the Fort Morgan Company as part of Ditch Loss Percentage, the Fort
Morgan Company shall be responsible for any and all seepage, evaporation losses,
transit losses and other losses associated with the water retained in Jackson Lake
Reservoir. The parties further contemplate and agree that the Jackson Lake Water
Proportional Interest shall be changed pursuant to an application to be filed in the
District Court in and for Water Division No, 1 described in this Agreement to
replace depletions associated with the withdrawal of the City Agricultural Wells
and the City Municipal Wells, and the use of the Jackson Lake Water Proportional
Interest shall be subject to the terms of this Agreement and the Water Court
Decree.

On or before May 1 of each year, the City shall notify the Fort Morgan Company
of the amount of the Jackson Lake Water Proportional Interest that the City wishes
to take for irrigation as described in Subparagraph A, and the amount of the
Jackson Lake Water Proportional Interest that the City wishes to use for direct
augmentation pursuant to Subparagraph C. Any amount of the Jackson Lake Water
Proportional Interest remaining after the City’s designation of the portion of the
Jackson Lake Water Proportional Interest to be used pursuant to Subparagraphs A
and C, may be delivered by the Fort Morgan Company to groundwater recharge
facilities pursuant to the Augmentation Plan and any decree entered in Case No.
92CW170, to the Fort Morgan Recharge Site described below or delivered to
other shareholders diverting water for augmentation purposes on the Fort Morgan
Canal, or traded to the Fort Morgan Company pursuant to Subparagraph B. The
Fort Morgan Company may deliver the remaining Jackson Lake Water
Proportional Interest in such amounts, at such times and to such locations, as the
Fort Morgan Company determines in its sole discretion, or the Fort Morgan
Company may retain the remaining Jackson Lake Water Proportional Interest in
Jackson Lake Reservoir. Any water retained in Jackson Lake Reservoir may not
be carried over to a subsequent year, unless the operating policies or rules and

7
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regulations of the Jackson Lake Reservoir and Irrigation Company so provide. The
Fort Morgan Company shall have no obligation to deliver the Jackson Lake Water
Proportional Interest to a particular groundwater recharge facility, or deliver the
Jackson Lake Water Proportional Interest in a particular quantity or at a particular
time. The Fort Morgan Company shall have no obligation or duty to account for
the specific location, time or amount of the Jackson Lake Water Proportional
Interest that is delivered to groundwater recharge facilities or other shareholders,
nor shall the Fort Morgan Company have any obligation or duty to account for the
Jackson Lake Water Proportional Interest from the date of the delivery to a
groundwater recharge facility to the date of accrual to the South Platte River.
Upon request by the City, the Fort Morgan Company shall certify to the City that
the Jackson Lake Water Proportional Interest was delivered for irrigation or to a
ground water recharge facility or retained in storage or exchanged or released for
delivery to the South Platte River pursuant to this paragraph. The City’s
proportional interest in the Jackson Lake Water remaining after the uses described
in Subparagraphs A, B, and C shall be combined with other Jackson Lake Water
delivered to groundwater recharge facilities, and the total amount of Augmentation
Water accruing to the South Platte River shall be allocated to the City as specified
above with respect to the paragraph captioned “Allocation of Augmentation Water.”

Canal Water Right. The Canal Water Right can be used for direct delivery of water

for agricultural irrigation. Until such time as the City files an application in the Water Court in
and for Water Division No. 1, or such other court or administrative agency with appropriate
jurisdiction, for change of water right for the Canal Water Right, the Canal Water Right shall be
administered pursuant to the following terms and conditions:

A.

Subject to the provisions of the paragraph captioned “City Agricultural Wells", the
Canal Water Right may be delivered to the historically irrigated lands described on
Exhibit C or such other lands historically irrigated by the Canal Water Right. The
City may lease the Canal Water Right to other shareholders of the Fort Morgan
Company. The City shall notify the Fort Morgan Company on or before May 1
of each year of the number of City Shares that the City intends to use for direct
irrigation of the lands described on Exhibit C and the number of City Shares that
the City has leased to other shareholders of the Fort Morgan Company, and the
Canal Water Right will be delivered at such times and pursuant to the policies of
the Company for use of the Canal Water Right.

With respect to any of the City Shares that the City does not use for delivery to the
historically irrigated lands described on Exhibit C or is not leased by the City for
irrigation of other lands historically irrigated by the Canal Water Right, the City’s
proportional interest in the Canal Water Right shall be delivered to other
shareholders of the Fort Morgan Company to prevent any injury associated with
the operation of the provisions of this paragraph. The deliveries to the other

8

126



755581

B-995

P-560 06/06/96 08:47A PG 7 oF I4

shareholders of the Fort Morgan Company shall be in the sole discretion of the
Fort Morgan Company. The City owns a parcel of land described on Exhibit F,
which is hereinafter referred to as the “Fort Morgan Recharge Site”. The terms of
this Agreement pertaining to the Fort Morgan Recharge Site shall also apply to any
other similar site(s) as the City and Fort Morgan Company may agree upon. In
lieu of deliveries of water pursuant to the Canal Water Right, the Fort Morgan
Company agrees to deliver water associated with the Augmentation Water Right
and the 1992 Water Right and the Jackson Lake Water to the Fort Morgan
Recharge Site. The total quantity of water delivered to the Fort Morgan Recharge
Site shall be an amount equal to the City Percentage multiplied by the total amount
of water delivered into groundwater recharge sites pursuant to the Augmentation
Plan and the decree entered in Case No. 92CW170 during each calendar year,
with the total amount determined over a moving consecutive three (3) year period.
For example, assuming that the City dedicates the following number of shares for
operation pursuant to this paragraph over a six (6) year period and assuming that
the total amount of water delivered into groundwater recharge sites during each
calendar year is as follows:

NO. OF
SHARES

CITY

PERCENT

TOTAL
GROUND
WATER
RECHARGE

FORT
MORGAN
RECHARGE
SITE

THREE
YEAR
AVERAGE
(AF)

MINIMUM
DELIVERY
(AF)

(AF)

1

100 3.5 10900 382

95 3.325 9600 319

%0 3.15 7400 233 311

100 3.5 5000 175 242

110 3.85 9000 347 252

2
3
4
5
6

100 3.5 11000 385 302

For purposes of calculating the Three Year Average, any water delivered to the Fort
Morgan Recharge Site associated with the Jackson Lake Water Proportional Interest shall
not be included in the Three Year Average. City Shares receiving delivery of the Canal
Water Right for use on lands authorized to be irrigated by the Canal Water Right shall not
be included within the shares to be used for calculation of the quantity of water to be
delivered to the Fort Morgan Recharge Site. During each month, the City shall be entitled
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to the first .35 acre feet multiplied by the number of City Shares allocated pursuant to this
paragraph for the year of Augmentation Water accruing to the South Platte River from the
Fort Morgan Recharge Site and the remaining Augmentation Water accruing to the South
Platte River from the Fort Morgan Recharge Site each month shall be equally divided
between the City and the Fort Morgan Company. For example, assuming that the City
dedicates one hundred (100) shares for operation pursuant to this paragraph during a
particular calendar year, the City would be entitled to the first thirty-five (35) acre feet of
Augmentation Water accruing to the South Platte River from the Fort Morgan Recharge
Site each month. The following chart illustrates the allocation of water between the City
and the Fort Morgan Company based on an assumed monthly amount of augmentation
water accruing to the South Platte River from the Fort Morgan Recharge Site each Month:

MONTH AMOUNT OF CITY SHARE OF | FORT MORGAN
AUGMENTATION | AUGMENTATION COMPANY
WATER (AF) WATER (AF) SHARE OF
AUGMENTATION
WATER (AF)
JANUARY 25 25 0
FEBRUARY 34 34 0
MARCH 40 37.5 2.5
APRIL 60 47.5 12.5
MAY 50 42.5 7.5
JUNE 40 37.5 2.5
JULY 30 30 0
AUGUST 34 34 o
SEPTEMBER 25 25 0
OCTOBER 34 34 0
NOVEMBER 28 28 0
DECEMBER 30 30 0

The water to be delivered to the Fort Morgan Recharge Site shall be delivered (1) through
the Southside Ditch, or (2) through a new facility to be built for diversion of water out of
the Fort Morgan Canal. The parties shall work together to attempt to obtain an agreement
with the Southside Ditch to deliver water to the Fort Morgan Recharge Site and the City
shall pay any carriage fees associated with the carriage of water to the Fort Morgan

10
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Recharge Site. In the event a new facility is built for diversion of water to the Fort
Morgan Recharge Site, the City shall pay the cost of the new facility. This Subparagraph
B shall terminate and be of no force and effect on the earlier of (1) the date on which the
City files an application with the Water Court in and for Water Division No. 1, or other
court or administrative agency of appropriate jurisdiction, for change of the City’s
proportionate interest in the Canal Water Right or the Jackson Lake Water Right (except
as contemplated herein) or both water rights, or (2) a court of appropriate jurisdiction
enters an order directing the Fort Morgan Company to not operate pursuant to the terms
of this Subparagraph B, or (3) the Fort Morgan Company stipulates or agrees with any
person or entity to not operate pursuant to the terms of this Subparagraph B because the
person or entity claims the water rights owned by the person or entity are adversely
affected or materially injured by the operation of this Subparagraph B, unless the Fort
Morgan Company determines that such operation may continue without injury to the Fort
Morgan Company; provided, however, that prior to entering into any such stipulation and
agreement, the Fort Morgan Company shall give notice to the City of the substance of the
claims and an opportunity to be heard thereon.

6. Lease to Fort Morgan Water Company, Ltd.. Pursuant to a Lease Agreement
between the Fort Morgan Water Company, Ltd. and the City, the City Shares are committed to
fulling the terms of an Agreement with Public Service Company of Colorado. The allocation of
Augmentation Water and the Jackson Lake Water Proportional Interest to the City as described
in this Agreement shall be subject to reduction or modification as required to fulfil the terms of
the Lease Agreement. The provisions of this paragraph 6. shall apply to any additional shares
of stock in the Fort Morgan Company that the City in the future may purchase or own by
assignment, transfer or conveyance to the extent that such additional shares are included in the said
Lease Agreement.

7. Reimbursement of Expenses. In order to defray the costs associated with the
additional services provided by the Fort Morgan Company to administer the water rights
associated with the City Shares, the City shall pay to the Fort Morgan Company, in addition to
the regular assessments, an amount equal to twenty-five percent (25%) of the Fort Morgan
Company’s regular assessments on the total number of City shares. The payment shall be made
within thirty (30) days after receipt of the assessment notice by the City.

8. Indemnification. To the extent allowed by law, the City shall indemnify Fort
Morgan Company against any claim of damages or injury to persons or property which may arise
as a result of Fort Morgan Company storing water in the Fort Morgan Recharge Site, including,
but not limited to indemnification of the Fort Morgan Company against any claim by any County,
State or Federal Agencies or Departments for violation of any law, rule or regulation pertaining
to the construction or maintenance or use of the water recharge facilities on the Fort Morgan
Recharge Site, including but not limited to, a violation of 33 USC 1344 and 42 USC 4321, gt
seq., and regulations pertaining to said statutes. To the extent allowed by law, the Fort Morgan
Company shall indemnify the City against any claim of damages or injury to persons or property

11
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which may arise as a result of Fort Morgan Company storing water in the New Augmentation
Site, including, but not limited to indemnification of the City against any claim by any County,
State or Federal Agencies or Departments for violation of any law, rule or regulation pertaining
to the construction or maintenance or use of the water recharge facilities on the New
Augmentation Site, including but not limited to, a violation of 33 USC 1344 and 42 USC 4321,
et seq., and regulations pertaining to said statutes.

9. Assessmenis. The City shall pay any and all regular and special assessments on the
City Shares for as long as the City owns the City Shares. The Fort Morgan Company shall have
no obligation to deliver any water or perform the terms of this Agreement if the City is delinquent
in the payment of any assessments on the City Shares. Except as otherwise limited herein, for so
long as the City owns stock in the Company and pays all regular and special assessments thereon,
it shall continue to have all rights and obligations of a shareholder.

10.  Stock Certificates. The use of the water rights described in this Agreement and
represented by the City Shares shall be limited by and subject to the terms of this Agreement.
Within fifteen (15) days after the Effective Date of this Agreement, the City shall deliver the City
Shares to the Fort Morgan Company, and the Fort Morgan Company shall place a label on the
City Shares which shall state the following:

THIS STOCK CERTIFICATE AND THE WATER RIGHTS REPRESENTED

THEREBY ARE SUBJECT TO AND LIMITED BY AN AGREEMENT

BETWEEN THE FORT MORGAN RESERVOIR AND IRRIGATION

COMPANY AND THE CITY OF FORT MORGAN RECORDED AT THE

OFFICE OF THE MORGAN COUNTY CLERK AND RECORDER IN BOOK
AND PAGE

11. Repair and Maintenance. The City shall have the sole responsibility for
maintenance and repair of the water recharge facilities and ditches used to carry water from the

Fort Morgan Canal to the Fort Morgan Recharge Site. Fort Morgan Company shall have sole
responsibility for the maintenance and repair of the Fort Morgan Canal and headgates, pipelines,
and other equipment installed by Fort Morgan Company.

12,  Water Court Proceedings. On or before October 31, 1996, the City and the Fort
Morgan Company shall file an amendment to the application pending in Case No. 92CWO081 in
the Water Division No. 1 Water Court to incorporate the terms and conditions of this Agreement.

The amended application shall request Water Court approval of (1) use of the Fort Morgan
Recharge Site as a location for delivery of water pursuant to the Augmentation Plan, (2) the
change of the City Agricultural Wells for use for municipal purposes, if the City determines to
seek such change, (3) use of the Augmentation Water and the City's Jackson Lake Water
Proportional Interest by direct delivery to the South Platte River for replacement of depletions
associated with use of the City Agricultural Wells and the City Municipal Wells for municipal
purposes, and (4) use of the New Augmentation Site for delivery of water pursuant to the

12

130



7535381 B-995

P-S48 04/04/94 08:47A PG 13 OF 34

Augmentation Plan and use of the Augmentation Water for other purposes and to supply to the
City pursuant to the terms of this Agreement. The application filed in the Water Court and the
final decree shall contain the following terms and conditions:

A.

To the extent water withdrawn from the City Agricultural Wells and the City
Municipal Wells, and any replacement or alternate point of diversion wells, are
used for municipal purposes, each well shall have a flow meter on the well and the
flow meter shall be read by the City at least monthly. The monthly flow meter
readings for the previous month shall be provided to the Fort Morgan Company on
or before the last day of each month.

The depletions to the South Platte River associated with the withdrawal of water
from the from the City Agricultural Wells and the City Municipal Wells, and any
replacement or alternate point of diversion wells, will be calculated by means of
the stream depletion factor (“SDF") concept developed by the U. S. Geological
Survey (Jenkins) and by means of a digital computer program based upon the SDF
method. The SDF values for each of the wells were determined from the U.S.
Geological Survey Publication entitled “Hydrogeologic Characteristics of the
Valley Fill Aquifer in the Brush Reach of the South Platte River Valley, Colorado”
and are specified on Exhibits C and D.

The City shall receive credit for depletions associated with pumping of the City
Agricultural Wells and the City Municipal Wells based on the returns to the South
Platte River from (1) wastewater treatment plants which discharge water withdrawn
from the City Agricultural Wells and the City Municipal Wells and (2)
groundwater return flows from municipal irrigation. The City shall meter the
return flows out of the said wastewater treatment plants into the South Platte River.
The metered return flows shall be reduced if necessary to account for infiltration
of groundwater into the wastewater collection lines. The daily adjusted wastewater
return flows shall constitute a credit for depletions to the South Platte River. Since
not all deliveries of water for indoor and outdoor uses are separately metered,
water uses within the City municipal water system shall be allocated between in-
house and outdoor uses as follows: Each March, the City shall compute the
average monthly rate of deliveries to metered taps for the preceding December
through February period. Because there is not significant outdoor use of water
during these months, the average monthly rate of such deliveries shall constitute
total monthly deliveries for in-house uses for the purpose of determining the
amount of water delivered for outdoor uses during the remainder of the year.
Water deliveries for outdoor uses each month during the March through November
period shall be considered to equal the difference between total water deliveries to
users of the City Municipal water system for that month and the average monthly
rate of deliveries for in-house uses for the preceding December through February
period; provided that such amount shall never be less than zero, plus measured
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well pumpage used solely for irrigation of golf courses, parks, cemeteries, and
City-owned landscaping. An amount equal to fourteen percent (14 %) of the water
delivered for outdoor uses shall be considered to return to the South Platte River.
There are delays in the return flows accruing to the South Platte River, and the
City shall use the SDF method described above for determining the timing and
amounts of return flows accruing to the South Platte River. For purposes of
applying the SDF method, the City shall be divided into two (2) zones, and the
City shall estimate the amount of irrigated area within each zone. The outdoor
return flows shall be allocated to each zone based on the percentage of irrigated
area within each zone as compared with the total irrigated area. The determination
of the irrigated area shall be determined by the City at least every three years.

The parties recognize and agree the final decree entered in the Water Court
proceedings may have terms and conditions different than the terms and conditions specified
above. The parties agree to work together to attempt to obtain terms and conditions consistent
with the terms and conditions specified above. The Water Court proceedings shall be at the sole
cost and expense of the City, except for the portion of the costs and expenses associated with the
New Augmentation Site, and the City agrees to reimburse the Fort Morgan Company for any costs
and expenses incurred in participating in the Water Court proceedings, including attorneys fees
and costs. Such reimbursement shall occur from the $10,000.00 Account described in the January
23, 1996 Agreement between the City and the Fort Morgan Company pursuant to the existing
Escrow Instructions to the Farmers State Bank of Fort Morgan ("Escrow Agent") for the
$10,000.00 Account, and the City shall deposit additional funds in the $10,000.00 Account in
increments of Five Thousand Dollars ($5,000.00) per deposit to reimburse the costs and expenses
of the Fort Morgan Company. The City shall make an additional deposit to the $10,000 Account
at any time the amount in the $10,000 Account is less than Five Hundred Dollars ($500.00).
Upon completion of the Water Court proceeding, the City shall receive all remaining funds in the
$10,000 Escrow Account.

13.  City Warranties. The City warrants and represents to Fort Morgan Company the
following:

A, The City has not transferred any portion of the water attributable to the
ownership of the shares in Fort Morgan out of the Fort Morgan Canal.
The City Agricultural Wells which are to be augmented are used for
irrigation purposes on land historically served by the Fort Morgan
Company.

B. The City controls, by ownership or lease, one (1) share of stock in Fort
Morgan Company for each five (5) acres of irrigation land historically
served by the Fort Morgan Canal and the City Agricultural Wells owned
by the City.

14
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14. Term. The parties agree that the term of this Agreement shall be perpetual, except
that this Agreement shall terminate and be of no force and effect upon the sale, assignment,
transfer or conveyance of all of the City Shares to any other person or entity. Upon termination,
the parties shall have no further obligations to each other and any Augmentation Water accruing
to the South Platte River following the date of termination and pursuant to the terms of this
Agreement shall be the sole and exclusive property of the Fort Morgan Company.

15. Notices. Any notices required by this Agreement shall be sent to the following
addresses, or such other addresses as the parties may indicate in writing, by postage prepaid,
certified or registered mail:

The City: City Superintendent
City of Fort Morgan
710 E. Railroad Avenue
Fort Morgan, Colorado 80701

Fort Morgan Company: Fort Morgan Reservoir and Irrigation Company
Post Office Box 38
Fort Morgan, Colorado 80701

Notices shall be deemed to have been delivered upon receipt by the other party, unless the notice
is returned and no forwarding address provided to the other party, and then notice shall be deemed
to have occurred upon mailing.

16.  Captions. The captions of the paragraphs of this Agreement are for convenience
only and shall not govern or influence the interpretation of the Agreement.

17. Colorado Law. The Agreement shall be governed by the laws of the State of
Colorado.

18.  Entire Agreement. This Agreement constitutes the entire agreement between the
parties pertaining to the subject matter hereof. This Agreement is also entered into in furtherance
of and pursuant to the Agreement between the Fort Morgan Company and the City dated January
23, 1996. The parties agree that this Agreement is the “future agreement” described in the January
23, 1996 Agreement and that the Fort Morgan Company is entitled to distribution of the Twenty
Thousand Dollars ($20,000.00) plus accrued interest from the $20,000.00 Account described in
the January 23, 1996 Agreement. Upon execution of this Agreement, the parties shall also
execute the Notice to Escrow Agent attached as Exhibit G, and Fort Morgan Company is entitled
to distribution of the funds held in the $20,000.00 Account pursuant to the January 23, 1996
Agreement. No change or addition is to be made to this Agreement, except by a written
agreement executed by the parties.

15
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19. No Assignment. This Agreement or the benefits thereof may not be assigned by
the City to any other person or entity, unless such assignment is consented to by the Fort Morgan
Company.

20.  Binding Effect. This Agreement shall be binding upon and inure to the benefit of
the parties and their legal representatives. The parties may execute duplicate originals of this
Agreement and each duplicate original shall be effective. This Agreement shall be recorded in
the office of the Morgan County Clerk and Recorder.

21.  Effective Date. This Agreement shall be effective on the last date it is approved
by the parties.

CITY OF FORT MORGAN, a Colorado
municipal corporation

/ / Ve

" Date_ Yot 3 1774
IRIEC
S pAttest s
s".‘l(’ £‘ A I"‘

~ae

-

| -City\Clé

FORT MORGAN RESERVOIR AND
IRRIGATION COMPANY, a Colorado
mutual ditch company

Date: N\Q.ué 2\, \qo\le

Attest: - .
By;
J%% ,f : arold Griffith, Presldent

Secretary v

16
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State of Colorado )
)
County of N ¢ty )

Subscrlbed and sworn to before me this __ 3+ day of June. , 1996 by
mee_, . Zivedzi ig as Mayor, and by N iy 1 le¢hioppd as City Clerk of the City of
Fort Morgan, a Colorado municipal corporation. Witness my hand and official seal.

. . T - ~
My Commission expires:___3¢thgia o 24, 1559
J

A 5
Qb,-' ' C" Q, &'*L
- ’ g L 2 o
c T YA | 1<
('A‘JVA,»;'U({,,~/.’{ /V ’Z";. ’:) ¢ %3 ::_
Notagh8 HikfiA LI
BT HORGAN, CO sooi”
State of Colorado )
)
County of W\organ )
Subscribed and swomn to before me this __3{%" _day of W\g E :f , 1996 by
Harold Griffith as President of Fort Morgan Reservoir and Irrigattdn Company, and by
=Yege Rl nge as Secretary of Fort Morgan Reservoir and Irrigation
Company. Witness my hand and official seal.
N Nt
My Commission expires:Q@,Lu 1, 2000 . A" Q__\ (J(

17
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EXHIBIT A

The water rights controlled and operated by the Fort Morgan Company are the

following:

A. FORT MORGAN CANAL WATER RIGHT:

e.

f.

Name of Structure: Fort Morgan Canal
Leeal Descrintion of Point of Diversion:

The Fort Morgan Canal headgate is located on the South Bank of
the South Platte River at a point 23 chains north and 5 chains west
of the Southeast Corner of Section 31, Township 5 North, Range 59
West of the 6th P,M., Morgan County, Colorado.

Source: South Platte River

Date of initiation of appropriation: October 18, 1882.

Amount: 323 c.f.s.

Date of Decree: November 21, 1895.

B. FORT MORGAN CANAL AUGMENTATION WATER RIGHT:

a.

b.

Name of Structure: Fort Morgan Canal

Lesal Descrintion of Fach Point of Diversion:

(1)  The Fort Morgan Canal headgate is located on the South
Bank of the South Platte River at a point 23 chains north and 5
chains west of the Southeast Corner of Section 31, Township 5
North, Range 59 West of the 6th P.M., Morgan County, Colorado.

(2) The headgate of the Jackson Lake Reservoir & Irrigation
Company is located at a point on the North Bank of the South Platte
River 900 feet South and 200 feet West of the center of the
Southeast Quarter (SE1/4) of Section 18, Township 4 North, Range
61 West of the 6th P.M., Weld County, Colorado.

Source; South Platte River

18
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d.  Date of initiation of appropriation: May 19, 1972.

e. Amount: 323 ¢.f.s., of which 138 c.f.s. is Absolute pursuant to the
Case No. W-2692 Decree and pursuant to the Findings of Fact,
Conclusions of Law and Decree of the Court entered by the Water
Court in and for Water Division No 1 in Case No. 89CWO018 on
May 15, 1990, and amended on December 3, 1990, and 185 c.f.s.
is Conditional.

f. Use of Water: For recharge and augmentation purposes, as
specified by the Case No. W-2692 Decree.

g Date of Decree: April 22, 1985.
WATER RIGHTS ATTRIBUTABLE TO OWNERSHIP OF SHARES IN
THE JACKSON LAKE RESERVOIR AND IRRIGATION COMPANY,

WHICH CONTROLS AND OPERATES THE FOLLOWING WATER
RIGHTS:

a. Decreed name of structure: Jackson Lake Reservoir
b. Previous Decrees:

Decree entered in Case No. 2142 by the Weld County District Court on
January 15, 1914,

Decree entered in Case No. 2142 by the Weld County District Court on
May 11, 1915.

Decree entered in Civil Action No. 16704 by the Weld County District
Court on June 8, 1965.

e I { noint of diversion:

The headgate of the Jackson Lake Inlet Canal is located at a point on the
north bank of the South Platte River 900 feet south and 200 feet west of the
center of the Southeast Quarter (SE1/4) of Section 18, Township 4 North,
Range 61 West of the 6th P.M.

Jackson Lake Reservoir is located in Sections 10, 13, 14, 15, 16, 21, 22,
23, 24, 26 and 27, Township 5 North, Range 60 West of the 6th P.M.,,
Morgan County, Colorado.

19
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d. Source of water: South Platte River
e Date of appropriation and amount:

Reservoir

Priority Amount Date of Date of

N acre-f ; . . judicati
20 30,992.00 05/18/1901 01/15/1914
20 4,637.00 05/18/1901 05/11/1915
20R 8,269.92 12/31/1929 06/08/1965

D. ADDITIONAL WATER RIGHTS

The Fort Morgan Reservoir and Irrigation Company also owns and operates the
plan for augmentation decreed by the District Court in and for Water Division No.
1 in Case No. W-2692, and has pending in Case No. 92CW170 an application for
water rights and plan for augmentation.

20
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EXHIBIT B

City is the owner of 118 shares of stock in the Fort Morgan Company, which are identified
as follows:

Certificate Number Number of Shares
2305 0.5
2321 4.0
2574 2.0
2643 2.0
2653 65
2678 10
2680 1.0
2686 6.0
2710 e
2742 50
2749 1.0
2772 10
2773 10
2782 10
2786 3.0
2788 1.0
2792 2.0
2805 11.0
2814 10
2833 Lo
2890 2.0
2903 Lo
2962 70
2987 290
3014 20.0
3028 4.0
3064 3.0

21
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EXHIBIT C
The wells and well water rights owned by the City are the following:
A. WELL PERMIT NO.: 10354
WATER COURT DECREE NO.: W-2692 B-17
DECREE DATE: 10/02/75
DECREED STRUCTURE NAME: Barkley Well No. 10354
DECREED STRUCTURE LEGAL DESCRIPTION:
NE1/4 SW1/4 of Section 4, Township 3 North, Range 57
West of the 6th P.M., Morgan County, Colorado, at a
point 2640 ft. North from South section line and 1320
ft. East from West section line, said Section 4
DECREED IRRIGATED LAND DESCRIPTION:
Approximately 161 acres in the SE1/4 and the E1/2 SW1/4
of Section 4, lying North of the C.B. & Q. Railroad and
the Great Western Sugar Co., Township 3 North, Range 57
West of the 6th P.M., Morgan County, Colorado
DECREED APPROPRIATION DATE: 06/30/56
DECREED FLOW RATE: 3.22 CFS

NUMBER OF SHARES OF STOCK ASSOCIATED WITH THE IRRIGATED LAND:
29.00 SHARES

STREAM DEPLETION FACTOR: 185 days
B. WELL PERMIT NO.: 8368

WATER COURT DECREE NO.: W-2692 B-8

DECREE DATE: 10/02/75

DECREED STRUCTURE NAME: Bland-Rawlings Well No. 8368
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DECREED STRUCTURE LEGAL DESCRIPTION:
SE1/4 SW1/4 of Section 35, Township 4 North, Range 57
West of the 6th P.M., Morgan County, Colorado, at a
point 2640 ft. East from West section line and 40 ft.
North from South section line, said Section 35

DECREED IRRIGATED LAND DESCRIPTION:
Approximately 150 acres in the SE1/4 of Section 35, or
all acreage below Upper Platte and Beaver Canal in
Section 35, Township 4 North, Range 57 West of the 6th
P.M., Morgan County, Colorado

DECREED APPROPRIATION DATE: 04/04/57

DECREED FLOW RATE: 3.13 CFS

NUMBER OF SHARES OF STOCK ASSOCIATED WITH THE IRRIGATED LAND:
20.00 SHARES

STREAM DEPLETION FACTOR: 68 Days
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EXHIBIT D

CITY OF FORT MORGAN MUNICIPAL WELLS

1. Municipal Wells Decreed by the District Court, Weld County, Civil Action No.
16704-570, dated April 18, 1972

A.

Fort Morgan City Water Well “A” (a/k/a Park Street Well), Well
Registration No. 10278

M

@

&)

Location; NE/4 SE/4, Section 1, T3N, R58W, 6th P.M., Block 1,
Lot 12, Fulton Heights Addition

Priority date(s) and amount(s):
March 1930; 1.56 c.f.s.
October 1935; 0.45 c.f.s.

July 1952; 0.88 c.f.s.

Stream Depletion Factor: 410 days

Fort Morgan City Water Well “B" (a/k/a Euclid Street Well), Well
Registration No. 10280

)

@

G)

Location: NE/4 SE/4, Section 1, T3N, R58W, 6th P.M., Block 10,
Lot 19, Fulton Heights Addition

Priority date(s) and amount(s):

February 1932; 2.45 c.f.s.
June 1951; 0.44 c.f.s.

Stream Depletion Factor: 320 days

Fort Morgan City Water Well “C" (a/k/a Vickie Street Well), Well
Registration No. 10279

24
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M

@

&)

Location: NE/4 NW/4, Section 5, T3N, R57W, 6th P.M., ata
point approximately 485 feet south and 2,570 feet east of the NW
corner of said Section 5°

Priority date(s) and amount(s):

June 1935; 2.01 c.f.s.

Stream Depletion Factor: 90 days

Fort Morgan City Water Well “D” (a/k/a Lake Street Well), Well
Registration No. 102778

@I

@

&)

Location: SW/4 NW/4 NE/4, Section 7, T3N, RS7TW, 6th P.M.,
at a point approximately 2,560 feet west from the east section line
and 1,300 feet south from the north section line of said Section 7.2
Priority date(s) and amountqs):

April 30, 1939; 2.89 c.f.s.

Stream Depletion Factor: 480 days

Fort Morgan City Water Well “E” (a/k/a Main Street Well), Well
Registration No. 10281

0

@

Location: SE/4 NW/4, Section 6, T3N, R57W, 6th P.M., Block B,
20 feet north of Lots 7 and 8, Crawford Addition

Priority date(s) and amount(s):

May 1943; 2.89 c.f.s.

"This is the currently decreed location of the well. The original location decreed in
Civil Action No. 16704-570 was changed pursuant to the decree in Case No. 83CW046,
District Court, Water Division 1, dated February 23, 1984.

* This is the currently decreed location of the well. The original location decreed in
Civil Action No. 16704-570 was changed pursuant to the decree in Case No. 87CW032,
District Court, Water Division 1, dated January 30, 1990.
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3) Stream Depletion Factor: 210 days

Fort Morgan City Water Well “F" (a/k/a Golf Course Well), Well
Registration No. 10274 and Well Permit No. 03360-F

(€))] Location: NE/4 SW/4, Section 36, T4N, R58W, 6th P.M., Block
1, Lot 1, Boyd Subdivision

?) Priority date(s) and amount(s):

July 1947; 0.67 c.f.s.
October 1961; 0.89 c.f.s.

3 Stream Depletion Factor: 85 days

Fort Morgan City Water Well “G" (a/k/a Railroad Avenue Well), Well
Registration No. 10276

(1)  Location: SE/4 SW/4, Section 6, T3N, R57TW, 6th P.M., Block 30,
Lot 14, Original Town of Fort Morgan

2) Priority date(s) and amount(s):
June 1949; 2.78 c.f.s.
3) Stream Depletion Factor: 385 days

Fort Morgan City Water Well “H" (a/k/a Cemetery Well), Well
Registration No. 10275

(1)  Location: NW/4 NW/4, Section 6, T3N, R57W, 6th P.M., at a
point 322 feet east and 10 feet north of the southwest corner of
Riverside Cemetery

(2)  Priority date(s) and amount(s):

March 1951; 1.11 c.f.s.
(3)  Stream Depletion Factor: 200 days

Fort Morgan City Water Well “I” (a/k/a Lane Street Well), Well
Registration No. 10282; Well Permit No. 2-10282-RF
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(§)] Location: NW/4 NW/4, Section 6, T3N, R57W, 6th P.M., ata
point 940 feet from the North section line and 1,094 feet from the
West section line of said Section 6°

) Priority date(s) and amount(s):
March 1956; 2.89 c.f.s.

(3)  Stream Depletion Factor: 170 days

Fort Morgan City Water Well “J” (a/k/a Riverside Park Well), Well Permit

No. 8892-F-R

(1) Location: NW/4 SE/4, Section 31, T4N, RSTW, 6th P.M_, at a

point approximately 1,836 feet from the south section line and
2,365 feet from the east section line of said Section 31*

(2)  Priority date(s) and amount(s):
April 1958; 3.56 c.f.s.
(3)  Stream Depletion Factor: 15 days
Fort Morgan City Water Well “K” (a/k/a Murchy Street Well), Well Permit
No. 2103-F
(1)  Location: NW/4 NW/4, Section 8§, T3N, R57W, 6th P.M., Block

@

3, Lot 11, Murchy’s First Addition
Priority date(s) and amount(s):

March 1959; 3.76 ¢.f.s.

No. 16704-570

>This is the currently permitted location of the well pursuant to Well Permit No. R-10282-
RF dated November 28, 1988. This location is different than the location decreed in Civil Action

“This is the currently permitted location of the well pursuant to Well Permit No. 8892-
F-R issued on January 17, 1992. This location is different than the location decreed in Civil
Action No. 16704-570,
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&

Stream Depletion Factor: 400 days

L. Fort Morgan City Water Well “L” (a/k/a Sherman Street Well), Well
Permit No. 2444-F

€8] Locaticn: SE/4 NE/4, Section 6, T3N, R57W, 6th P.M., Block 2,
part of Lots 27 and 28, Simpson’s Addition

(2)  Priority date(s) and amount(s):
May 1960; 3.34 c¢.f.s.

3) Stream Depletion Factor: 160 days

M. Fort Morgan City Water Well “M" (a/k/a Linda Street Well), Well Permit

No. 6153-F

(1)  Location: SW/4 NW/4, Section 5, T3N, R57W, 6th P.M., Block
1, Lot 11, Aspey’s Third Addition

(2)  Priority date(s) and amount(s):
September 1964; 3.34 c.f.s.

(3)  Stream Depletion Factor: 150 days

N. Fort Morgan City Water Well “N" (a/k/a Beef Plant Well), Well Permit
No. 014220-F; Well Permit No. 037567-F

M

@

Location: NE/4 NE/4, Section 8, T3N, R57W, 6th P.M., at a point
60 feet from the North section line and 1,200 feet from the East
section line of said Section 8.°
Priority date(s) and amount(s):

July 1969; 2.78 c.f.s.

*This is the cutrently permitted location of the well pursuant to Well Permit No. 037567-F
dated August 17, 1990. This location is different than the location decreed in Civil Action No.

16704-570,
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3) Stream Depletion Factor: 280 days

2. Municipal Wells Decteed by the District Court, Water Division 1, in Case No. W-
5163, dated September 1975

A. Fort Morgan City Water Well “O", [Unregistered]
1) Location: NW/4 SE/4, Section 4, T3N, R57W, 6th P.M., at a point

67 feet south and 1,330 feet west of the E/4 corner of said Section
4

) Priority date(s) and amount(s):
April 21, 1951; 0.034 c.f.s.

3 Stream Depletion Factor: 195 days

B. Fort Morgan City Water Well “P”-115, Well Registration No. 115

(1)  Location: SE/4 NW/4, Section 7, T4N, R57W, 6th P.M., at a point
3,170 feet north and 790 feet west of the S/4 corner of said Section
7

2) Priority date(s) and amount(s):
August 9, 1957; 0.018 c.f.s.

C. Fort Morgan City Water Well “Q"-437, Well Permit No. 437

(1) Location: NW/4 SE/4, Section 4, T3N, R57W, 6th P.M., at a point
160 feet south and 190 feet east of the center of said Section 4

?) Priority date(s) and amount(s):
October 12, 1957; 0.045 c.f.s.
(3)  Stream Depletion Factor: 195 days
D. Fort Morgan City Water Well “R"-10356, Well Permit No. 10356

(1)  Location: NE/4 SW/4, Section 36, T4N, R58W, 6th P.M., in Lot
1, Block 1, C.M. Boyd’s Subdivision
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(2) Priority date(s) and amount(s):

December 5, 1961; 0.067 c.f.s.
July 28, 1962; 0.055 c.f.s.

3) Stream Depletion Factor: 120 days
E. Fort Morgan City Water Well “S"-35619, Well Permit No. 35619
(1) Location: NE/4 SE/4, Section 31, T4N, RS7TW, 6th P.M,, at a
point 2,040 feet north and 1,423 feet east of the S/4 corner of said
Section 31
(2)  Priority date(s) and amount(s):
October 18, 1968; 0.089 c.f.s.

(3)  Stream Depletion Factor: 10 days

3. Municipal Wells Decreed by the District Court, Water Division 1, Case No.
84CWO082 (89CW(030) dated August 30, 1984

A. Tomky Well No. 7145-R (a/k/a Acoma Street Well), Well Permit No. R-
7145-RF

n Location: SE/4 NE/4, Section 12, T3N, R58W, 6th P.M., at a
point 2,670 feet north and 3100 feet west of the SE corner of said
Section 12

(73] Priority date(s) and amount(s):

April 10, 1947%; 2.09 c.f.s.
(3)  Stream Depletion Factor: 750 days

4, Municipal Wells Decreed by the District Court, Water Division 1, Case No. W-
2692-B51

*The original priority awarded to this well was decreed in Case No. W-2704 B-107 by
the District Court, Water Division 1.
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Guy R. Park Well No. 8448 (a/k/a Ninth Avenue Well), Well Permit No.
R-8448-RF

(¢))] Location: NE/4 NE/4, Section 1, T3N, R58W, 6th P.M., at a point
628 feet from the north section line and 1252 feet from the east
section line of said Section 1.7

) Priority date(s) and amount(s):

June 6, 1940; 2.13 c.f.s.

(3)  Stream Depletion Factor: 220 days

"This is the currently permitted location of the well pursuant to Well Permit No. R-8443-
RF issued on April 27, 1973. This location is different than the location decreed in Case No. W-

2692-B51.
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EXHIBIT F
LOCATION OF FORT MORGAN RECHARGE SITE

The proposed Fort Morgan Recharge Site is generally located on land owned by the City
of Fort Morgan in the South one-half (S1/2) of Section 8, Township 3 North, Range 57 West of
the 6th P.M.
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EXHIBIT G
NOTICE TO ESCROW AGENT
THIS NOTICE TO ESCROW AGENT is entered into by and between the City of Fort
Morgan, a Colorado municipal corporation (“City”) and the Fort Morgan Reservoir and Irrigation
Company (“Company”).
WITNESSETH

WHEREAS, the City and the Company and the Escrow Agent executed Escrow
Instructions pertaining to an Agreement concluded on January 23, 1996 (“Agreement”); and

WHEREAS, Paragraph C of the Escrow Instructions provided for the Escrow Agent to
receive written notice signed by both the City and the Company regarding a future agreement; and

WHEREAS, the parties have entered into a future agreement and the parties wish to
complete the terms of the escrow pertaining to the $20,000.00 Account.

THEREFORE, the City and the Company hereby provide notice to the Escrow Agent that
the parties have entered into a future agreement as described in the January 23, 1996 Agreement,
and the Escrow Agent shall disburse to the Company the $20,000.00 plus accrued interest held
in the $20,000.00 Account.

In all other respects, the Escrow Instructions shall remain in full force and effect.

CITY OF FORT MORGAN FORT MORGAN RESERVOIR AND
IRRIGATION COMPANY
dng S Y /‘/"( ’
By: //V///Z /%O/ /4 By:
}aﬂror Harold Griffith, President

/ /
s , ” :
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WARRANTY DEED

EMANUEL W. ROTHE and MARGARET J. ROTHE, of the County of Weld, State of
Colorado (Grantors) for the consideration of Five Hundred Twenty-One Thousand Four Hundred
Dollars ($521,400.00) , in hand paid, hereby sell and convey to DANIEL DEAN ACHZIGER,
JR. and CAITLIN LOUISA ACHZIGER, whose street address is 8049 Morgan County Road W,
Town of Weldona 80653, County of Weld, State of Colorado, the following real property in the

County of Morgan, State of Colorado:

WY.SE%, the E%.SW%, the EANWY% and the SW%NE% of Section 13,
Township 5 North, Range 60 West of the 6 P.M.; and

NE% of Section 24, Township 5 North, Range 60 West of the 6® P.M.; reserving
to the Grantors a non-exclusive easement along the east line of said NE% for the
operation, maintenance, repair and replacement of an underground irrigation water
pipeline, together with the right of ingress and egress to such pipeline, but subject
to the obligation to pay for any damages to crops occasioned by such maintenance,
repair or replacement;

together with the pro rata amount of water by virtue of having 230 acres within the
Riverside Irrigation District, 1 unregistered domestic well and 1 Morgan County
Quality Water Tap No. 106.

with all its appurtenances, and warrant(s) the title to the same, subject to all easements and rights-
of-way of whatever character of record or now existing on said premises, including, but not
limited to those for ditches, canals, pipelines, reservoirs, railroads, roads, telephone lines,
utilities, power lines, or any other purpose; to all mineral, oil, gas and coal reservations, leases,

and assignments of record; and subject to 1999 taxes payable in 2000.

Signed this 18™ day of November, 1999.

MM // /\[7 ) Z / 2{1 2y I a é/ 7N //»ﬁ;

EMANUEL W. ROTHE MARGARET J. ROTHE
STATE OF COLORADO )

) ss.
COUNTY OF WELD )

The foregoing instrument was acknowledged before me this 18 day of November, 1999

by EMANUEL W. ROTHE and MARGARET J. ROTHE.
WITNESS my hand and official seal.

My commission expires: TR el

\évl Qend / W\M QL
Notary Public

o
o
o

o

.
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SUBSCRIPTION AGREEMENT

This Subscription Agreement is entered into by and between Kurt M. and Carol L.
Heupel, whose address 27488 MCR 5, Weldona, CO 80653 (hereinafter referred to as
"Member") and Riverside Water Company, L.L.C., a Colorado Limited Liability Company,
("Water Company"), whose address is 221 E. Klowa Street, Fort Morgan, CO 80701

In consideratjon of the mutual covenants and promises specified in the Operating
Agreement dated o for the Riverside Water Company, L.L.C.,
("Operating Agreemen¥), a copy of which is at the office of the Water Company and which is
incorporated herein by this reference, the Subscriber agrees as follows:

1. Agreement to Operating Agreement. The Member hereby irrevocably
subscribes to, agrees to and ratifies the Operating Agreement and the Member shall be bound by
and governed by the terms and conditions of the Operating Agreement.

2. Pledge and Lease of Water Rights. The Member is the owner of certain real
property located within the Riverside Irrigation District, as described on the attached Exhibit
"A" (the "Property ", which the Member agrees consists of 230 acres. The Riverside
Irrigation District is a Colorado irrigation district that, in addition to other activities, distributes
water to land owners within boundaries of the Riverside Irrigation District. By virtue of
ownership of the Property, the Member has the right to receive pro-rata water deliveries based on
the number of acres of the Property within Riverside Irrigation District, from water rights owned
by the Riverside Irrigation District, including, but not limited to, the following water rights
decreed for augmentation purposes by the District Court Water Division No. 1 in the following
cases:

Recharge Decrees

W-2919 (Area III)—Goodrich

86CW387—Vancil

88CW221—Vancil Enlargement

88CW239—Equus

88CW264(A)—National Hog Farms
89CW27—Sublette

90CW189—Headley

02CW086—Augmentation Plan (application pending)

Storage and Change Decree

W8429-76—Riverside Reservoir storage decrees having Priority Nos. 24, 45 and 77

The foregoing water rights are described collectively hereinafter as the "Riverside Recharge and
Storage Water Rights." The Member's right to receive a pro-rata portion of the Riverside
Recharge and Storage Water Rights shall be limited by and subject to the Operating Agreement,
and shall be irrevocably pledged and leased to the Water Company pursuant to the terms of the
Operating Agreement.

Page 1 of 4
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3. Representations and Warranties of Member. The Member hereby represents
and warrants to the Water Company the following:

a. The Member is at least twenty-one (21) years of age.

b. The Member is a land owner within the Riverside Irrigation District
and has pledged and leased to the Water Company the Member's right to receive a pro rata
portion of the Riverside Recharge and Storage Water Rights.

c. The Member has reviewed the Lease Agreement between the Riverside
Water Company and LS Power Associates, L.P., and has reviewed the Operating Agreement,
and the Management Agreement between the Water Company and the Riverside Irrigation
District. Further, the Member has performed such investigations as the Member deems
necessary, and has obtained such independent advice and counsel as required by the Member and
the Member recognizes and accepts the risks and obligations associated with being a Member of
the Water Company. No statement or material contrary to the information contained in the
documentation provided by the Water Company has been given or made to the Member by the
Water Company or its representatives. The Member expressly acknowledges that membership in
the Water Company may result in a reduction in the amount of water available to the Member
from the Riverside Irrigation District.

d. The Member expressly acknowledges that the Member's right to receive a
pro rata portion of the Riverside Recharge and Storage Water Rights is subject to restrictions on
transfer as described in the Operating Agreement.

4. Authority to Reissue Membership Interest Certificate. In the event that (1)a
Member of the Water Company in the future excludes lands from the Riverside Irrigation
District that are subject to the Member's Subscription Agreement in accordance with the
Operating Agreement, or (2) sells or otherwise conveys the Member's interest in the land in the
Riverside Irrigation District, the Member hereby authorizes the Water Company to cancel the
Membership Interest Certificate issued to the Member, and issue to the Member or any
Mortgagee of the Member or any successor of the Member, a new Membership Interest
Certificate or certificates which contain the restrictions described in the Operating Agreement.

S. Payment of Tax Assessments. In the event the Member fails to pay all or a
portion of any tax assessment on the Property, the Water Company may pay the required
assessment, and the Member expressly agrees that the Water Company shall have a lien on the
Property for both the amount paid toward the tax assessment by the Water Company, and for any
and all costs of recovering such funds from the Member, including attorneys' fees. The Member
further agrees that the Water Company shall have the right to assess a carrying charge on such
funds in the amount of one and one half percent (1% %) per month unti] such funds have been
repaid in full by the Member. The Member further agrees that until such time as the Water
Company has been fully repaid by the Member for both the amount paid toward the assessment
and any and all costs of recovering such funds from the Member, including the interest described
in this paragraph and attorneys' fees, that the Member shall have no right to receive any amount

Page 2 of 4
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payable to the Member under this Subscription Agreement from the Water Company, and that
such amounts shall be retained by the Water Company until both the amounts paid toward the
assessment by the Water Company and any and all costs of recovering such funds, including the
interest described in this paragraph and attorneys’ fees have been recouped by the Water
Company.

6. Term. This Subscription Agreement shall terminate on the date the Lease
Agreement between LS Power Associates, L.P. and the Water Company terminates, unless
continued as described in the Operating Agreement.

7. Recording. This Subscription Agreement shall be recorded at the office of the
clerk and recorder for the county or counties in which the Property is located, and the terms of
this Subscription Agreement shall be a covenant running with the Property, and the above-
referenced Membership Interest Certificate, and any and all replacement or alternative
certificates, and running with the water rights represented by said Membership Interest, and
running with the Member's right to receive delivery of a pro-rata portion of the Riverside
Recharge and Storage Water Rights, and running with the Operating Agreement. This
Subscription Agreement shall bind the Member, and the Member's agents, heirs, successors and
assigns.

8. Effective Date. This Subscription Agreement shall be effective on the date it is
accepted by the Water Company.

Signed this 2 day of fué ,2007.

STATE OF COLORADO )

COUNTY OF MORGAN )

Subscribed and sworn to before me this 40 day of l ly
/ﬂ'/’/ﬂ ¥ Cla /L //&c,m,/ .

WITNESS my hand and official seal.

My Commission expires: 5207

&ﬁf%@)
Notary Public

Page 3 of 4

156




' 845363 Pages: 4 of 4 09/27/2007 02:24:54 PM

ACCEPTED: RIVERSIDE WATER COMPANY, L.L.C.
A COLORADO LIMITED LIABILITY COMPANY

A

Riverside Water Compa.nf L.L.C.
Management Committee

EXHIBIT A

The Member owns the following land within the Riverside Irrigation District, and to the extent
the following description includes land that is not located within the Riverside Irrigation District,
this Subscription Agreement shall not apply to any land not located within the Riverside
Irrigation District:

E1/2SW1/4 & W1/28E1/4 S13-TSN-R60W 160 DA
NE1/4 S24-TSN-R60W 70 DA
Page 4 of 4
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AGREEMENT, Made and entered into the 19th day of July__, 2010 by and between Shirley A. Bodaness, a married woman and heir of Jack

Boxer, dealing in her sole and separate property whose address is 417 Ray St. Brush, CO 80723, hereinafier called Lessor (whether one or moere) and PrRIMA
EXPLORATION, [NC. whose address is 100 Fillmore Street, Suite 450, Denver, CO B0206, hereinafter called Lessee:

WITNESSETH, That the Lessor, for and in consideration of Ten and more {$10.00) DOLLARS
cash in hand paid, the receipt of which is hereby acknowledged, and the covenants and agreements hereinafler contained, has granted, demised, leased and let, and by
these presents does grant, demise, lease and let exclusively unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining,
exploring by geophysical and other methods, drilling and operating for and producing therefrom oif and all gas of whatsoever nature or kind, injecting gas or fluids
into any subsurface strata, with rights of ingress and egress, rights of way and easements for roads, laying pipe lines, and erection of structures (hereon to produce,
save and take care of said products and the right to drill for, produce and use fresh water, all (hat certain tract of land situated in the County of Morgan
State of ___ Colorado _ described as follows, to-wit:

Township 5N, Range 60W, 6th P.M.
Section 13;W2SE, E2SW, E2NW, SWNE

and containing 280 acres, more or less, hereinafler called “leased premises”.

I. It is agreed that this lease shall remain m force for a primary term of Four (4) years from this date and as long thereafler as oil or gas of whatsoever nature
or kind is produced from said leased premises or on acreage pooled thevewith, or drilling or re-working operaticns are continued or this lease is otherwise maintained
in effect as heremafier provided. If, at the expiration of the primary term of this lease, oil or gas is not being produced on the teased premises or on acreage pooled
therewith bnt Lessee is then engaged in drilling or re-working operations thereon, then this lease shall continue in force so long as operations are being continuously
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to he continnously prosecuted if not more than one hundred
twenty (1207 days shall elapse between the completion or abandonment of one weil and the beginning of operalions for the drilling of a subsequent well. If afler
discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause afier (he primary term, this lease shall not
terminate if Lessee commences additional drilling o re-working operations within one hundred twenty (120) days from date of cessation of production or from date of
completion of a dry hole. If oil or gas shall be discovered and produced as a result of such operations at or afier the expiration of (e primary term of this Jease, this
lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage pooled therewith,

2. Thisisa PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to commence or continue any operations during the primary term.

3. In consideration of the premises the said Lessee covenants and agrees:

1st. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-sixth |1f6m! part

of all oil produced and saved from the leased premises.

2nd. To pay Lessor one-gixth {1/6™) _ of the gross proceeds cach year, payable quarterly, for the gas from each well where gas only is found, while
the same is being used off the premises, and if used in the manufacture of gasoline a royalty of gne-sixth {1/6™) . payabie monthly at the prevailing market
rate for gas.

3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other product a royalty of
onesixth (L/6™) _of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

45, Notwithstanding the foregoing, Lessor shall bear ils share of costs of separating, dehydrating, treating, compresston, processing, marketing,
transportation and taxes applicable to Lessor’s share of production.

4. Where gas from a well capable of producing gas is not sold or used and this lease is not otherwise maintained in force as provided herein, Lessee may pay
or tender as royalty to the royalty owners One Dollar per year per net royalty acre retained hereunder, such payrrent or tender to be made on or before the anniversary
date of this lease next ensuing afler the expiration of 90 days from the date such well is shut in and thereafter on or before the anniversary date of this lease during the
period such well is shut in. 1f such payment or tender is made, it will be considered that gas is being produced within the meaning of this lease.

5. If said Lessor owns a less interest in the above described tand than the entire and undivided fee simple estate therein, then the royalties (including any
shut-in gas royaity) herein provided for shall be paid the said Lessor only in (he proportion which Lessor’s interest bears to the whole and undivided fee.

6. Lessee shall have the right 10 use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from the wells of
Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipe lines below plow depth.

8. Nowetl shall be drilled nearer than 200 feet to the house or bam now on said premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations on said land.

10. Lessee shall have the right at ary time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor’s interest (by assignment or otherwise)
shail be binding on Lessee until Lessee has been furnished with notice, consisting of copies of all recorded instruments or documents and other information necessary
to establish a complete chaim of record title from Lessor, and then only with respect to paymnents thereafter made. No other kind of notice, whether actual or
constructive, shall be binding on Lessez. No present or future division of Lessor’s awnership as to differeat portions or parcels of said land shall operate to enlarpe
the obligatious or diminish the rights of Lessee, and all Lessee’s operations may be conducted withont regard to any such divisiou. If all or any part of this lease is
assigned, no leasehold owner shall be liable for any act or omission of any other leasehold owner and failure by one Lessee shall not affect the rights of the others.
Paymeuts are apportionable in proportiou to the interest owned by each leasehold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurning right, either before or afler production, as to al!
or any part of the land described herein and as to any one or more of the formations, stratum or strata hereunder, to pool or unitize the leasehold estate and the minerat
estate covered by this lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production of either, or by
pressure maintenance, repressuring or secondary recovery purposes, when in Lessee’s judgment it is necessary or advisable to do so, and irespective of whether
authority similar to this exists with respect to such other land, fease or leases. Any such unit may be enlarged or diminished by filing of record an instrument so
declaring,  Likewise, units previously formed to include formanions not producing oil or gas, may be reformed to exclude such non-producing formations. The
forming or reforming of any unit shall be accomptished by Lessee executing and filing of record a declaration of such unitizatiou or reformation, which declaration
shall describe the unit. Any unit may include land upon which a well has theretofore been completed or upon which operations for drilling have theretofore been
commenced Production, drilling or reworkiug operations or a well shut in for want of 2 market anywhere on a unit which includes all or a part of this lease shall be
treated as if it were production, drilling, or reworking operatious or a well shut in for want of a market under this lease. In lieu of the royaltics elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive on production from the unit o pooled royalties only ou the portion of such production allocated to this
lease; such allocation shall be that proportion of the unit production that the total number of surface acres covered by this lease and included in the unit bears to the
total of swface acres in such unit. In addition to the foregoing, Lessee shall have the right to umitize, pool, or combine ail or any part of the above described lands as
to one or more of the formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of development or operation approved
by any governmental authority and, from time to time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms,
conditions, and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of
development or aperation and, particularly, all drillicg, and development requirements of this lease, express or implied, shall be satisfied by compliance with the
drilling and development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event
that said above described lands or any part thereof, shall hereafter be operated under any such cooperative or unit plan of development or aperation whereby the
production ihetefrom is allocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land shall, for the
purpose of computing the royatties to be paid hereunder o Lessor, be regarded as having been produced from the particular tract of land to which it is allocated and
not to any other tract of land; aud the royalty payments to be made hereunder to Lessor shall be based upon production only a3 so allocated. Lessor shall formally
express Lessot’s conseut to auy cooperstive ot unit plan of development or operation adopted by Lessee and approved by any governmental agency by executing the
same upon request of Lessee. Lessee may commingle production from this lease with production ffom one or more leases in the same field provided a method of
measurement is used to allocate praduction to the respective leases commingled.

The terms pool, pooled, unit, unitized, cooperative or unit plan of development or operation shall have the same meaning herein.

13.  Lessor hereby warrants and agrees to defend the fitle to the lands herein described, and agrees that the Lessee shall have the right at any time to redeem
for Lessor, by payment, any morigages, taxes or other liens on the above described lands, in the eveut of default of payment by Lessor, and be subrogated to the rights
of the holder thereof, and the undersigned Lessors, for themseives and their heirs, successors and assigns, hereby surrender and release all right of dower and
homestcad in the premises deseribed herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited
herein.

14.  Should any one or more of the parlies hersinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such parties who
do execuie it as Lessor. The word "Lessor,” as used in this lease, shall mean any onc or more ar all of the parties who execute this lease as Lessor.  All the provisions
of this lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.

15.  When drilling or other operations are delayed or interrupted by storm, flood or other act of God, fire, war, rebelliou, insurrection, riot, sirikes, differences
with wotkmen, unavailability of material or equipment, failure of ¢arriers to transporl or furnish facilities for transportation, some order, requisition or neeessity of the
government or as a result of any cause whatsoever beyond the control of the Lessee, the time of such delay or interruption shall not be counted against Lessee,
anything in this lzase to the contrary notwithstanding. All express or implied covenants of this lease shall be subject to all Federal and State laws, Executive orders,
rules or regulations and this lease shall not be terminated, in whole or in part, nor Lessee held liable in damages for failure to comply therewith if comptiance is
prevented by, or if such failure is the result of, any such law, order, tule or regulation. IF from such causes Lessee is prevented from conducting dnilling or reworking
operations on, or producing oil or gas from said land or land pooled therewith, the ime while Lessee is so prevented shall not be counted against Lessee, and this lease
shall be exteuded for a period of time equal to that during which such Lessee is so prevented from conducting drilling or reworking operations on, or producing oit or
gas from said land or land pooled therewith, notwithstanding any other provision hereof.
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16. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or reversion of
the estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are ot at any time being conducted
in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof and Lessee, if in default, shall have sixty

(60) days after receipt of such notice in which to commence the compliance with the obligations tmposed by virtue of this instrument.

17. The consideration paid for this lease shatl also constitute consideration for an option to the Lessee, its successors and assigns, to extend the initial primary

term Ffor a second Four (4) year term. Unless this lease is being maintained in force under cther provisions hereof, this option may be exercised during the initial
primary term by delivery of payment of an amount equal to 150% of the original bonus consideration paid per mineral acre hereunder. The additional bonus

consideration shall constitute notice to Lessor of exercise of the option. In the event Lesses elects to exercise this option and makes the additional bonus consideration

pravided for above, then all terms of this lease shall remain in full force and effect as if the original primary term was _Eight (8) years.

18. If Lessor, during the primary term hereof, receives a bona fide offer from a third party (o purchase from Lessor a lease covering any or all of the substances
covered by this lease as to all or a portion of the leased premises, with such lease to become effective upon expiration of this lease, which Lessor is willing to accept
from the offering party, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of the offeror, the
price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifieen (15) days after the receipt of such notice, shall have the prior and
preferred right and option to purchase the lease or part thereof or interest therein covered by the offer at the price and on the lerms and conditions in the offer. All
offers made up to and including the fast day of the primary term of this lease shail be subject to the terms and conditions of this paragraph. Should Lessee efect to
purchase the lease pursuant to the terms hereof, it shall so notify Lessor in writing by telefax or mail postmarked on or before the expiration of said fificen (15) day
period. Lessee shall promptly thereafter fumish to Lessor the new lease for execution by Lessor along with Lessee’s sight drafl payable 1o Lessor in payment of the
specified amount as consideration for the new lease, such draft being subject to approval of title according to the terms thereof. Upon receipt thereof, Lessor shall

promptly execule said lease and return same Lo Lessee.

19. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part and as o any stratum or sirata, to Lessor or
Lessor’s heirs, representatives, successors and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the county in
which said land is situated; thereupon Lessee shall be relieved from all obligations, express or implied, of this agreement as to the acreage so surrendered, and
thereafter the payments or advance annual royalties payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or

releases.
IN WITNESS WHEREOF, this instrument is executed as of the date first above writien.

Shiriey A. Bpdaness Iiefr of Jack Boxer

STATE OF O)b} L rao\ )

COUNTY OF _hf‘)bmn 0
T I U\ TN
BE IT REMEMBERED, Thal on this ;2 lo day of u \_)i.&»\ A D, 20] & before me, a Notary Public, in and for

ACKNOWLEDGMENT, Individual(s)

)
1§
}

’ ] *
said County and State, personally appeared S}\, A ’é.:T Bf\cf& n< 5.5

My commission expires: 5‘ 5- 3¢ fq

(Seal) Notary Public
STATE OF i

18 ACKNOWLEDGMENT, CORPORATION
COUNTY OF }
Before me, the undersigned, a Nolary Public, in and for said County and State, on this day of 20
personally appeared

to me known to be the identical person who subscribed the name of the maker thereof to the foregoing instrument as its

and acknowledged to me that he executed the same as his free and voluntary act and deed and as the free and volunlary act and deed of such
corporation, for the uses and purposes therein set forth.
Given under my hand and seal of office the day and year last above written.

My commission expires:

(Seal) Notary Public

Retum to eeasee

Upon Recording

ASSOCIATES, LLC
CFLGSTE, M3a3ngstr°°t

te
parker, CO 80138
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OIL AND GAS LEASE
FRODUCERS 8R-PAID TP
Rev 360 No2UHo
AGREEMENT, Made and entered into the 2nd day ol August 2010 by and between Kurt M. and Carol L.

Heupel, a married couple, whose address is 27488 County Road 5, Weldona, CO 80633, hercinafter called Lessor {whether one or more) and PRIMA EXPLORATION,
INC. whose address is 100 Fillmore Street, Suite 450, Denver, CO 80205, hercinafler called Lessee:

WITNESSETH, That the Lessor, for and in consideration of Ten and more ($10.00) DOLLARS
cash in hand paid, the receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contamed, has granted, demised, leased and let, and by
these presents does grant, demise, lease and let exclusively unio the said Lessce, the land heremafter described, with lhe exclusive right for the purpose of mining,
exploring by peophysical and otber methods, drilling and operating for and producing therefrom oil and all gas ol whatsoever nature or kind, injecting gas or fluids
into any subsurface strata, with rights of ingress and egress, rights of way and casements for roads, laying pipe lines, and erection of structures thereon to produce,
save and take care of said products and the right to drill for, produce and use fresh water, all that centain tract of land situated in the County ol Drgan
State of _ Colorado__described as [ollows, to-wit:

Township 5N North, Range 60W West, 6th P.M.
Section 13: W/2SE, Ef2SW, E2NW, SW/ANE

and confaining 280 acres, more or less, hereinafer called “leased premises™.

. M is agreed that this lease shall remain in force for a pnmary term of Three (3) years from this date and as long thereafter as oil or gas of whatsoever
nature or kind is produged from said leased premises or on acreage pooled therewith, or drilling or re-working operations are continued or this leasc is otherwise
maintained in effect as hereinafler provided. If, at the expiration of the primary term of this lease, 0il or gas is not being produced on the leased premises ar on
acreage pooled therewith but Lessee is then engaged in drilling or re-working operations thereon, then this lease shall continue in force so long as operations are being
continuousty prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be continuously prosecuted if not more than one
hundred twenty (120} days shall elapse between the completion or abandonment of one well and the beginning of operations fer the drilling of a subsequent well. 1f
after discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause afier the primary term, this lease shall not
terminate if Lessee commences additional drilling or re-working operations within one hundred twenty (120) days from date of cessation of production o from date of
completion of a dry hole. If oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to commence or continue any operations during the primary term.

3. In consideration of the premises the said Lessee covenants and agrees:

Ist. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal gne-sixth !1/6"’[ parl

of all oil produced and saved from the leased premises.

2nd. To pay Lessor M—_SM of the gross proceeds each year, payable quarterly, for the gas from each well where gas only is found, while the
same is being used off the premises, and if used in the manufaciure of gasoline a royalty of gne-sixth {1/6™), payable monthly al the prevaiting market rate
for gas.

3rd. To pay Lessor for gas produced from any oil welt and used off the premises or m the manufacture of gasoline or any other product a royalty of
one-sixth (1/6™) of the procecds, at the mouth of the well, payable monthly at the prevailing market rate.

49 Notwithstanding the foregoing, Lessor shall bear its share of costs of separating, dehydrating, treating, compression, processing, marketing,
transportation and taxes applicable to Lessor’s share of production.

4. Where gas from a well capable of producing gas is not sold or used and this lease is not otherwise maintained in force as provided herein, Lessee may pay
or tender as royalty to the royalty owners Onc Dollar per year per net royalty acre retained hereunder, such payment or tender to be madc on or before the anniversary
date of this lease next ensuing afrer the expiration of 90 days from the date such well is shut in and thereafter on or before the anniversary date of this lease during the
period such well is shut in. [f such payment or tender is madc, it will be considered that gas is being produced within the meaning of this lease.

5. 1f said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including any
shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from the wells of
Lessar.

7. When requested by Lessor, Lessee shall bury Lessee’s pipe lines below plow depth.

8. No well shall be drilled nearer than 204 feet to the house or bam now on said premises withont written consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations on said fand,

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

11. The rights of Lessor and Lessee hereunder may be assigned in whole or parl. No change in ownership of Lessor’s mterest {by assignment or otherwise)
shall be binding on Lessee until Lessee has been furnished with notice, consisting of copies of all recorded instruments or documents and other information necessary
to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter made. No other kind of notice, whether actual or
constructive, shall be binding on Lessee. No present or future division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge
the obligations or diminish the ights of Lessee, and all Lessee’s operations may be conducted without regard to any snch division. 1f all or any part of this lease is
assigned, no leaschold owner shall be liable for any act or omission of any other leasehold owner and failure by one Lessee shall not affect the nights of the others.
Payments are apportionable in proportion to the interest owned by each leasehold owner,

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring night, either before or afier production, as to all
or any part of the land described herein and as to any one or more of the formations, strarum or strata hereunder, to pool or umitize the leasehold estate and the mineral
cstate covered by this lease with other land, lease or leases in the immediate vicinity for the production of oil and pas, or separately for the production of either, or by
pressure maintenance, repressuring or secondary recovery purposes, when in Lessee’s judgment it is necessary or adwvisable to do so, and irespective of whether
authority similar to this exists with respect to such other land, lease or leases. Any such unit may be enlarged or diminished by filing of record an instrument so
declaring.  Likewise, units previously formed to include formations not producing oil or gas, may be reformed to exclude such non-producing formations. The
forming or teforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such unitization or reformation, which declaration
shall describe the unit. Any unit may include land upon which a well has theretofore been completed or upon which operations for drilling have theretofore been
commenced. Production, drilling or reworking operations or a well shut in for wam of a market anywhere on a unit which includes all or a part of this lease shall be
treated as if it were production, drilling, or reworking operations or a weli shut in for want of a market under this lease. In lieu of the royalties elsewherc herein
specified, including shut-in gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the porlion of such production allocated to this
lease; such allocation shall be that proportion of the unit production that the total number of surface acres covered by this lease and included in the unit hears to the
tonal of surface acres in snch unit. In addition to the foregoing, Lessee shall have the right te unitize, pool, or combine all or any part of the above described lands as
10 one or more of the formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of development or operation approved
by any governmental authorily and, from time to time, with like approval, to modify, change or terminale any snch plan or agreement and, in such event, the terms,
conditions, and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of
development or operation and, particularly, ail drilling, and development requirements of this lease, express or implied, shall be satisfied by compliance with the
drilling and development requirements of such plan or agreement, and this lease shail not terminate or expire during the life of such plan or agreement. In the event
that said above described tands or any parl thereof, shall hereafier be operated under any such cooperative or unit plan of development or operation whereby the
preduction therefrom is allocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land shall, for the
purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land to which it is allocated and
not to any other tract of land; and the royalty payments to be made hereunder to Lessor shall be based upon production onlby as so allocated. Lessor shall formatly
express Lessor’s consent to any cooperative or unit ptan of development or operation adopted by Lessee and approved by any governmental agency by executing the
same upon request of Lessee. Lessee may commingle production from this lease with production from one or more leases in the same field provided a method of
measurement is used to allocate production to the respective leases commingled.

The terms pool, pooted, unit, unitized, cooperative or unit plan of development or operation shall have the same meaning herein.

13, Lessor hereby warrants and ayrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time to redeem
for Lessor, by payment, any mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lessor, and be subrogated to the rights
of the holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower aud
homestead in the premises described herein, insofar as said right of dower and homesiead may in any way affect the purposes for which this lease is made, as recited
herein.

14.  Should any one or more of the parties hereinabove named as Lessor fail to execute this Jease, it shall neventheless be binding upon all such parties who
do execute it as Lessor. The word "Lessor,” as used in this lease, shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions
of this lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.

15.  When drilling or other operations are delayed or interrupted by storm, flood or other act of God, fire, war, rebellion, insurrection, riot, strikes, differences
with workmen, unavailability of matenial or equipment, failure of carriers to transport or furnish facilities for transportation, some order, requisition or necessity of the
government or as a result of any cause whatsoever beyond Lhe control of the Lessce, the time of such delay or interruption shall not be counted against Lesscc,
anything in this lease to the contrary notwithstanding. All express or implied covenants of this lease shall be subject 1o all Federal and State laws, Executive orders,
rules or repulations and this Icase shall not be terminated, in whole or in part, nor Lessee held liable in damages for failure to comply therewith if compliance is
prevented by, or if such failure is the result of, any such law, order, rule or regulation. If from such causes Lessee is prevented from conducting drilling or reworking
operations on, or producing oi! or gas from said land or land pooled therewith, the time while Lessee is so prevented shalt not be counted against Lessee, and this lease
shall be extended for a period of time equat to that during which such Lessee is so prevented from conducting dnilling or reworkiug operations on, or producing oil or
gas from said land or land pooled therewith, notwithstanding any other provision hercof.

16. The breach by Lessee of any obligation arising hereunder shalt not work a forfeiture or termination of this lease nor cause a termination or reversion of
the estate created hereby nor be grounds for cancellation hereof in whole or in parl. In the event Lessor considers that operations are not al any time being conducted
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in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constiluting a breach hereof and Lessce, if in default, shall have sixty
(60) days after receipt of such notice in which to co e the compliance wilh the obligations imposed by virtue of this instrument.

17. The consideration paid for this lease shall also constitute consideration for an option to Lhe Lessee, its successors and assigns, to extend the initial primary
term for a second Three (3) year term.  Unless this lease is being maintamed in force under other provisions hereof, this option may be exercised during the initial
primary term by delivery of payment of an additional bonus consideration equal to the original consideration paid per net mineral acre hereunder. The additional
bonus consideration shall constitute notice to Lessor of exercise of Lhe option. In the event Lessee elects to exercise this option and makes the additional bonus
consideration provided for above, then all terms of this lease shall remain in full force and effect as if the original primary term was Six (6) years.

18. I Lessor, during the primary term hereof, receives a bona fide offer from 2 third party to purchase from Lessor a lease covering any or all of the
substances covered by this lease as to all or a portion of the leased premises, with such jease to become effective upon expiration of this tease, which Lessor is willing
to accept from the offering party, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of the
offerar, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a peried of Kifteen (15) days after the receipt of such notice, shall have
the prior and preferred right and option te purchase the lease or part thereof or imerest thercin covered by the offer at the price and on the terms and conditions in the
offor. All offers made up to and including the last day of the primary term of this lease shall be subject to the terms and conditions of this paragraph. Should Lessee
elect to purchase the lease pursuant to the terms hereof, it shall so notify Lessor in writing by telefax or mail postmarked on or before the expiration of said fifteen (15}
day period. Lessee shall promptly thereafter farnish to Lessor the new lease for execution by Lessor along with Lessee’s sight drafi payable to Lessor in payment of
the specified amount as consideration for the new lease, such draft being subject to approval of title according to the terms thereof. Upon receipt thereof, Lessar shall
pramptly execute said lease and refurn same to Lessec.

19. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in parl and as to any stratum or strala, to Lesser or
Lessor’s heirs, representatives, successors and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the county in
which said land is situated; thereupon Lessee shall be relieved from all obligations, express or implied, of this agreement as to the acreage so surrendered, and
thereafier the payments or advance annual royalties payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or
releases.

(N WITNESS WHEREQF, this instrument is executed as of the date first above written.

M&W Q@APTQ ‘5? U.puM

Kurt M. Heupel Carol L. Heupel v

STATE OF Celprady ) ACKNOWLEDGMENT, Individual(s)
1
COUNTY OF _Morgan )
. th .
BE IT REMEMBERED, That on this H day of Auqui( A.D., 20 /¢ __ betore me, a Notary Public, in and for

said County and State, personally appeared ycf M. A (’vlael cad Corel /M f’v‘pd

to me knowr to be the identical person$___ described
in and who executed the within and foregoing instrument and acknowledged to me that ihz? executed the same as ‘% e~ freeand

voluntary act and deed for the uses and purposes therein set forth,

My commission expires: 3 -b | @32 W

(Seal) Notary Public
STATE OF y
1] ACKNOWLEDGMENT, CORPORATION
COUNTY OF
Before me, the undersigned, a Notary Pubtic, in and for said County and State, on this day of 20

personally appeared

to me known to be the identical person who subscribed the name of the maker thereof to the foregoing instrument as its
and acknowledged to me that he executed the same as his free and voluntary act and deed and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

Given under my hand and seal of office the day and year last above written.

My commission expires:
(Seal) Notary Public

Return to beesec
Upon Recording

1.C
L& ASSOOATES,
GEly 9751 E: M§34
Suit® 2°20138
pasker, €O ¥
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OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into the 3rd day of August, 2010, by and between MARSHALL QUIAT TRUST, represented herein by
Nicolette Rounds, Trustee whose address is 3773 Cherry Creek North Drive, Suite 575, Denver, CO 80209 hereinafter called Lessor (whether one or
more) and Baseline Minerals, Inc., whose address is 518 17 Street, Suite 1050, Denver, CO 80202, hercinafter called Lessee:

WITNESSETH, That the Lessor, for and in consideration of ten and more dollars ($10.00+) cash in hand paid, the receipt of which is hereby
acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let, and by these presents does grant, demise,
lease and let exclusively unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical
and other methods, and operating for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way and easements for surveying
and re-surveying, constructing, laying, repairing, replacing, upgrading and removing in whole or in part, pipelines and related equipment including,
without limitation, gauges, metering and communication equipment and valve sets, and access over and across the lands described for said purposes, laying
pipelines, and erection of any other structures thereon necessary or convenient to produce, save and take care of said products, all that certain tract of land
situated in the County of Morgan, State of Colorado, described as follows, to-wit:

Tract 1: Township § North, Range 60 West,
Section 13: W/2SE/4, E/2SW/4, E2NW/4, SW/ANE/4
Containing 280.00 acres, more or less;

Tract 2: Township 6 North, Range 59 West, 6* P.M
Section 18: Lot 1 (41.11), Lot 2 (40.89), Lot 3 (40.67), Lot 4 (40.44), E/2W/2, E/2
Containing 643.11 acres, more or less;

Tract 3: Township 6 North, Range 60 West, 6" P.M.
Section 23: E/2
Containing 320.00 acres, more or less;

and containing a total in Tracts | through 3 of, 1,243.11 acres, more or less.

Lessor also intends to include in this lease and to lease to Lessee any right, title and interest Lessor may have in and to any and all mineral rights on, in and
under any and all streets, county roads, highways, railroad strips and/or any and all other easements and rights of way whatsoever, canals, ditches and any
other waterways lying across and/or adjacent and/or in any way appertaining to the lands hereinabove described, including, without limitation, any lands
acquired previously or in the future by adverse possession and by accretion through meander of watcrways or any recession of shoreline.

L It is agreed that this lease shall remain in foree for a term of Three (3) years from this date, and as long thereafter as oil or gas of
whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafter
provided. If, at the expiration of the primary term of this lease, oil or gas is not being produced on the leased premises or on acreage pooled therewith but
Lessee is then engaged in drilling or re-working operations thereon, then this lease shall continue in force so long as operations are being continuously
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be continuously prosecuted if not more than one
hundred twenty (120) days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a
subsequent well. Ifafter discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within one hundred twenty (120) days from
date of cessation of production or from date of completion of dry hole. If il or gas shall be discovered and produced as a result of such operations at or
after the expiration of the primary term of this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on
acreage pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as
otherwisc provided herein, to commence or continue any operations during the primary term. Lessee may at any time or times during or after the primary
term surrender this lease as to all or any portion of said land and as to any strata or stratum by delivering to Lessor or by filing for record a release or
releases, and be relicved of all obligation thereafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

Ist, To pay Lessor. as royalty, one sixth (1/6) of all oil produced, saved and marketed from the leased premises, or to deliver to the credit
of Lessor, free of cost, in the pipeline to which Lessee may connect wells on said land, one sixth (1/6) of all oil produced and saved from the leased
premises.

2nd. To pay to Lessor, as royalty, one sixth (1/6) of the market value for gas of whatsoever nature or kind, liquid hydrocarbons and their

respective constituent elements, casinghead gas or other gaseous substances, produced from the leased premises. The term “market value” shall be
deemed to mean the net value realized at the wellhead for gas afier deducting any gas used on the leased premises and any reasonable and necessary
costs to transport, compress, dehydrate, gather, process, condition or to otherwise bring the gas into a marketable condition. It is agreed, however, that
no such costs shall exceed what is reasonable and necessary to bring the gas into marketable condition. Such costs shall be deemed to be reasonable if
they are found to be approximately the same as similar costs charged or paid for gas produced in the vicinity of the leased lands of like kind. quality
and quantity.

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty to the royalty owners one
dollar ($1.00) per year per net mineral acre covered by this lease, such payment or tender to be made on or before the anniversary date of this lease next
ensuing afler the expiration of ninety (90) days from the date such well is shut in and thereafier on or before the anniversary date of this lease during the
period such well is shut in. If such payment or tender is made, it will be considered that gas is being produced within the meaning of this lease.

5. I said Lessor owns a less interest in the above-described land than the entire and undivided fee simple estate therein, then the royalties
(including any shut-in gas royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor’s interest bears to the whole and
undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thercon, except water
from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth,

8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to growing erops on said land.

10. Lessee shall have the right at any time to reinove all machinery and fixtures placed on said premises, including the right to draw
and remove casing.

11. The rights of Lessor and Lessee hereunder nay be assigned in whole or part. No change in ownership of Lessor’s interest (by

assignment or otherwise) shall be binding on Lessee until Lessee has been fumished with notice, consisting of certified copies of all recorded instruments
or docuinents and other information necessary to estahlish a complete chain of record title from Lessor, and then only with respect to payments thereafter
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations may be
conducted without regard to any such division. Ifall ar any part of this [case is assigned, no leasehold owner shall he liable for any act or omission of any
other leaschold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring right, either before or after
production, as to all or any part of the land described herein and as to any one or more of the formations hereunder, to pool or unitize the leasehold estate
and the mineral estate covered by this lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the
production of either, when in Lessee’s judgment it is necessary or advisable to do so, and irrespective of whether authority similar to this exists with
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respect to such other land, lease or leases. Likewise, units previously formed 1o include formations not producing oil or gas, may be reformed to exclude
such non-producing formations. The forming or reforming ofany unit shall be accomplished by Lessee executing and filing of record a declaration of such
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well has theretofore been completed or upon
which operations for drilling have theretofore been commenced. Production, drilling or reworking operations or a well shut in for want of a market
anywhere on a unit which includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well shut in for
want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in gas royalties, Lessor shall receive on production
from the unit so pooled royalties only on the portion of such production allocated to this lease; such allocation shall be that proportion of the unit
production that the total number of surface acres covered by this lease and included in the unit bears 1o the total number of surface acres in such unit.
In addition to the foregoing, Lessee shall have the right to unitize, pool, or combine all or any part of the above described lands as to one or more of the
formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of development or operation approved by any
governmental authority and, from time to time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the
terms, conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative
or unit plan of development or operation and, particularly, all drilling and development requirements of this lease, express or implied, shall be satisfied by
compliance with the drilling and development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such
plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated under any such cooperative or unit plan of
development or operation whereby the production therefrom is allocated to ditferent portions of the land covered by said plan, then the production
aliocated to any particular tract of land shall, for the purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having been
produced from the particular tract of land to which it is altocated and not to any other tract of land; and the royalty payments to be made hereunder to
Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit plan of development
or operation adopted by Lessee and approved by any governmental agency be executing the same upon request of Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations,
and this lease shall not be terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by,
or if such failure is the result of, any such Law, Order, Rule or Regutation.

14. If Lessee shall fail to pay any royalty, rental or other payment when due, and if such default shall continue for a period of Sixty (60)
days after receipt by Lessee of written notice thereof from Lessor, then at the option of Lessor, Lessor may terminate this lease as to those lands as to
which Lessee is in default; provided, however, that if there be a bona fide dispute as to the amount due and all undisputed amounts are paid, said sixty (60)
day period shall be extended until five (5) days after such dispute is settled by final court decree, arbitration or agreement. If Lessee shall be in default in
the performance of any of its obligations under this lease other than thc payment of rentals, royalties or other payments, and if, for a period of ninety (90)
days after receipt by Lessee of written notice thereof from Lessor, Lessee shal! fail fo commence and thereafter dili gently and in good faith to prosecute the
remedy of such default, Lessor may terminate this lease as to those lands which Lessee is in default.

15. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any
time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the above-described land s, in the event of default of payment by Lessor and
be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and
release all right of dower and homestead in the premises described herein, insofar as said right of dower and homestead may in any way affect the purposes
for which this lease is made, as recited herein.

16. Should any one or more of the parties hereinabove named as Lessor fail to exccute this lease, it shall nevertheless be binding upon all
such parties who do execute it as Lessor. The word “Lessor,” as used in this lease, shall mean any one or more or all of the parties who execute this lease
as Lessor. All the provisions of this lease shall inure to the benefit of and be binding on the personal representatives, heirs, successors and assigns of
Lessor and Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

Attt gt ierety

MARSHALL QUIAT TRUST
By: Nicolette Rounds, Trustee

STATEOF COLORADO § {INDIVIDUAL(S) ACKNOWLEDGMENT)
§
COUNTY OF { Dwy y > §

The foregoing instrument was acknowledged before me this | o day of _ , 2010, by
NICOLETTE ROUNDS, Trustee for MARSHALL QUIAT TRUST whose address is 3773 Cherry Creek North Drive, Suite 575, Deaver, CO
80209 80222, known to me, and who acknowledged that she executed the foregoing instrument as her free and voluntary act and deed for the uses and
purposes therein set forth.

IN WITNESS WHEREOF, T have hereunto set my hand and affixed my notarial seal the day and year last ahove written.

My Commission Expires:

ol a2 Lavedna = Qoo

(seal} ] Notary Public:
Address:

NOTARY PUBLIC
STATE OF COLORADO

My Commission Expires 10/14/2012

\ LAKISHA S NELSON
1
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EXHIBIT “A”

Attached to and made a part of that certain Paid-Up Oil and Gas lease Dated August 3, 2010, by and between MARSHALL
QUIAT TRUST, represented herein by Nicolette Rounds, Trustee whose address is 3773 Cherry Creek North Drive, Suite 575,
Denver, CO 80209 as Lessor and BASELINE MINERALS, INC., whose address is 518 17" Street, Suite 1050, Denver, CO
80202, hereinafter called Lessee;

When executed below this Exhibit shall serve to represent the mutual understanding and agreement by and between
the parties name herein as to the terms and conditions under which Lessors agree to lease to Lessec. Any language
contained in the above lease to the contrary notwithstanding, it is expressly understood and agreed between the
parties hereto that the following terms and conditions shall apply:

1.

9.

The royalty paid to Lessor herein shall be seventeen percent (17%) rather than the one-sixth (1/6) mentioned throughout
the lease. Futhermore, said royalty shall be based upon the purchase price at the well of all oil and other liquid
hydrocarbons produced and saved and recovered or separated from the lease premises, as well as for all gas (including
substances contained in such gas) produced from the leased premises and sold by Lessee or used off the lease premises,
including sulphur produced in conjunction therewith.

Notwithstanding any of the other provisions hereof, this lease covers only oil, gas, and associated hydrocarbons
produced with oil or gas in liquid or gaseous form and all references to other minerals contained in this lease shall be
deemed to refer only to such hydrocarbons and not to any other minerals.

Lessee agrees that all toyalties accruing under the lease shall be free and clear of all the costs and expenses of
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, marketing and/or
otherwise making the oil, gas and other products produced hereunder ready for sale or use, and no deduction shall be
made for any such costs and expenses in computing any payment to be made to Lessor.

Lessor shall be entitled to receive its proper share of all benefits derived under any gas purchase contract entered into by
Lessee including without limitation to Lessor, proper share of all take-or-pay proceeds, if any, payable thereunder.

Lessee agrees to distribute royalty payments within one hundred twenty (120) days from the date of the first production,
and continue to make royalty payments each and every month thereafter. Lessee further agrees that Lessor shall not be
required to execute division orders other than to stipulate and warrant their division of interest in this lease.

This lease may be pooled with another lease or leases, however after the expiration of the primary term, or if drilling
operations are then in progress, then upon cessation of continuous drilling operations, herein defined as cessation of
drilling operations for more than 180 consecutive days, each well then producing oil and/or gas in paying quantities
shall perpetuate this lease only insofar as it covers the amount of acreage allocated to each well under the spacing
regulations of the proper Federal or State regulatory agency. Further, production from such spacing unit or units will
maintain this lease in force and effect only from the surface to the base of the strata or stratum of the deepest formation
drilled. Upon written request from Lessor, Lessee shall immediately execute 2 release of this lease as to the balance of
the land and strata or stratum covered hereby. Lessee shall execute and record an appropriate release evidencing such
expiration or termination, and shall also supply Lessor with a copy or copies thereof.

The shut-in royalty payment as provided in this lease shall be changed and amended to provide as shut-in royalty, a sum
equal to Five Dollars ($5.00) per net mineral acre per year. In no event shall shut—in payments maintain this lease in

force for a cumulative period exceeding three (3) years.

The terms, conditions and provision hereir shall bind Lessor and Lessee and their successors and assigns and shall run
with the land.

It is understood that this lease is executed without warranty of title, either express or implied.

SIGNED FOR IDENTIFICATION.

Newty, Kpuerdts, Jonalt

MARSHALL QUIAT TRUST
By: Nicolette Rounds, Trustee
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OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into the 3rd day of August, 2010, by and between GMQ LIMITED LIABILITY COMPANY, represented
herein by Gerald M. Quiat, Manager, whose address is 1873 South Bellaire Street, Suite 900, Denver, CO 80222 hereinafter called Lessor (whether
one or more) and Basglifie Minerals, Inc., whose address is 518 17" Street, Suite 1050, Denver, CO 80202, hereinafter called Lessee:

g

"T'H, That the Lessor, for and in consideration of ten and more dollars ($10.00+) cash in hand paid, the receipt of which is hereby
acknowledged, afid the covenants and agreements hereinafter contained, has granted, demised, leased and let, and by these presents does grant, demise,
lease and et excy iveﬂy unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical
and other methofy alg operating for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way and easements for surveying
A ng, repairing, replacing, upgrading and removing in whole or in part, pipelines and related equipment including,
and communication equipment and valve sets, and access over and across the lands described for said purposes, laying
3 7- ereon necessary or convenient to produce, save and take care of said products, alf that certain tract of land
WA Colorado, described as follows, to-wit:

Tract 1: Township 5 North, Range 60 West,
Section 13: W/2SE/M, E2SW/4, E/2NW/4, SW/ANE/4
Containing 280.00 acres, more or less;

Tract 2: Township 6 North, Range 59 West, 6" P.M
Section 18: Lot 1 (41.11), Lot 2 (40.89), Lot 3 (40.67), Lot 4 (40.44), E/2W/2, E/2

Containing 643.11 acres, more or less; ada ALL

Tract 3: Township 6 North, Range 60 West, 6" P.M,
Section 23: E/2
Containing 320.00 acres, more or less;

and containing a total in Tracts 1 through 3 of, 1,243.11 acres, more or less.”
See EXHIBIT “A” which is attached to and made part of this lease for further provisions and stipulations.

Lessor also intends to include in this lease and to lease to Lessee any right, title and interest Lessor may have in and to any and all mineral rights on, in and
under any and all streets, county roads, highways, raitroad strips and/or any and all other easements and rights of way whatsoever, canals, ditches and any
other waterways lying across and/or adjacent and/or in any way appertaining to the lands hereinabove described, including, without limitation, any lands
acquired previously or in the future by adverse possession and by accretion through meander of waterways or any recession of shoreline.

1. It is agreed that this lease shall remain in force for a term of Three (3) years from this date, and as long thereafter as oil or gas of
whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafter
provided. If, at the expiration of the primary term of this lease, oil or gas is not being produced on the leased premises or on acreage pooled therewith but
Lessee is then engaged in drilling or re-working operations thereon, then this lease shall continue in force so long as operations are being continuousty
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be continuously prosecuted if not more than one
hundred twenty (120) days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a
subscquent well. Ifafter discovery of oif or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the
primary term, this lease shall not terminate if Lessee commences additional drifling or re-working operations within one hundred twenty (120) days from
date of cessation of production or from date of completion of dry hole. If oil or gas shall be discovered and produced as a result of such operations at or
after the expiration of the primary term of this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on
acreage pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as
otherwise provided herein, 1o commence or continue any operations during the primary term. Lessee may atany time or times during or after the primary
term surrender this lease as to all or any portion of said land and as to any strata or stratum by delivering to Lessor or by filing for record a release or
releascs, and be relieved of all obligation thereafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

Ist. To pay Lessor. as royalty, one sixth (1/6) of all oil produced, saved and marketed from the leased premises, or to deliver to the credit
of Lessor, free of cost, in the pipeline to which Lessee may connect wells on said land, one sixth (1/6) of a1l oil produced and saved from the leased
premises.

2nd. To pay to Lessor, as royaity, one sixth {1/6) of the market value for gas of whatsoever natur¢ or kind, liquid hydrocarbons and their

respective constituent elements, casinghead gas or other gaseous substances, produced from the leased premises. The term “market value™ shall be
deemed to mean the net value realized at the wellhead for gas after deducting any gas used on the leased premises and any reasonable and necessary
costs to transport, compress, dehydrate, gather, process, condition or to otherwise bring the gas into a marketable condition. It is agreed, however, that
no such costs shall exceed what is reasonable and necessary to bring the gas into marketable condition. Such costs shall be deemed to be reasonable if
they are found to be approximately the same as simitar costs charged or paid for gas produced in the vicinity of the leased lands of like kind, quality
and quantity.

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty to the royalty owners one
dollar ($1.00) per year per net mineral acre covered by this lease, such payment or tender to be made on or before the anniversary date of this lease next
ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the anniversary date of this lease during the
period such well is shut in. If such payment or tender is made, it will be considered that gas is being produced within the meaning of this lease.

5. If said Lessor owns a less interest in the above-described fand than the entire and undivided fee simple estate therein, then the royaltics
(including any shut-in gas royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor’s interest bears to the whole and
undivided fee.

6. Lessec shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water
from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

8. No wet shail be gritied nearer than 200 feet to the house or barn now on said premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw
and remove casing.

11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor's interest (by

assignment or otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded instruments
or documents and other information nccessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter
made. No other kind of notice, whether actual or constructive, shall be hinding on Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations may be
conducted without regard to any such division. Ifall or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any
ather leasehold owner.
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12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring tight, either before or after
production, as to all or any part of the land described herein and as to any one or more of the formations hereunder, to pool or unitize the leasehold estate
and the mineral estate covered by this lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the
production of either, when in Lessee’s judgment it is necessary or advisable to do so, and irrespective of whether authority similar to this exists with
respect to such other land, lease or leases. Likewise, units previously formed to include formations not producing oil or gas, may be reformed to exclude
such non-producing formations. The forming or reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such
unitization or reformation, which declaration shall describe the unit, Any unit may include land upon whicha well has theretofore been completed or upon
which operations for drilling have theretofore been commenced. Production, drilling or reworking operations or a well shut in for want of a market
anywhere on a unit which includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well shut in for
want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in gas royalties, Lessor shall receive on production
from the unit so pooled royalties only on the portion of such production allocated to this lease; such allocation shall be that proportion of the unit
production that the total number of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit.
In addition to the foregoing, Lessee shall have the right to unitize, pool, or combine all or any part of the above described lands as to one or more of the
formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of development or operation approved by any
governmental authority and, from time to tims, with like approval, to modily, change or terminate any such plan or agreement and, in such event, the
terms, conditions and provisions of this lease shall be deemed moditied to conform to the terms, conditions, and provisions of such approved cooperative
or unit plan of development or operation and, particularly, all drilling and development requirements of this lease, express or implied, shall be satisfied by
compliance with the drilting and development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such
plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated under any such cooperative or unit plan of
development or operation whereby the production therefrom is allocated to different portions of the land covered by said plan, then the production
allocated to any particular tract of land shall, for the purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having been
produced from the particular tract of land to which it is allocated and not to any other tract of land; and the royalty payments to be made hereunder to
Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit plan of development
or operation adopted by Lessee and approved by any governmental agency be executing the same upon request of Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations,
and this lease shall not be terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by,
or if such failure is the result of, any such Law, Order, Rule or Regulation,

14, If Lessee shall fail to pay any royalty, rental or other payment when due, and if such default shall continue for a period of Sixty (60)
days after receipt by Lessee of written notice thereof from Lessor, then at the option of Lessor, Lessor may terminate this lease as to those lands as to
which Lessee is in default; provided, however, that if there be a bona fide dispute as to the amount due and al} undisputed amounts are paid, said sixty (60)
day period shall be extended until five (5) days after such dispute is settled by final court decree, arbitration or agreement. If Lessee shall be in defaultin
the performance of any of its obligations under this lease other than the payment of rentals, royalties or other payments, and if, for a period of ninety (90)
days after receipt by Lessee of written notice thereof from Lessor, Lessee shall fail 10 coinmence and thereafter diligently and in good faith to prosecute the
remedy of such default, Lessor may terminate this lease as to those lands which Lessee is in default.

15. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any
time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the above-described lands, in the event of default of payment by Lessor and
be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themseives and their heirs, successors and assigns, hereby surrender and
release all right of dower and homestead in the premises described herein, insofar as said right of dower and homestead may in any way affect the purposes
for which this lease is made, as recited herein.

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all
such parties who do execute it as Lessor. The word “Lessor,” as used in this lease, shall mean any one or more or all of the parties who execute this lease
as Lessor. All the provisions of this lease shall inure to the benefit of and be binding on the personal representatives, heirs, successors and assigns of
Lessor and Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.
<
GMQ LIMITED LIABILITY COMPANY
By: Gerald M. Quiat, Manager

STATEOF COLORADO § (INDLVIDUAL(S) ACKNOWLEDGMENT)
City and §
COUNTY OF _Denver §

The foregoing instrument was acknowledged before me this q th day of P(\AA\A,S‘\' ,2010,by GERALD M. QUIAT,
Manager, GMQ LIMITED LIABILITY COMPANY whose address is 1873 South Bellaire Stleet, Suite 900, Denver, CO 80222, known to me, and
who acknowledged that he executed the foregoing instrument as his free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my notarial seal the day and year last above written,

0Ol

My Commission Expires:

113 [2001

(seal) Notary Plblic: denni f-er Dowbins
Address: 1573 4. pejlaire 9t Ste 900
Bohver , co Bo222
- N Page 2 of 3
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EXHIBIT “A”

Attached to and made a part of that certain Paid-Up Oil and Gas lease Dated August 3, 2010, by and between GMQ LIMITED
LIABILITY COMPANY, represented herein by Gerald M. Quiat, Manager, whose address is 1873 South Bellaire Street, Suite
900, Denver, CO 80222 as Lessor and BASELINE MINERALS, INC., whose address is 518 17" Street, Suite 1050, Denver,
CO 80202, hereinafter called Lessee;

When executed below this Exhibit shall serve to represent the mutual understanding and agreement by and between
the parties name herein as to the terms and conditions under which Lessors agree to lease to Lessee. Any language
contained in the above lease to the contrary notwithstanding, it is expressly understood and agreed between the
parties hereto that the following terms and conditions shall apply:

1.

9.

The royalty paid to Lessor herein shall be seventeen percent (17%) rather than the one-sixth (1/6) mentioned throughout
the lease. Futhermore, said royalty shall be based upon the purchase price at the well of all oil and other liquid
hydrocarbons produced and saved and recovered or separated from the lease premises, as well as for all gas (including
substances contained in such gas) produced from the leased premises and sold by Lessee or used off the lease premises,
including sulphur produced in conjunction therewith.

Notwithstanding any of the other provisions hereof, this lease covers only oil, gas, and associated hydrocarbons
produced with oil or gas in liquid or gaseous form and all references to other minerals contained in this lease shall be
deemed to refer only to such hydrocarbons and not to any other winerals.

Lessee agrees that all royalties accruing under the Jease shall be free and clear of all the costs and expenses of
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, marketing and/or
otherwise making the oil, gas and other products produced hereunder ready for sale or use, and no deduction shall be
made for any such costs and expenses in computing any payment to be made to Lessor.

Lessor shall be entitled to receive its proper share of all benefits derived under any gas purchase contract entered into by
Lessee including without limitation to Lessor, proper share of all take-or-pay proceeds, if any, payable thereunder.

Lessee agrees to distribute royalty payments within one hundred twenty (120) days from the date of the first production,
and continue to make royalty payments each and every month thereafter. Lessee further agrees that Lessor shall not be
required to execute division orders other than to stipulate and warrant their division of interest in this lease.

This lease may be pooled with another lease or leases, however after the expiration of the primary term, or if drilling
operations are then in progress, then upon cessation of continuous drilling operations, herein defined as cessation of
drilling operations for more than 180 consecutive days, each well then producing oil and/or gas in paying quantities
shall perpetuate this lease only insofar as it covers the amount of acreage allocated to each well under the spacing
regulations of the proper Federal or State regulatory agency. Further, production from such spacing unit or units will
maintain this lease in force and effect only from the surface to the base of the strata or stratum of the deepest formation
drilled. Upon written request from Lessor, Lessee shall immediately execute a release of this lease as to the balance of
the land and strata or stratum covered hereby. Lessee shall execute and record an appropriate release evidencing such
expiration or termination, and shalt also supply Lessor with a copy or copies thereof.

The shut-in royalty payment as provided in this lease shall be changed and amended to provide as shut-in royalty, a sum
equal to Five Dollars (85.00) per net mineral acre per year. In no event shall shut—in payments maintain this lease in
force for a cumulative period exceeding three (3) years.

The terms, conditions and provision herein shall bind Lessor and Lessec and their successors and assigns and shall run
with the land.

It is understood that this lease is executed without warranty of title, either express or implied.

SIGNED FOR IDENTIFICATION.

et m Jund

GMQ LIMITED LIABILITY COMPANY
By: Gerald M. Quiat, Manager
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OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into the 3 day of August, 2010, by and between CAROLE Q. LEIGHT, married to Harold C. Leight,
dealing herein with her sole and separate property whose address is 225 South Dexter Street, Denver, CO 80202 hereinafter called Lessor (whether
one or more) and Baseline Minerals, Inc., whose address is 518 17" Street, Suite 1050, Denver, CO 80202, hereinafier called Lessee:

WITNESSETH, That the Lessor, for and in consideration of ten and more dollars ($10.00+) cash in hand paid, the receipt of which is hereby
acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let, and by these presents does grant, demise,
lease and let exclusively unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical
and other methods, and operating for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way and casements for surveying
and re-surveying, constructing, laying, repairing, replacing, upgrading and removing in whole or in part, pipelines and related equipment including,
without [imitation, gauges, metering and communication equipment and valve sets, and access over and across the lands described for said purposes, laying
pipelines, and erection of any other structures thereon necessary or convenient to produce, save and take care of said products, all that certain tract of land
situated in the County of Morgan, State of Colorado, described as follows, to-wit:

Tract 1: Township 5 North, Range 60 West,
Section 13: W/2SE/4, E/2SW/4, E.2NW/4, SW/4NE/4

Containing 280.00 acres, more or less;

Tract 2: Township 6 North, Range 59 West, 6" P.M
Section 18: Lot 1 (41.11), Lot 2 (40.89), Lot 3 (40.67), Lot 4 (40.44), E.2W/2, E/2
Containing 643.11 acres, more or less;

Tract 3: Township 6 North, Range 60 West, 6™ P.M.
Section 23: E/2
Containing 320.00 acres, more or less;

and containing a total in Tracts 1 through 3 of, 1,243.11 acres, more or less.

Lessor also intends to include in this lease and to lease to Lessee any right, titlc and intcrest Lessor may have in and to any and all mineral rights on, in and
under any and all streets, county roads, highways, railroad strips and/or any and all other easements and rights of way whatsoever, canals, ditches and any
other waterways lying across and/or adjacent and/or in any way appertaining to the lands hereinabove described, including, without limitation, any lands
acquired previously or in the future by adverse possession and by accretion through meander of waterways or any recession of shoreline.

1. It is agreed that this lease shall remain in force for a term of Three (3) years from this date, and as long thereafter as oil or gas of
whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafler
provided. If, at the expiration of the primary term of this lease, oil or gas is not being produced on the leased premises or on acreage pooled therewith but
Lessce is then engaged in drilling or re-working operations thereon, then this lease shall continue in force so long as operations are being continuously
prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be continuously prosecuted if not more than one
hundred twenty (120) days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a
subsequent well. If after discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause afier the
primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within one hundred twenty (120) days from
date of cessation of production or from date of completion of dry hole. Ifoil or gas shall be discovered and produced as a result of such operations at or
after the cxpiration of the primary term of this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on
acreage pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as
otherwise provided herein, to commence or continue any operations during the primary term. Lessee may at any time or times during or after the primary
term surrendcr this lease as to alf or any portion of said land and as to any strata or stratum by delivering to Lessor or by filing for record a release or
rcleases, and be relieved of all obligation thereafier accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

Ist. To pay Lessor, as royalty, one sixth (1/6) of all oil produced, saved and marketed from the leased premises, or to deliver to the credit
of Lessor, free of cost, in the pipeline to which Lessee may connect wells on said Jand, one sixth (1/6) of all 0il produced and saved from the leased
premises.

2nd. To pay to Lessor, as royalty, one sixth (1/6) of the market value for gas of whatsoever nature or kind, liquid hydrocarbons and their

respective constituent elements, casinghead gas or other gaseous substances, produced from the leased premises. The term “market value” shall be
deemed to mean the net value realized at the wellhead for gas after deducting any gas used on the leased premises and any reasonable and necessary
costs to transport, compress, dehydrate, gather, process, condition or to otherwise bring the gas into a marketable condition. Itis agreed, however, that
no such costs shall exceed what is reasonable and necessary to bring the gas into marketable condition. Such costs shall be deemed to be reasonable if
they are found to be approximately the same as similar costs charged or paid for gas produced in the vicinity of the leased lands of like kind, quality
and quantity.

4. Wherc gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty to the royalty owners one
dollar ($1.00) per year per net mineral acre covered by this lease, such payment or tender to be made on or before the anniversary date of this lease next
ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on or before the anniversary date of this lease during the
period such well is shut in. If such payment or tender is made, it will be considered that gas is being produced within the meaning of this lease.

s. 1f said Lessor owns a less interest in the ahove-described Jand than the entire and undivided fee simple estate therein, then the royalties
(including any shut-in gas royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor’s interest bears to the whote and
undivided fee.

6. Lessee shall have the right to use, frec of cost, gas, oil and water produccd on said land for Lessee’s operation thereon, except water
from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw
and remove casing.

11 The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor’s interest (by

assignment or otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded instruments
or documents and other information necessary to establish a complete chain of record title froin Lessor, and then only with respect to payments thereafter
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations may be
conducted without regard to any such division. If'all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any
other leasehold owner.

12. Lessee, at its option, s hereby given the right and power at any time and from time to time as a recurring right, either before or after
production, as to all or any part of the land described herein and as to any one or more of the formations hereunder, to pool or unitize the leasehold estate
and the mineral estate covered by this lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or scparately for the
production of either, when in Lessee’s judgment it is necessary or advisable to do so, and irrespective of whether authority similar to this exists with
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respect to such other land, lease or leases. Likewise, units previously formed to include formations not producing oil or gas, may be reformed to exclude
such non-producing formations. The forming or reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well has theretofore been completed or upon
which operations for drilling have theretofore been commenced. Production, drilling or reworking operations or a well shut in for want of a market
anywhere on a unit which includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well shut in for
want of a market under this lease. In licu of the royaltics elsewhere herein specified, including shut-in gas royalties, Lessor shall receive on production
from the unit so pooled royalties only on the portion of such production allocated to this lease; such allocation shall be that proportion of the unit
production that the total number of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit.
In addition to the foregoing, Lessee shall have the right to unitize, pool, or combine all or any part of the above described lands as to one or more of the
formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of development or operation approved by any
governmental authority and, from time to time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the
terms, conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative
or unit plan of development or operation and, particularly, all drilling and development requirements of this lease, express or implied, shall be satisfied by
compliance with the drilling and development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such
plan or agreement. In the event that said above described lands or any part thereof, shall hereafier be operated under any such cooperative or unit plan of
development or operation whereby the production therefrom is allocated to different portions of the land covered by said plan, then the production
allocated to any particular tract of land chall, for the purpose of computing the royaltics to be paid hercunder to Lossor, be 1eganded as itaving been
produced from the particular tract of land to which it is allocated and not to any other tract of Jand; and the royalty payments to be made hereunder to
Lessor shall be based upen production only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit plan of development
or operation adopted by Lessce and approved by any governmental agency be executing the same upon request of Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Reguiations,
and this lcase shall not be terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by,
or if such failure is the result of, any such Law, Order, Rule or Regulation.

14, If Lessee shall fail to pay any royalty, rental or other payment when due, and if such default shall continue for a period of Sixty (60)
days after receipt by Lessee of written notice thereof from Lessor, then at the option of Lessor, Lessor may terminate this lease as to those lands as to
which Lessee is in default; provided, however, that if there be a bona fide dispute as to the amount due and all undisputed amounts are paid, said sixty (60)
day period shall be extended until five (5) days after such dispute is settled by final court decree, arbitration or agreement. If Lessee shall be in default in
the performance of any of its obligations under this lease other than the payment of rentals, royalties or other payments, and if, for a period of ninety (90)
days after receipt by Lessee of written notice thereof from Lessor, Lessee shall fail to commence and thereafter diligently and in good faith to prosecute the
remedy of such default, Lessor may terminate this lease as to those lands which Lessee is in default,

15. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any
time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the above-described lands, in the event of default of payment by Lessor and
be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and
release all right of dower and homestead in the premises described herein, insofar as said right of dower and homestead may in any way affect the purposes
for which this lease is made, as recited herein.

16. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all
such parties who do execute it as Lessor. The word “Lessor,” as used in this lease, shall mean any one or more or all of the parties who execute this lease
as Lessor. All the provisions of this lease shall inure to the benetit of and be binding on the personal representatives, heirs, successors and assigns of
Lessor and Lessee.

IN WITNESS WHEREQOF, this instrument is executed as of the date first above written.

Y/ ”Z -:/*}%é/u

CAROLE Q. LEIGHT

STATEOF COLORADO § (INDIVIDUAL(S) ACKNOWLEDGMENT)

COUNTY OF L SUER §

The foregoing instrument was acknowledged before me this l ‘h day of AuGlIST , 2010, by
CAROLE Q. LEIGHT whose address is 225 South Dexter Street, Denver, CO 80202, known to me, and who acknowledged that she executed the
foregoing instrument as her free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, [ have hereunto set my hand and affixed my notarial seal the day and year last above written.

My Commission Expires:;My Commission Exp]res
") ]
VAN Sk, UM 24,2014 Doamx Shghunch
(sealp¥ g e, Notary Pubfic’ KQJ

Address: 3301 E. [eT Dug
Dewvep. Co K020,

fad ‘-u.mn-‘“*
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EXHIBIT “A”

Attached to and made a part of that certain Paid-Up Oil and Gas lease Dated August 3, 2010, by and between CAROLE Q.
LEIGHT, married to Harold C. Leight, dealing herein with her sole and separate property whose address is 225 South Dexter
Street, Denver, CO 80202 as Lessor and BASELINE MINERALS, INC., whose address is 518 17" Street, Suite 1050,
Denver, CO 80202, hereinafter cailed Lessee;

When executed below this Exhibit shall serve to represent the mutual understanding and agreement by and between
the parties name herein as to the terms and conditions under which Lessors agree to lease to Lessee. Any language
contained in the above lease to the contrary notwithstanding, it is expressly understood and agreed between the
parties hereto that the following terms and conditions shall apply:

1.

9.

The royalty paid to Lessor herein shall be seventeen percent (17%) rather than the one-sixth (1/6) mentioned throughout
the lease. Futhermore, said royalty shall be based upon the purchase price at the well of all oil and other liquid
hydrocarbons produced and saved and recovered or separated from the lease premises, as well as for all gas (including
substances contained in such gas) produced from the leased premises and sold by Lessee or used off the lease premises,
including sulphur produced in conjunction therewith.

Notwithstanding any of the other provisions hereof, this lease covers only oil, gas, and associated hydrocarbons
produced with oil or gas in liquid or gaseous form and all references to other minerals contained in this lease shall be
deemed to refer only to such hydrocarbons and not to any other minerals.

Lessee agrees that all royalties accruing under the lease shall be free and clear of all the costs and expenses of
producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, marketing and/or
otherwise making the oil, gas and other products produced hereunder ready for sale or use, and no deduction shall be
made for any such costs and expenses in computing any payment to be made to Lessor.

Lessor shall be entitled to receive its proper share of all benefits derived under any gas purchase contract entered into by
Lessee including without limitation to Lessor, proper share of all take-or-pay proceeds, if any, payable thereunder.

Lessee agrees to distribute royalty payments within one hundred twenty (120) days from the date of the first production,
and continue to make royalty payments each and every month thereafter. Lessee further agrees that Lessor shallnot be
required to execute division orders other than to stipulate and warrant their division of interest in this lease.

This lease may be pooled with another lease or leases, however after the expiration of the primary term, or if drilling
operations are then in progress, then upon cessation of continuous drilling operations, herein defined as cessation of
drilling operations for more than 180 consecutive days, each well then producing oil and/or gas in paying quantities
shall perpetuate this lease only insofar as it covers the amount of acreage allocated to each well under the spacing
regulations of the proper Federal or State regulatory agency. Further, production from such spacing unit or units will
maintain this lease in force and effect only from the surface to the base of the strata or stratum of the deepest formation
drilled. Upon written request from Lessor, Lessee shall immediately execute arelease of this lease as to the balance of
the land and strata or stratum covered hercby. Lessee shall execute and record an appropriate release evidencing such
expiration or termination, and shall also supply Lessor with a copy or copies thercof.

The shut-in royalty payment as provided in this lease shall be changed and amended to provide as shut-in royalty, a sum
equal to Five Dollars ($5.00) per net mineral acre per year. In no event shall shut—in payments maintain this lease in
force for a cumulative period exceeding three (3) years.

The terms, conditions and provision herein shall bind Lessor and Lessee and their successors and assigns and shall run
with the land.

It is understood that this lease is executed without warranty of title, cither express or implied.

SIGNED FOR IDENTIFICATION.

7

<

CAROLE Q. LEIGHT

Page 3 of 3
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OIL AND GAS LEASE

FRODUCERS R4-PAI P
Rev. 540, No2019

AGREEMENT, Made and entered into the 16th, day of October , 2010 by and between Sandra K. & Paul R.
Mantville, as JT’s and heir of Ralph }. Cummings and Elma Jane Lorenzo, AKA Alma Jane Lorenzo, “whase addn:ss is, 19444 E. Hollow Creek Dr. Parker, CO
80134 hereinafter called Lessor (whether one or more) and PRiMA EXPLORATION, INC, whose address is 100 Fillmore Street, Suite 450, Denver, CO 80206,
hereinafter calted Lessee:

WITNESSETH, That the Lessor, for and in consideration of Ten and more ($10.00) DOLLARS
cash in hand paid, the receipt of which is hereby ack ledged, and the and agr d, has granted, demised, leased and let, and by
these presents does grant, demise, lease and let exclusively unto the said Lessec, the land hereinafier described, with the exclusive night for the purpose of mining,
exploring by geophysical and other methods, drilling and operating for and producing therefrom oil and all gas of whatscever nature or kind, injecting gas or fluids
into any subsurface strata, with rights of ingress and egress, rights of way and easements for roads, laying pipe lines, and erection of structures thereon to produce,
save and take care of said products and the right to drilt for, produce and use fresh water, all that certain tract of fand situated in the County of Morgan
State of ___Colorado _ described as follows, to-wit:

Township 5N North, Range 60W West, 6™ P.M.
Section 13:W2SE, E2SW, E2ZNW, SWNE

See Exhibit “A” attached here to and by this reference made a part hereof.

and containing 28_0_ acres, more of less, heretnafier called “leased premises™.

1. Itis agreed that this lease shall remain in force for a primary term of Three {3) years from this date and as long thereafier as oil or gas of whatsoever
nature of klnd is produoed from said leased premises or on acreage pooled therewith, or drilling or re-working operations are continued or this lease is otherwise

d in effect as hereinaft ided. If, at the expiration of the primary term of this lease, oil or gas is not being ptoduced on the leased premises or on
acreage pooled therewith but Lzssee is then engaged in drilling or ve—workmg opemtlurls thereon, then this lease shail commuc in fome so long as operations are being
continsously prosecuted on the ieased premises or on acreage pooled th h; and ions shall be dered to be d if not more than one

hundred twenty {120) days shall elapse between the completion or abandonment of one well and the beginning of operations for dlc dnlling of a subsequent well. 1f
after discovery of oil or gas on sald land or on acreage pooled therewith, the production thereof should cease from any cause afier the primary term, this lease shall not
if Lessee 1 dr of re-working operations within one hundred twenty (120) days from date of cessation of production or from date of
completion of a dry hole. 1f oil or gas sha.ll be discovered and produced as a Tesult of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage pooled therewith.
2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shali not be obligated, except as otherwise provided
herein, to or continue any op during the primary term.
3 In consideration of the premises the said Lessee covenants and agrees:
Ist. To deliver o the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal three-sixteenth’s
(3/16™) part of all oil produced and saved from the leased premises.
2nd. To pay Lessor three-sixteenth’s {3/1 6™) of the gross proceeds each year, payable quarterly, for the gas from each well where gas only is found,
while the same is being used off the premises, and if used in the manufacture of gasoline a royalty of three-sixteenth’s {3/16™), payable monthly at the
prevailing market rate for gas
3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other product a royalty of
three-sixteenth’ 16™) of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.
45, Notwithstanding the foregoing, Lessor shall bear its share of costs of ing, dehydrating, treating, P ing, marketing,
transportation and taxes applicable to Lessor’s share of production.
4. Where gas from a well capabie of producing gas is not sald or used and this lease is not otherwise maintained in force as provided herein, Lessee may pay
o tender as royalty to the royalty owners One Dollar per year per net royalty acre retained hereunder, such payment or tender to be made on or before the anniversary
date of this lease next ensuing after the expiration of 90 days from the date such well is shut in and thereafier on or before the anmiversary date of this lease during the
period such well is shut in. IF such payment or tender is made, it will be considered that gas is being produced within the meaning of this lease.
5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simpie estate therein, then the royalties (including any
shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee
6. Lessec shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereor, except water from the wells of

Lessor
When requested by Lessor, Lessee shall bury Lessee’s pipe lines below plow depth.

8. No well shall be dritled nearer than 200 feet to the house or barn now on said premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor’s interest (by assignment or otherwise)
shali be binding on Lessee until Lessee has been furnished with notice, consisting of copies of all recorded mstruments or documents and other information necessary
to establish a complete chain of record title from Lessor, and then only with respect to payments thereafler made. No other kind of notice, whether actual or
constructive, shall be binding on Lessee, No present or future division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge
the obligations or diminish the rights of Lessee, and all Lessee’s operations may be conducted without regard to any such division. If all or any part of this lease is
assigned, no leasehold owner shall be liable for any act or omission of any other leasehold owner and failure by one Lessee shall not affect the rights of the others
Payments are apportionable in proportion to the interest owned by each leasehold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurning right, ither before or afler production, as to alt
or any part of the land described herein and as to any one or more of the formations, stratum or strata hereunder, to pool or unitize the leasehold estate and the mineral
estate covered by this lease with other land, lease or leases in the immediate vicinity for the production of il and gas, or separately for the production of either, or by
pressure maintenance, repressuring or secondary recovery purposes, when in Lessee’s judgment it is necessary or advisable to do so, and imespective of whether
authority similar to this exists with respect to such other land, lease or leases. Any such unit may be enlarged or diminished by filing of record an instrument so
declaring.  Likewise, units previously formed to include formations not producing oil or gas, may be reformed to exclude such non-producing formations. The
forming or reforming of any unit shall be plished by Lessee ing and filing of record a declaration of such unitization or reformation, which declaration
shall describe the unit. Any unit may include land upon which a welt has theretofore been completed or upon which operations for drilling have theretofore been
commenced. Production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be
treated as if it were production, drilling, or reworking operations or a well shut in for want of a market under this lease. In licu of the royalties elsewhere hercin
specificd, including shut-in gas royalties, Lessor shall receive on preduction from the unit so pooted royaltics only on the portion of such production aHocated to this
lease; such allocation shall be that proportion of the unit production that the total number of surface acres covered by this lease and included in the unit bears to the
total of surface acres in such unit. [n addition to the foregoiny, Lessee shall have the right to unitize, pool, or combine all or any part of the above described lands as
to one or more of the formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of devel or operation app
by any governmental authority and, from time to time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms,
condmons and prowswns of this lease shall be deemed modified to conform to the terms, cond and pr of such app: d cooperative or unit plan of

o and, particularly, ali drifling, and development requirements of this lease, express or implied, skall be satisfied by compliance with the
drilling and development requirements of such plan or agreement, and this leaso shall not terminate or expire during the life of such pian or agreement. In the event
that said above described lands or any part thereof, shall hereafter be operated under any such cooperative or unn plan of development or operation whereby the
production therefrom is allocated to different portions of the land covered by said plan, then the prod d to any lar tract of land shall, for the
purpose of computing the royalties to be paid hereunder to Lessor, be regarded as haviag been produced from the particular tract of land to which it is allocated and
not to any other tract of land; and the royalty payments to be made hereunder to Lessor shall be based upon production only as so allocated. Lessor shall formally
express Lessor’s consent to any cooperative or unit plan of devel or ion adopled by Lessee and approved by any governmental agency by executing the
same upon request of Lessee. Lessee may commingle production from this lease with production from one or more leases in the same field provided a method of
measurement is used to allocate preduction to the respective leases commingled.

The terms pool, pooled, unit, umuzed oooperauve of unit plan of develnprnem or operahon shall ha»e the same meanmg herein,

13, Lessor hereby wasan defeud th a.th h hat th shall have the right at any time to redeem
for Lessor, by payment, any mnngzges, taxes or mher hens on the above dsmbed lands, in the event cf defaull of payment by Lessor, and be subrogated to the rights
of the hold:r thereof, and the undersigned Lessors, for th Ives and their heirs, successors and assigns, hereby surrender and release all right of dower and

d in the iscs described herein, insofar as said right of dower and homestcad may in any way affect the purposes for which this lease is made, as recited

herein.

14.  Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upen all such parties who
do execute it as Lessor, The word "Lessor,” as used in this lease, shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions
of this lease shall be binding on the beirs, successors and assigns of Lessor and Lessee

15.  When drilling or other operations are delayed or interrupted by storm, flood or other act of God, fire, war, rebclhnn mwrrucnun riol, strikes, differences
with workmen, unavailability of material or equipment, failure of carriers to transport or furnish facilities for some order, req or necessity of the
government or as a result of any cause whatsoever beyond the control of the Lessce, the time of such delay or interruption shall not be counted agatnst Lessce,
anything in this lease to the contrary notwithstanding. All express or implied covenants of this tease shall be subject to all Federal and State laws, Exccutive orders,
rules or regulations and this lease shall not be terminated, in whole or in part, nor Lessee held liable in damages for failure to comply therewith if compliance is
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prevented by, or if such failure is the result of, any such law, order, rule of regulation. If from such causes Lessee is prevented from conducting drilling or reworking
operations on, or producing oil or gas from said land or land pooled therewith, the time while Lessee is so prevented shall not be counted against Lessce, and this lease
shall be extended for a period of time equal to that during which such Lessee is so pr d from ducting drilling or king ions on, or producing ail or
gas from said land or land pooled therewith, notwithstanding any other provision hereof.

16. The breach by Lessee of any obligation srising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or reversion of
the estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers thal operations are not at any time being conducted
in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof and Lessee, if in default, shall have sixty
(60) days after receipt of such notice in which to the i with the obligations imposed by virtue of this instrument.

17. The consideration paid for this lease shall also constitute consideration for art option to the Lesses, its successors and assigns, to extend the initial primary
term for a second Three (3} year term. Unless this lease is being maintained in force under other provisions hereof, this option may be excrcised durmg the initial
primary term by delivery of payment of an amount equal to 200% of the original bonus consideration paid per net mineral acre hereunder. The additional bonus
consideration shall constitute notice to Lessor of exercise of the option. [n the event Lessee elects to exercise this option and makes the additional bonus consideration

provided for above, then all terms of this lease shall remain in full force and effect as if the original primary term was Six (6) years.
(Y- ) P Lol £ M Sona-tid o i thacd L Som-L g deacs A anyor all

g g g-the-p ¥ i
substances covered by this lease as to all or a portion of the leased premises, with such lease to become effective upon expiration of this lease, whichLessar S willing
to accept from the offering party, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in_theneteete name and address of the
offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifies FYMEys after the receipt of such natice, shall have
the prior and preferred right and option to purchase the lease or part thereof or interest thgrrin-eeversT By the offer at the price and on the terms and conditions in the
offer. All offers made up to and including the last day of the primary (com-e#-triT Tease shall be subject 1o the terms and conditions of this paragraph. Should Lessee
elect to purchase the lease pursuant to the terms hergaf, di-shatt¥5 otify Lessor in writing by telefax or mail postmarked on or before the expiration of said fifteen (15)

day period. Lessee shall promp Lercs ish 1o Lessor the new lease for execution by Lessor along with Lessee’s sight draft payable to Lessor in payment of
the specified amownt-xSToRsderation for the new lease, such drafl being subject 1o approval of title according to the terms thereof. Upon receipt thereof, Lessor shall
ST to-said ) GEaturn ioLaicae

19, Lessee, ils successors and assigns, shall have the right at any time to surrender this lease, in whole or in part and as to any stratum or sirata, to Lessor or
Lessor’s heirs, representatives, successors and asstgns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the county in
which said land is sitvated; thereupon Lessee shall be relieved from all obligations, express or implied, of this agreement as to the acreage so surrendered, and
thereafler the payments or advance annual royalties payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or

releases.
TSt iffexecuted as of the date first above written!
V\/{ Aa—

IN WITNESS WHEREOQ
Paul R. Montville

l-'.‘v“

STATE OF LU\U Ty \,& "

} ACKNOWLEDGMENT, Individual(s}

K]
COUNTY OF SRS }
BE IT REMEMBERED, That on this 9 1 day of O (i‘ A D, 20J_Q_ before me, a Notary Public, in and for
said County and State, p Ily appeared : gmnc\m t M\)\,\\\f\\.\n e ?L\u\ f JL\D v \‘(B

to me known to be the identical person described

in and who executed the within and foregoing instrument and acknowledged to me that execut same as free and
\,
voluntary act and deed for the uses and purposes therein set forth. . ’[ i
1 )
IN WITNESS WHEREOF, | haﬁ]ere&po set my official signature and affixed my notarial seal, thg'day #d year ﬁrsl ahove written.
RNy y Commission /
0 . i
o XPITES 11/06/2013 el —
* Notary Public L
}
18 ACKNOWLEDGMENT, CORPORATION
COUNTY OF }
Before me, the undersigned, a Notary Public, in and for said County and State, on this day of 20
personally appeared,
to me known 1o be the identical person who subscribed the name of the maker thereof to the foregoing i as its

and acknowledged to me that he executed the same as his free and voluntary act and deed and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth,
Given under my hand and seal of office the day and year last above written.

My commission expires: -
(Seal) Notary Public

Retum to Lessee
Upon Recording
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Exhibit “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 16, 2010 by and
between Prima Exploration and Sandra K. & Paul R. Montville.

Notwithstanding any provision or provisions contained herein to the contrary this lease and all of
its terms shall be amended as follows:

1.If at the end of the primary term, a part but not all of the land covered by this lease, on a
surface acreage basis, is not pooled or included within a unit or units in accordance with the
other provisions hereof, this lease shall terminate as to such part, or parts, of the land lying
outside such pooling, unit or units, unless this lease is perpetuated as to such land outside such
pooling, unit or units by operations conducted thereon or by the production of oil, gas or other
minerals, or by such operations and such production in accordance with the provisions hereof.

2. For any well drilled on the lands covered by this lease that is not producing in paying
quantities’ one year after the expiration of the primary term, and Lessee has not drawn and
removed casing within said one year period, Lessor shall own the casing. Lessee is not hereby
relieved of its obligation to plug any such well or wells according to the regulators of any
authority of appropriate jurisdiction.

3. All recitals of royalty contained here shall be 3/16ths. Payments of the royalty shall be made
to the lessor free and clear of all costs of separating, dehydrating, treating, compression,
processing, marketing, transportation, or any other cost, at the point of delivery into the sales
line, except severance or other production taxes levied by the legal authority of appropriate
jurisdiction.
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OIL AND GAS LEASE
TRODICERS ¥8-PALL UP
Hev 560, N0
AGREEMENT, Made and entored into the 16th day of October 2010 by and between Theresa A. Lorenzo, a

sinple woman and heir of Ralph J. Commings and Elma Jane Lorenzo, AKA Alma Jane Lorenzo, dealing in her sole and separate property, whose address is, 6768 S
Queen Rd. Littleton, CO 80127hereinafter calted Lessor (whether one or more} and PRIMA EXPLORATION, INC. whose address is 100 Fillmore Street, Suite 450,
Denver, CO 80206, hereinatier called Lessee:

WITNESSETH, That the Lessor, for and in cc of Ten and more ($10.00) DOLLARS
cash in hand paid, the receipt of which is hereby acknowledged, and the and incd, has granted, demised, leased and let, and by
these presents does grant, demise, lease and let exclusively uno the said Lessee, Lhe Iamd hereinafter described, with the ive right for the purpese of mining,
exploring by geophysical and other methods, drilting and ing for and producing from oil and all gas of whatsoever nature of kind, injecting gas or fluids

into any subsurface strata, with rights of ingress and egress, rights of way and easements for roads, laying pipe lines, and erection of structures thereon to produce,
save and take care of said products and the right to drill for, produce and use fresh water, all that certain tract of land situated in the County of Maorgan
State of __Colorado _described as follows, to-wit:

Township 5N North, Range 60W West, 6" p
Section 13:W2SE, E2SW, E2NW, SWNE

See Exhibit “A” attached here to and by this reference made a part hereof.

and ini 280 acres, more or less, hereinafter called “leased premises™
1. Itis agreed that this lease shall remain in force for a primary term of Three {3) years from this date and as long thereafter as oil or gas of whatsoever
nature or kmd is pmduced from said leased premises or on acreage pooled th ith, or drilling or rking op are inued or this lease is otherwise
ined in effect as herei provided. If, ai the expiration of the primary term of this lease, oil or gas IS not being produced on the leased premises or on
acreage pooled therewith bul Lessee is then mgagzd in drilling or re-working operations thereon, then this lease shall conllnue in force so long as operations are being
continuousky prosecuted on the leased! premises or on acreage pooled therewith; and ions shall be idered to be d if not more than one
hundred twenty (120) days shall elapse between the completion or abandonment of one well and the beginning of operations for liu: dnllmg of a subsequent well. If
after discovery of 0il or gas on said land or on acreagé-pdoled therewith, the production thereof should cease from any cause after the primary term, this lease shall not
terminate if Lessee commences additional drilling or re-working operations within one hundred twenty (120) days from date of cessation of pmducnon or from date of
completion of a dry hole. Tf oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
fease shall continue in force so long as oil or gas is produced from the leased premises or on acreage pooled therewith.
2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to or continue any operations during the primary term.
3. In consideration of the premises the said Lessee covenants and agrees:
Ist. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal three-sixteenth’s
(3/16™) part of all oil produced and saved from the leased premises.
2nd. To pay Lessor three-sixteenth’s (3/16™)} of the gross proceeds cach year, payable quarterly, for the gas from each well where gas only is found,
while the same is being used off the premises, and if used in the manufaciure of gasoline a royalty of three-sixteenth’s ISI'IG“' ). payable monthly at the
prevailing market rate for gas.
3rd.  To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other product a royalty of
three- snxleenlh’s {3/16™) of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.
Notwithstanding the foregoing, Lessor shall bear its share of costs of separating, dehydrating, treating, compression, processing, marketing,
ion and taxes applicable to Lessor’s share of production.

4. Where gas from a well capable of producing gas is not sold or used and this Jease is not otk intained in force as provided herein, Lessee may pay
or tender as royalty to the royalty owners Ome Dollar per year per net royalty acre retained hereunder, such payment or tender to be made on or before the anniversary
date of this lease nex1 ensuing afier the expiration of 90 days from the date such well is shut in and thercafter on or before the anniversary date of this Jease during the
period such well is shut in. If such payment or tender is made, it will be considered that gas is being produced within the meaning of this lease.

5. If said Lessor owns a less interest in the above described land than the entire and undivided fec simple estate therein, then the royalties (including any
shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from the wells of

Lessor.
When requested by Lessor, Lessee shall bury Lessee’s pipe lines below plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barn now o said premises without written consent of Lessor.

9. Lessee shalt pay for damages caused by Lessee’s operations on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing

1. The rights of Lessor and Lessez hereunder may be assigned in whole or part. No change in ownership of Lessor’s interest (by assignment or otherwise)
shall be binding on Lessee until Lessee has been furnished with notice, consisting of copies of all recorded instruments or documents and other information necessary
to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter made. Mo other kind of notice, whether actual or
constructive, shall be binding on Lessee. No present or future division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge
the obligations or diminish the rights of Lessee, and all Lessee’s operations may be conducied without regard to any such division. If all or any part of this lease is
assigned, no leasehold owner shall be liable for any act or omission of any other leasehold owner and failure by one Lessee shall not affect the rights of the others.
Payments are apportionable in proportion 1o the interest owned by each leasehold owner.

12, Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring right, either before or after production, as to all
or any part of the land described herein and as to any one or more of the formations, stratum or strata hereunder, to pool or unitize the leasehold estate and the mineral
estate covered by this fease with other 1and, lease or leases i the inmediate vicinity for the production of oil and gas, or separately for the production of either, oF by
pressure maintenance, repressuring or secondary recovery purposes, when in Lessee’s judgment it is necessary or advisable to do so, and irrespective of whether
authority similar o this exists with respect to such other land, lease or leases. Any such unit may be enlarged or diminished by filing of record an instrument so
declaring.  Likewise, units previously formed to include formations not producing oif or gas, may be reformed to exclude such non-producing formations. The
forming or reforming of any unit shall be lished by Lessee ing and filing of record a declaration of such unitization or reformation, which declaration
shall describe the unit. Any unit may include land upon which a well has theretofore been completed or upon which operations for drilling have theretofore been

F 1|nllmg or or a well shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be
treated as it it were production, drilling, or reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such production allocated to this
lease; such allocation shall be that ton of the unit production that the total number of surface acres covered by this lease and included in the unit bears to the
total of surface acres in such unit, In addition to the foregoing, Lessee shall have the right to unitize, pool, or combine atl or any part of the above described lands as
10 one or more of the formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of development or operation approved
by any governmental authority and, from time to time, with like approval, 10 modify, change or terminate any such plan or agreement and, in such event, the terms,
conditions, and provisions of this leasc shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of
de or and, p y, all drilling, and development requirements of this lease, express or implied, shall be satisfied by compliance with the
drilling and dcve]opmem requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event
that said above described lands or any part thereof, shall hereafier be operated under any such cooptranve or umt plan of cbe\elopmcnt or operation whereby the
production therefrom is allocated to different portions of the land covered by said plan, then the prod cated to any lar tract of land shall, for the
purpese of computing the royaltics to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land to which it is allocated and
not to any other tract of land; and the royalty payments to be made hereunder to Lessor shall be based upon production only as so allocated. Lessor shall formally
express Lessor’s consent (0 any cooperative or unit plan of development or operation adopted by Lessee and approved by any povernmental agency by executing the
same upon request of Lessee. Lessee may commingle production from this [ease with production from one or more leases in the same field provided a method of
neasurement is used to allocate production to the respective leases commingled.

The terms paol, pooled, unit, nnmmd ive or unit plan of ‘ or ¥ shaﬂ have the same meaning herein

13, Lessor hacaby to-defendsthu-title-to-the-lands-herein-deseribed hat-the-+ shall have the oght at any time to redeem
for Lessor, by payment, any mortgages, taxcs or other licns on the above described lands, in the event uﬁkfaull of payment by Lessor, and be subrogated to the rights
of the holdcr thereof, and the undersigned Lessors, for th Ives and their heirs, successors and assigns, hereby surrender and release all right of dower and

h d in the described herem, insofar as said nght of dower and homcslead may in any way affect the purposes for which this lease is made, as recited

herein

14, Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall neveriheless be binding upon all such panties who
do execute it as Lessor. The word "Lessor,” as used in this lease, shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions
of this Jease shall be binding on the heirs, successors and assigns of Lessor and Lessee.

15, When drilling or other operations are delayed or interrupted by storm, fiood or other act of God, fire, war, rcbcilmn, insurrection, riot, sinkes, differences
with workmen, unavailability of material or equipment, failure of carriers 10 transport or fumish facilities for , some order, Teq or necessity of the
government or as a result of any causc whatsoever beyond the control of the Lessee, the time of such delay or inlcrrupllon shall not be counted against Lessee,

174




864909 Pages: 2 of 3

A

anything in this lease to the contrary notwithstanding. Al express or implied covenants of this lease shall be subject to all Federal and State laws, Executive orders,
rules or regulations and this lease shall not be terminated, in whole or in part, nor Lessee held liable in damages for failure te comply therewith if compliance is
prevented by, or if such failure is the result of, any such law, order, rule or regulation. If from such causes Lessee is p d fr d drilling or kil
operations on, or producing oil or gas from said land or land pooled therewith, the time while Lessee is so prevented shall not be mun(ed aga:n.ﬁ Lessce, and this lease
shall be extended for a pericd of lime equal to that dunng which such Lessee is 50 i d from ducting drilling or g on, or producing oil or
gas from said land or land pooled X any other p hereof.

16. The breach by Lessee of any obligation arising hercunder shatl not work a forfeiture or termination of this lease nor cause a termination of reversion of
the estate created hereby nor be grounds for canceliation hereof in whole or in part. In the event Lessor considers that operations are not at any time being conducted
in compliance with this lease, Lessor shail notify Lessee in writing uf the facts relied upon as constituting a breach hereof and Lessee, if in default, shall have sixty
(60) days after receipt of such notice in which to the i with the obligations imposed by virtue of this instrument.

17. The consideration paid for this lease shall also constitute consideration for an option to the Lessee, its successors and assigns, 1o extend the initial primary
esm for a second Three (3) vear term. Unless this lease is being maintained in force under other provisions hereof, this option may be exercised during the initial
primary term by delivery of payment of an amount equal to 200% of the original bonus consideration paid per net mineral acre hereunder. The additional bonus
consideration shall constitute notice to Lessor of exercise of the option. In the event Lessee elects to exercise this option and makes the additional bonus consideration
provided for above then all terms omus lease shall remain in fuLI force and effect as if the original primary term was Six (6) years.

—lfl & the-p sorm-haseol, s bona Sde offer Gonathizd sacioto. fom 1 essac g lease covering.any o all of th

substances covered by r.h;s lease as to all or a portion of the leased premises, \M!h such lease to become effective upon explmuou of lJns lease, whichdessr is willing
o =T

I9 b..sscc its SuCCessoTs and assigns, shall have the right at any time to surrender this lease, in whole or in part and as (o any stratum or strata, to Lessor or
Lessor’s heirs, representatives, successors and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the county in
which said land is situated; thereupon Lessce shall be relieved from all obligations, express or implied, of this agreement as to the acreage so surrendered, and
thereafter the payments or advance annual royalties payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or
releases.

IN WITNESS WHEREOF, this instruthient is executed as of the date first above written.

MheresdH, %’w«q@

Theresa A. Lorenzo

ACKNOWLEDGMENT, I'ndividual(s)

STATE OF ( ¢ )\ﬂ \'Ou\\ J )
™. ..\ I
COUNTY OF MY y

BE IT REMEMBERED, That on this 9'1‘, day of O N\ A.D., 20 \] J before me, a Notary Public, in and for

said County and State, personally appeared _-) ety b A__v {.J v 7 U _ e

to me known to be the identical person __ described

in and who execuled the within and foregoing instrument and acknowledged to me that executed the same as free and
voluntary act and deed for the uses and purposes therein set forth,
IN WITNESS By s

B ave hereunto set my official signature and affixed my notarial seal, the day apd irst above written.

y Commission

My ¢ 4
(Seg Notary Public /
STATEOF __ .}

1§ ACKNOWLEDGMENT, CORPORATION
COUNTY OF }
Before me, the undersigned, a Notary Public, in and for said County and State, on this day of 20

personally appeared

to me known to be the identical person who subscribed the name of the maker thereof to the foregoing instrument as its

and acknowledged to me that he executed the same as his free and voluntary act and deed and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

Given under my hand and seal of office the day and year last above written.

My e ission expires:
(Seal) Notary Public

Retum to Lessce
Upen Recording
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Exhibit “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 16, 2010 by and
between Prima Exploration and Theresa A. Lorenzo.

Notwithstanding any provision or provisions contained herein to the contrary this lease and all of
its terms shall be amended as follows:

1.If at the end of the primary term, a part but not all of the land covered by this lease, on a
surface acreage basis, is not pooled or included within a unit or units in accordance with the
other provisions hereof, this lease shall terminate as to such part, or parts, of the land lying
outside such pooling, unit or units, unless this lease is perpetuated as to such land outside such
pooling, unit or units by operations conducted thereon or by the production of oil, gas or other
minerals, or by such operations and such production in accordance with the provisions hereof.

2. For any well drilled on the lands covered by this lease that is not producing in paying
quantities’ one year after the expiration of the primary term, and Lessee has not drawn and
removed casing within said one year period, Lessor shall own the casing. Lessee is not hereby
relieved of its obligation to plug any such well or wells according to the regulators of any
authority of appropriate jurisdiction.

3. All recitals of royalty contained here shall be 3/16ths. Payments of the royalty shall be made
to the lessor free and clear of all costs of separating, dehydrating, treating, compression,
processing, marketing, transportation, or any other cost, at the point of delivery into the sales
line, except severance or other production taxes levied by the legal authority of appropriate
jurisdiction.
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OIL AND GAS LEASE
PRODUCERS $8-PAID UP
Rev. 560 No20ID
AGRERMENT, Made and entered into the 16th day of___ October___, 2010 by and between Joseph H. & Eliyn T. Lorenzo AKA Lyn T. Lorenzo

as IT*s and heir of Ralph J. Cummings and Elma Jane Lorenzo, AKA Alma Jane Lorenzo, whose address is 6768 S Queen Rd. Littieton, CO 80127, hereinafter called
Lessor {whether one or more) and PRIMA EXFLORATION, INC. whose address is 100 Fillmere Street, Suite 450, Denver, CO 80206, hereinafter called Lessee:

WITNESSETH, That the Lessor, for and in consideration of Ten and more ($10.00) DOLLARS
cash in hand paid, the receipt of which is hereby acknowledged, and the and hereinaft ined, has granted, demised, leased and let, and by
these presents does grant, demise, lease and let exclusively unto the said Lessee, the land hereinafter described, with the exclusive sight for the purpose of mining,
explering by geophysical and other methods, drilling and for and producing th oil and all gas of whatsoever nature or kind, injecting gas of fluids
into any subsurface strata, with rights of ingress and egress, fights of way and easements for roads, laying pipe lines, and erection of structures thereon to produce,
save and take care of said products and the right to drill for, produce and use fresh water, all that certain tract of land situated in the County of Morgan
State of __ Colorado _described as follows, lo-wit:

Township 5N North, Range 60W_West, 6™ P.M.
Section 13:W2SE, E2SW, E2NW, SWNE

See Exhibit “A” attached here to and by this reference made a part hereof.

and ini 280 actes, more or less, hereinafter called “leased premises”.
1. It is agreed that this lease shall remain in force for a primary term of Threc_(3) years from this date and as long thereafter as oil or gas of whatsoever
natute or kind is produced from said leased premises or on acreage pooled therewith, or drilling or re-working operations are continued or this Jease is otherwise
intained in effect as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is not being produced on the leased premises or on
acreage pooled therewith but Lessee is then engaged in drilling or re-workittg operations thereen, then this lease shall continue in force so long as operations are being
continuously prosecuted on the leased premises or an acreage pooled ith; and ions shall be idered to be I Iy d if not more than one
hundred twenty (120) days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If
after discovery of oil or gas en said land or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shal! not
if Lessee Aditional drilling or re-working operations within one hundred twenty (120) days from date of cessation of production or from date of
completion of a dry hole. If oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage pooled therewith.

2. Thisis 2 PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that [essee shall not be obligated, except as otherwise provided

herein, to commence of continue any operations during the primary term.
In consideration of the premises the said Lessee covenants and agrees:
Ist. To deliver to the credit of Lessor, free of cost, in the pipe line 1o which Lessee may connect wells on said land, the equal three-sixteenth’s
(316"} part of all oit produced and saved from the leased premises.
2nd, To pay Lessor three-gixteenth’s (3/16™) of the gross proceeds each year, payable quarterly, for the gas from cach well where gas only is found,
while the same is being used off the premises, and if used in the mannfacture of gasoline a royalty of three-sixteenth’s (3/16™). payable monthly at the
prevailing market rate for gas.
3rd. To pay Lessor for gas praduced from any oil well and used off the premises or in the manafacture of gasoline or any other praduct a royalty of
three-sixteenth’s {3/16™) of the p ds, at the mouth of the well, payable monthly at the prevailing market rate.
4™ Notwithstanding the foregoing, Lessor shall bear its share of costs of ing, dehydrating, treating, pression, p i marketing,
and taxes applicable to Lessor's share of production.

4. Where gas from a well capable of producing gas is not sold or used and this lease is not otherwise maintained in force as provided herein, Lessee may pay
or tender as royalty to the royalty owners One Dollar per year pes net royalty acre retained hereunder, such payment or tender to be made on or before the anniversary
date of this lease next ensuing after the expiration of 90 days from the date such well is shut in and thereafter on or before the anniversary date of this lease during the
period such well is shut in. Ifsuch payment or tender is made, it will be considered that gas is being produced within the meaning of this lease.

5. If said Lessor owns a less interest in the above described fand than the entire and undivided fee simple estate therein, then the royalties (including any
shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

6 Lessee shall have the right to use, free of cost, gas, oil and water produced on said tand for Lessee’s operation thereon, except water from the wells of

Lessor.

7. When requesied by Lessor, Lessee shall bury Lessee’s pipe lines below plow depth.

8. No well shall be drilled ncarer than 200 feet to the house or barn now on said premises without written consent of Lessor.

9, Lessee shall pay for damages caused by Lessee’s operations on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

11, The rights of Lessor and lessee hereunder may be assigned in whole or part. No change in ownership of Lessor’s interest {by assignment or otherwise)
shall be binding on Lessee until Lessee has been furnished with notice, consisting of copies of all recorded i or d and other i ion necessary
to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter made. No other kind of notice, whether actual or
constructive, shall be binding on Lessce. No present or future division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge
the obligations or diminish the rights of Lessee, and ali Lessee’s operations may be conducted without regard to any such division. 1fall or any part of this lease is
assigned, no leasehold owner shall be liable for any act or omission of any ather leasehold owner and failure by one Lessee shall not affect the rights of the others.
Payments are apportionable in proportion to the interest owned by each leasehold owner.

12, Lessee, al its option, is hereby given the right and power at any time and from time to time as a recurring right, either before or after production, as to all
or any part of the land described herein and as to any one or more of the formations, stratum or strata hereunder, to pool or unitize the leasehold estate and the mineral
estate covered by this lease with other land, lcase or leases in the i diate vicinity for the production of cil and gas, or separately for the production of cither, or by
pressure maintenarce, repressuring or secondary Tecovery purposes, when in Lessee’s judgment it is necessary or advisable to do so, and irespestive of whether
anthority similar to this exists with respect to such other land, lease or leases. Any such unit may be enlarged or diminished by filing of record an instrument so
declaring,  Likewise, units previously formed to inctude formations not producing oil or gas, may be reformed to exclude such non-producing formations. The
forming or reforming of any unit shall be pli by Lessee ing and filing of record a declaration of such unitization or reformation, which declaration
shall describe the unit. Any unit may include land upon which a well has theretofore been completed or upon which operations for drilling have theretofore been
commenced. Production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be
treated as if it were production, drilling, or reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties ¢lsewhere herein
specified, including shut-in gas royalties, Lessor shall receive on production from the unit so pooled royaities only on the portion of such production allocated to this
Iease;, such shali be that proportion of the unit production that the total number of surface acres covered by this lense and included in the unit bears to the
total of surface acres in such unit. In addition to the foregoing, Lessee shall have the right to unitize, pool, or combine all or any part of the above described lands as
{0 one or more of the formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of development or operation approved
by any governmemal authority and, from time to time, with like approval, to medify, change er terminate any such plan or agreement and, in such event, the terms,
conditions, and provisions of this lease shall be deemed modified to conform to the terms, ditions, and provisions of such app d ive or unil plan of
development or operation and, particularly, alt drilling, and development requirements of this lease, express or implied, shall be satisfied by compliance with the
drilling and development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such plan or agrecment. In the event
that said above described lands or any part thereof, shall hereafier be operated under any such cooperative or unit plan of development or operation whereby the
production therefrom is allocated to different portions of the land covered by said plan, then the production all d to any icular tract of land shall, for the
purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land to which it is atlocated and
not 1o any other tract of land; and the royalty payments 1o he made hereunder to Lessor shall be based upon production only as so allocated. Lessor shall formally
express Lessor’s consent 1o any cooperative or unit plan of development or operation adopted by Lessce and approved by any gov | apency by ing the
same upan request of Lessee. Lessee may commingle production from this lease with prodnction from one or more Jeases in the same field provided a method of
measurement is used to allocae production to the respective leases commingled.

‘The terms pool, pooled, unit, unitized, cocperative or unit plan of development or operation shall have the same meaning herein.

13, Lessor hesab t5-and to-defond-the-tith he-lands-hereirdeseribod—and-aprees-thatthe-tessee shall have the right at any time to redeem
for Lessor, by payment, any mortpages, taxes or other liens on the above described lands, in the event of default of payment by Lessor, and be subrogated to the rights
of the holder theseof, and the undersigned Lessors, for themsetves and their heirs, successors and assigns, hereby surrender and release all right of dower and
b d in the described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited

herein.

14.  Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such parties who
do execute it as Lessor. The word "Lessor,” as used if this lease, shall mean any one or more or all of the parties who execute this leasc as Lessor. All the provisions
of this lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.

15. When drilling or other operations are delayed or interrupted by storm, flood or other act of God, five, war, rebellion, insurrection, riot, strikes, differences
with workmen, unavailability of material or equipment, failure of carriers to transport or furnish facilities for transportation, some order, requisition or necessity of the
goverament or as a result of any cause whatsoever beyond the control of the Lessee, the time of such delay or interruption shall not be counted against Lessee,
anything in this lease to the contrary notwithstanding. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive orders,
rules or regulations and this lease shall not be terminated, in whole or in part, nor Lessee held liable in damages for failure to comply therewith if compliance is
prevented by, o if such failure is the result of, any such law, order, rule or regulation. If from such causes Lessee is prevented from conducting drilling or reworking
operations on, or producing oil or gas from said land or land pooled therewith, the time while Lesses is 50 prevented shall not be counted against Lessee, and this lease
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shall be exiended for a period of time equal to that during which such Lessee is so prevented from conducting drilling or reworkimg operations on, or producing oil or
gas from said land or land pooled therewith, notwithstanding any other provision hereof.

16. The breach by Lessce of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or reversion of
the estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor congiders that operations are noi at any time being conducted
in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof and Lessee, if in default, shall have sixty
(60) days afler receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.

17. The consideration paid for this lease shall also constitute consideration for an option to the Lessee, its successors and assigns, to extend the initial primary
term for a second Three (3) year term. Unless this lease is being maintained in force under other provisions hereof, this option may be exercised during the initial
primary term by delivery of payment of an amount equal to 200% of the original bonus consideration paid per net mineral acre hereunder. The additional botus
consideration shall constitute notice to Lessor of exercise of the option. In the event Lesses elects to exercise this option and makes the additional bonus consideration
provided for above, then all terms of this lease shall remain in full force and effect as if the original primary term was Six (6) years.

substances covered by this lease as to ail or a portion of the leased premiscs, with such lease to become effective upon expiration of
to accept from the offering party, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in_the netic
. éé 23 offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for 2 period of fiffe Ays after the receipt of such notice, shall have
the prior and preferred right and option to purchase the lease o part thereof or interest thergin-severed b itions i
offer. All offers made up to and including the last day of the primary term af-thisTéase shall be subject to the terms and conditions of this paragraph. Should Lessee
elect to purchase the lease pursuant to the terms hereof. it shatt S Tiotify Lessor in writing by telefax or mail postmarked on of before the expiration of said fifleen (15)
day period. Lessee shall promptly thesenfies ish to Lessor the new lease for execution by Lessor along with Lessee’s sight drafi payable to Lessor in payment of
the specified a it ration for the new lease, such drafl being subject to approval of title according to the terms thereof. Upon receipt thereof, Lessor shall

19, Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part and as to any stratum or strata, to Lessor or

Lessor’s heirs, representatives, successors and assigns by delivering or mailing a release thereof to the Lessor, or by placing a releasc thereof of record in the county in

which said land is situated; thereupon Lessee shall be retieved from all obligations, express or implied, of this agreement as to the acreage so surrendered, and

thereafier the payments or advance annual royalties payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or
4

, $His instrument is executed as of the date first above written.

' A ?ﬂcﬁﬂ D Ao
Jose/lf;:‘:ﬂ?/ Ellyn Tt/Lorenzo AKA Lyn T. Lorenzo

Colerad?

STATE OF ) ACKNOWLEDGMENT, Individual(s)
—
L 3§
COUNTY OF I{ ;{ ay SO0 3 o ‘
BE IT REMEMBERED, That on this day of O AV A.D..20_{ O before me, a Notary Public, in and for

said County and State, personally ¢ J OQ{,P h . H . Lo 42/\:%@ vy ET e

ov e13) 3
n 2 deseribed
pﬁw\ free and

in and who exccuted the within and foregoing instrument and acknowledged to me that

voluntary act and deed for the uses and purposes therein set forth. W
IN WITNESS WHEREQF, T have hereunto sct my official signature and affixed my notarial go phwritten.

GO . o N
My e ission expires: v [‘ O )\ 9—0 } ~_P L_l\’ B
{Seal) Notary Public .

FC
5SS
My Comen. Exp. 09-02-2012
STATE OF ]
1§ ACKNOWLEDGMENT, CORPORATION

COUNTY OF ]
Before me, the undersigned, a Notary Public, in and for said County and State, on this day of 20
personally appeared

to me known to be the identical person who subscribed the name of the maker thereof to the foregoing instrument as its

and acknowledged to me that he executed the same as his free and voluntary act and deed and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

Given under my hand and seal of office the day and year last above written.

My ission expires: - —
(Seal) Notary Public

Retumn to Lessee
Upon Recording
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Exhibit “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 16, 2010 by and
between Prima Exploration and Joseph H. & Ellyn T. Lorenzo.

Notwithstanding any provision or provisions contained herein to the contrary this lease and all of
its terms shall be amended as follows:

1.If at the end of the primary term, a part but not all of the land covered by this lease, on a
surface acreage basis, is not pooled or included within a unit or units in accordance with the
other provisions hereof, this lease shall terminate as to such part, or parts, of the land lying
outside such pooling, unit or units, unless this lease is perpetuated as to such land outside such
pooling, unit or units by operations conducted thereon or by the production of oil, gas or other
minerals, or by such operations and such production in accordance with the provisions hereof.

2. For any well drilled on the lands covered by this lease that is not producing in paying
quantities” one year after the expiration of the primary term, and Lessee has not drawn and
removed casing within said one year period, Lessor shall own the casing. Lessee is not hereby
relieved of its obligation to plug any such well or wells according to the regulators of any
authority of appropriate jurisdiction.

3. All recitals of royalty contained here shall be 3/16ths. Payments of the royalty shall be made
to the lessor free and clear of all costs of separating, dehydrating, treating, compression,
processing, marketing, transportation, or any other cost, at the point of delivery into the sales
line, except severance or other production taxes levied by the legal authority of appropriate
jurisdiction.
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OIL AND GAS LEASE
PRODICERS REPAT TP
Re. 5:601, No2010
AGREEMENT, Made and entered into the 16th day of October 2014 by and between Sherri T. Lorenzo, a single

woman and heir of Ralph J. Cummings and Elma Jane Lorenzo, AKA Alma Jane Lorenzo, dealing in her sole and separate property, whose address is, 6768 S Queen
Rd. Littleton, CO 80127 hereinafter called Lessor (whether one or more} and PRIMA EXPLORATION, INC. whose address is 100 Fillmore Steet, Suite 450, Denver, CO
80204, hereinafier catled Lessee:

WITNESSETH, That the Lessor, for and in consideration of ____ Ten and more ($10.00) DOLLARS
cash in hand paid, the receipt of which is hereby ach ledged, and the and hereinafter ined, has granted, demised, leased and let, and by
these presents does grant, demise, lease and let exclusively unto the said Lessee, the land hereinafier described, with the exclusive right for the purpose of mining,
exploring by geophysical and other methods, drilling and operating for and producing therefrom oil and all gas of whatsoever nature or kind, injecting gas or fluids
into any subsurface strata, with rights of ingress and egress, rights of way and easements for roads, laying pipe lincs, and ercetion of structures thereon to produce,
save and take care of said products and the right to drill for, produce and use fresh water, all that certain tract of land situated in the County of Morgan
State of __ Colorado  deseribed as follows, to-wit.

Township 5N North, Range 60W West, 6™ P.M.
Section 13:W2SE, E2SW, EZNW, SWNE

See Exhibit “A™ attached here to and by this reference made a part hereof.

and containing _ 280 acres, more of less, hereinafier called “leased premises”.
1. It is agreed that this lease shall remain in force for a pnmary term of Three (3) years from this date and as long thereafler as oil or gas of whatsoever
nature or kmd is pmduced from said leased premises or on acreage pooled therewith, or drilling or re- workmg operations are continued or this lease is otherwise

d in effect as b fter provided. 1f, at the expiration of the primary term of this lease, oil or gas is not being produced on the feased premises or on
acreage pooled therewith but Lessee is then engaged in dnllmg or te-wodung operanons thmcun then this lease sha!l continue in force so long as operations are being
continuously prosecuted on the leased premises or on acreage pooled th th; and shall be idered te be continuously prosecuted if not more than one

hundred twenty (120} days shall elapse between the completion or ahandonmcnt of one well and the beginning of operations for the drilling of a subsequent well. 1f
after discovery of oil or gas on said land or on acreage paoled therewith, the production thersof should cease from any cause after the primary term, this lease shall not
terminate if Lessee commences additional drilling or re-working operations within one hundred twenty (120) days from date of cessation of production or from date of
completion of a dry hole. 1 oil or gas shall be discovered and produced as a result of such operations at or afler the expiration of the primary term of this lease, this
lease shall continue in foree so long as oil or gas is produced from the leased premises or on acreage pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, 1o or continue any ions during the primary term.

3 in consideration of the premises the said Lessee covenants and agrees:

Ist. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal three-sixteenth’s

{3/16™) part of all oil produced and saved from the leased premises.

2nd. To pay Lessor three-sixteenth’s (3/16™) of the gross proceeds each year, payable quarterly, for the gas from cach well where gas enly is found,
while the same is being used off the premises, and if used in the manufacture of gasoline a royaity of three-sixteenth’s (3/16™), payable monthly at the
prevailing market rate for gas.

3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other product a royalty of
three-sixteenth’s (3/16™) of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4", Netwithstanding the foregoing, Lessor shall bear its share of costs of ydrating, treating, pression, p i marketing,
transportation and taxes applicable to Lessor’s share of production.

4. Where gas from a well capable of producing gas is not sold or used and this lease is not otherwise maintained in force as provided herein, Lessee may pay
or tender as royalty 10 the royalty owners e Dollar per year per net royalty acre retained hereunder, such payment or fender to be made on or before the anniversary
date of this lease next ensuing after the expiration of 90 days from the date such well is shut in and thereafter on or before the anniversary date of this lease during the
period such well is shut in. 1f such payment or tender is made, it will be considered that gas is being produced within the meaning of this lease.

5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including aoy
shuit-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undividexd fee.
Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, ¢xcept water from the wells of

Lessor.
When requested by Lessor, Lessee shall bury Lessee’s pipe lines below plow depth.
. No well shall be drilled nearer than 200 feet to the house or bam now on said premises without written consent of Lessor.

9. Lessce shall pay for damages caused by Lessee™s operations on said land.

10. Lessee shall have the right at any time to remove alt machinery and fixtures placed on said premises, including the right to draw and remove casing.

11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor’s interest (by assignment or otherwise)
shall be binding on Lessee until Lessee has been furnished with notice, consisting of copies of all recorded instruments or documents and other information necessary
to establish a complete chain of record title from Lessor, and then only with respect 1o payments thereafter made. No other kind of notice, whether actual or
constructive, shall be binding on lessee. No present or future division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge
the obligations or diminish the rights of Lessee, and all Lessee’s operations may be conducted without regard to any such division. If all or any part of this lease is
assigned, no leasehold owner shall be liable for any act or omission of any other leasehold owner and failure by one Lessee shall not affect the rights of the others.
Payments are apportionable in proportion to the interest owned by each leasehold owner.

12.  Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring right, ¢ither before or after productien, as to all
or any part of the land described herein and as to any one or more of the formations, stratum or strata hereunder, to pool or unitize the leasehold estate and the mineral
astate covered by this lease with other land, lease or leases in the immediate vicinity for the production of oit and gas, or separately for the production of either, or by
pressure maintenance, repressuring or secondary recovery purposes, when in Lessee’s judgment it is necessary or advisable to do so, and irrespective of whether
authority similar to this exists with respect to such other land, lease or leases. Any such unit may be enlarged or diminished by filing of record an instrument so
declaring.  Likewise, unils previously formed to include formations not producing oif or gas, may be reformed to exclude such non-producing formations. The

0a =

forming or reforming of any unit shall be lished by Lessee ing and filing of record a declaration of such unitization or reformation, which declaration
shall dcscrlbe the unlt Any unit may mclude land upon which a well has Ihcrcloforc been completed or upon which operations for drilling have theretofore been
ion, drilling or or 3 well shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be

treated as if it were producnon, drilling, or reworkmg operations of a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the postion of such production allocated to this
lease; such ailocation shall be that proportion of the unit production that the total number of surface acres covered by this lease and included in the unit bears to the
total of surface acves in such unit. In additson to the foregoing, Lessee shall have the right to unitize, pool, or combine all or any part of the above described lands as
to one or more of the formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of devell or operation apy d
by airy governmental authority and, from time to time, with like approval, to modify, change or terminate any such plan or agreement and, in such eveny, the terms,
conditions, and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of
development or operation and, particularly, all drilling, and development requirements of this lease, express or implied, shall be satisfied by compliance with the
drilling and development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event
that said above described lands or any part thereof, shall hereafier be operated under any such cooperative or unit plan of development or operation whereby the
production therefrom is allocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land shall, for the
purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular iract of land to which it is allocated and
not to any other tract of land; and the royalty payments to be made hereunder to Lessor shall be based upon production only as so allocated. Lessor shall formally
express Lessor’s consent to any cooperative or unit plan of development or operation adopted by Lessec and approved by any governmental agency by execuling the
same upon request of Lessee. Lessee may commingle pmducuon from thls Iease with production from one or more leases in the same field provided a method of
measurement is used to allocate production (o the resp leases
The terms. pool poeled unit, unitized, cooperative or unit phm of | or ion shall have the same meaning herein.

13. y shall have the right at any time to redeem
for Lessor, by payment, any morlgages, mes or nlher Iuens on the abnve descnbed Iands m ﬂlc event of dcf‘ault of paymenl by Lessor, and be subrogated to the rights
oi the ho!dcr thereof, and the undersigned Lessors, for and their hewrs, successors and assigns, hereby surrender and release all right of dower and

d in the premises described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited
herein,

14, Should any one or more of the parties hercinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such parties who
do execute it as Lessor.  The word "Lessor,” as used in this lease, shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions
of this lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.

[5.  When dnlling or other operations are delayed or interrupted by storm, flood or other act of God, fire, war, rebellion, insurrection, riot, strikes, differences
with workmen, unavailability of material or equipment, faiture of carriers to transport or furnish facilities for P ion, some order, or necessity of the
government of as a result of any cause whatsoever beyond the control of the Lessee, the time of such delay or interruption shall not be counted against Lessec,
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anything in this lease to the contrary notwithstanding. All express or implied covenants of this lease shall be subject to all Federal and State Jaws, Executive orders,
rufes or regulations and this kease shall not be terminated, in whole or in part, nor Lessee held liable in damages for failure 10 comply therewith if compliance is
prevented by, or if such failure s the result of, any such law, order, rule or regulation. 1f from such causes Lessee is prevented from conducting drilling or reworking
operations on, or producing oil or gas from said land or land pooled therewith, the time while Lessee is so prevented shall not be counted against Lessee, and this lease
shall be extended for a period of time equal to that during which such Lessee is so prevented from conducting drilling or reworking operations on, or producing oil or
gas from said land or land pooled ith, ithstanding any other px ion hereof.

16. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or reversion of
the estate created bereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any lime being conducted
in compliance with this lease, ]essor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof and Lessee, if in default, shall have sixty
(60) days afler receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.

17. The consideration paid for this lease shall also constitule consideration for an option to the Lesses, its successors and assigns, 1o extend the initial primary
term for o second Three (3) vear term. Unless this lease is being maintained in force under other provisions hereof, this option may be exercised during the initial
primary term by delivery of payment of an amount equal to 200% of the original bonus consideration paid per net mineral acre hereunder. The additional bonus
consideration shall constitute notice to Lessor of exercise of the option. In the event Lessee clects to exercise this option and makes the additional bonus consideration
provided for above, then all terms of this lease shall remain in full force and effect as if the onginal primary term was Six (6} years.

3 Lf Lasior,-dusing-the-gsi secm-heceot, ives 2 bona fide offer from s thicd-pacty L hase from Lessar o leace ing-any orall gfghe
substances covered by this lease as to all or a portion of the leased premises, with such lease to become effective upon expiration of this lease, whish+e51 1 willing
to accept from the offering party, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the-netfc? name and address of the
offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fiflae i
the prior and preferred right amd option to purchase the lease or part thereof or interest thereiamcovETed by the offer at the price and on the terms and conditions in the
offer. All offers made up 10 and including the last day of the primary jerm-efHTiS Tease shall be subject to the terms and conditions of this paragraph. Should Lessee
elect to purchase the lease pursuant to the tesms herenf, it-shatt 36 notify Lessor in writing by telefax or mail postmarked on or before the expiration of said fifteen (15)
day period. Lessee shall promptly thereef! ish to Lessor the hew lease for execution by Lessor along with Lessee’s sight draft payable 1o Lessor in payment of
the specified amount-scctfiside

19.  Lessee, its successors and assigns, l have the right at any time to surrender this lease, in whole or in part and as to any stratum or strata, to Lessor or
Tessor’s heirs, representatives, successors and assigns by delivering or mailing a release thereof to the Lessor, of by placing a release thereof of record in the county in
which said land is situated; thereupon Lessee shall be relieved from all obligations, express or implied, of this agreement as to the acreage so surrendered, and
thereafler the payments or advance annual royalties payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or
releases.

TN WITNESS WHEREOF, this instrument is executed as of the date first above wrilten

%77/—,::——- /0 2510

Sherri T. Lorenzo

STATE OF Cc\bﬁ...m H ACKNOWLEDGMENT, Individual(s)
18
COUNTY OF _Pve. PN }
BE IT REMEMBERED, That on this __ 2> dayof OcXoau~y A.D.,20_1 & before me, a Notary Public, in and for

said County and State, personally appeared ey V. Loecernzo

to me known to be the identical person ____ described
in and who executed the within and foregoing instrument and acknowledged to me that _ e executed the same as _{nex”  free and
voluntary act and deed for the uses and purposes therein set forth.

N “’IﬁNESS WHEREOF, | have hereunto set my official signature and affixed my notarial seal, the day and year first above written.
\““E“ M s, s, '
0 4 , O o N .
f" Loircs: %\13\3@\1 %\\WCCM\&»\
Vo -
€ Notary Public
}
1§ ACKNOWLEDGMENT, CORPORATION
COUNTY OF H
Before me, the undersigned, a Notary Public, in and for said County and State, on this day of 20

q

persenally app

to me known (o be the identical person who subscribed the name of the maker thereof to the foregoing instrument as its

and acknowledged to me that he executed the same as his free and voluntary act and deed and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

Given under my hand and seal of office the day and year last above written.

My commission expires:
(Seal) Notary Public

Retum to Lessee
Upon Recording
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Exhibit “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 16, 2010 by and
between Prima Exploration and Sherri T. Lorenzo.

Notwithstanding any provision or provisions contained herein to the contrary this lease and all of
its terms shall be amended as follows:

1.If at the end of the primary term, a part but not all of the land covered by this lease, on a
surface acreage basis, is not pooled or included within a unit or units in accordance with the
other provisions hereof, this lease shall terminate as to such part, or parts, of the land lying
outside such pooling, unit or units, unless this lease is perpetuated as to such land outside such
pooling, unit or units by operations conducted thereon or by the production of oil, gas or other
minerals, or by such operations and such production in accordance with the provisions hereof.

2. For any well drilled on the lands covered by this lease that is not producing in paying
quantities’ one year after the expiration of the primary term, and Lessee has not drawn and
removed casing within said one year period, Lessor shall own the casing. Lessee is not hereby
relieved of its obligation to plug any such well or wells according to the regulators of any
authority of appropriate jurisdiction.

3. All recitals of royalty contained here shall be 3/16ths. Payments of the royalty shall be made
to the lessor free and clear of all costs of separating, dehydrating, treating, compression,
processing, marketing, transportation, or any other cost, at the point of delivery into the sales
line, except severance or other production taxes levied by the legal authority of appropriate
jurisdiction.
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Rev 250, o200 L OIL AND GAS LEASE

AGREEMENT, Made and entered into the _ 22™  day of __ November __,2010by and between

MICHAEL WILLIAM DOWSE, dealing in his sole and separate property )
whose address is 3338 S. Ammons St., Lakewood. CO 80227-6312 , hereinafter called Lessor
(whether one or more),and PRIMA EXPLORATION, INC.,
whose address is 100 Fillmore Street, Suite 450, Denver, CO 80206, hereinafier called Lessee:
WITNESSETH, That the Lessor, for and in consideration of Ten and more ($10.00) DOLLARS

cash in hand paid, the receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted,
demised, leased and let, and by these presents does grant, demise, lease and let exclusively unto the said Lessee, the land hereinafter
described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods, drilling and operating
for and producing therefrom oil and al) gas of whatsoever nature or kind, injecting gas or fluids into any subsurface strata, with rights
of ingress and egress, rights of way and easements for roads, laying pipe lines, and erection of structures thereon to produce, save
and take care of said products and the right to drill for, produce and use fresh water, all that certain tract of land situated in the

County of _ Morgan , State of __Colorado , described as follows, to-wit:

TOWNSHIP 4 NORTH, RANGE 60 WEST, 6th P.M.

Section 13: S1/2
Section 24: W1/2

and containing ___640.00 _ acres, more or less, hereinafter called “leased premises”.

1. Itis agreed that this lease shall remain in force for a prlma.ry term of FIVC { 5 ) YEars from this date and as long thereafter as
oil of gas of whatsoever nature or kind is produced {rom said leased premises or on acreage pooled therewith, or drilling or re-working operations are continued or this
lease is otherwise maintained in effect as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is not being produced on the leased
premises or on acreage poaled therewith but Lessee is then engaged in drilling or re-working operations thereon, then this lease shal] continue in force so long a:
operations are being continuously prosecuted on the leased premises or on acreage pooled therewith; and operations shall be dered to be i
if nat more than one hundred twenty (120} days shall elapse between the cornpletion or abandonment of one well and the beginning of operations for the drilling of
a subsequent well. If after discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the primary
term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within one hundred twenty (120} days from date of cessation of
production or from date of completion of a dry hole. 1f oil or gas shall be discovered and produccd as a result of such operations at or after the expiration of the primary
term of this lease, this lease shall continuc in force so long as oil or gas is produced from the leased premises or on acreage pooled therewith

2. Thisisa PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to commence or continue any operations during the primary term.

3. In consideration of the premises the said Lessee covenants and agrees:

ist. Todeliver to the credit of Lessor, trce of cost, in the pipe line to which Lessec may connect wells on said land, the equal one-eighth (1/8th)
part of all oil produced and saved from the leased premises

2nd. To pay Lessor one-eighth (1/8th) of the gross proceeds each year, payable quarterly, for the gas from each well where gas only is found,
while the same is being used off the premises, and if used in the manufacture of gasoline a royalty of one-eighth (1/8th), payable monthly at the prevailing
imarket rate for gas

3rd. Topay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other product a royalty
of one-eighth (1/8th) of the procceds, at the moutn of tie well, payable monthly at the prevailing inarket rate.

4th.  Notwithstanding the foregoing, Lessor shall bear its share of costs of separating, dehydrating, treating, compression, processing,
marketing, transportation and taxes applicable to Lessor’s share of production

4. Where gas from a well capable of producing gas is not sold or used and this lease is not otherwise maintained in force as provided herein, Lessee may
pay or tender as royalty to the royalty owners One Dollar per year per net royalty acre retained hereunder, such payment or tender to be made on or before the anniversary
date of this [=ase next ensuing after the expiration of 90 days from the date such well is shut in and thereafter on or before the anniversary date of this lease during the
period such well is shut in. 1fsuch payment or tender is made, it will be considered that gas is being produced within the meaning of this lease.

5. Ifsaid Lessor owns a less interest in the above described fand than the entire and undivided fee simple estate therein, then the royalties (including any
shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from the wells

of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipe lines below plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations on said land

10. Lessee shall have the right at any time to remave all machinery and fixtures placed on said premises, including the right to draw and remove casing.

The rights of Lessor and Lessee hereunder may be assigned i whaole or part. No change in ownership of Lessor’s interest (by assignment or otherwise)

shall be binding on Lessee until Lessee has been fumished with notice, consisting of copies of all recorded instruments or documents and other informatior: necessary
1o establish a complete chain of record title from Lessor, and then only with respect to paymen:s thereafier made. No other kind of notice, whether actual or constructive,
shall be binding on Lessee. No present or future division of Lessor’s ownership as to different portions or parcels ot said land shall operate to enlarge the obligations
or dimninish the rights of Lessee, and all Lessce’s operations may be conducted without regard to any such division. If all or any part of this lease is assigned. no
leasehold owner shall be liable for any act or omission of any other leasehold owner and faiture by one Lessee shall not affect the rights of the others. Payments are
apportionable in propertion to the interest owned by each leasehold owner.

12, Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring right, either before or after production, as
1o all or any part of the land described herein and as to any one or more of the formations, stratum or strata hereunder. o pool or unitize the leasehold estate and the
mineral estate covered by this lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separatcly for the production of cither,
or by pressure maintenance, repressuring or secondary recovery pumposcs, when in Lessee’s judgment it is necessary or advisable to do so. and imrespective of whether
authority similar to this exists with respect to such other land, lease or leases. Any such unit may be enlarged or diminished by filing of record an instrument so
declaring. Likewise, units previously formed 1o include formations not preducing oil or gas, may be reformed to exclude such non-producing formations. The forming
orreforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such unitization or reformation, which declaration shali deseribe
the unit. Any unit may include land upon which a well has theretofore been completed or upon which operations for drilling have theretofore been commenced.
Production, drilling or reworking operations or a well shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it
were production, driiling, or reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including
shut-in gas royalties, Lessor shall receive on production from the unit so povled royalties only on the portion of such production allocated to this lease; such allocation
shall be that proporzion of the unit procuction that the total number of surface acres covered by this lease and included in the unit bears to the total of surface acres in
such unit. In addition to the foregoing, Lessce shall have the right to unitize, pool, or combine all or any part of the above described lands as to one or more of the
formations thereunder with other lands in the samc general arca by entering into a cooperative or unit plan of development or operation approved by any governmental
authority and, from time to time, with like appraval, 1o modify, change or terminate any such plan or agreement and, in such event, the terms, conditions, and provisions
of this lease shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or operation and,
panicularly, all drilling, and development requirements of this lease. express or implied, shall be satisfied by compliance with the driliingand development requirements
of such plan or agreement, and this lease shall not terminate ar expire during the life of such plan or agreement. In the event that said above descrihed lands or any
part thereof, shall hereafter be operated under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated to different
portions of the land covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the royalties to be paid
hereunder to Lessor, he regarded as having been produced from the particular tract of land to which it is allocated and not to any other tract of land; and the royalty
payments to be made hereunder to Lessor shall be hased upon production only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or
unit plan of development or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of Lessee. Lessee may
commingle production from this lease with production from onc or morc Jeascs in the same field provided a method of measutement is used to allocatc production to
the respective leascs commingled. The terms pool, pooled, unit, unitized, cooperative or unit plan of development or operation shall have the same meaning herein.
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13. Lessor hereby warrantsandagrees-todefendthe titietethetands-heretrdeseribed—and agrees that the Lessee shall have the right at any time to redeem
for Lessor, by payment, any mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lessor, and be subrogated to the rights
ofthe holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead
in the premises described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is madc, as recited herein.

(4. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such parties
who do execute it as Lessor.  The word "Lessor," as used in this lease, shall mean any one or more or all of the parties who execute this lease as Lessor. All the
provisions of this lease shall be binding on the heirs, successors and assigns of L.essor and Lessee.

15. When drilling or other operations are delayed or interrupted by storm, flood or other act of God, fire, war, rebellion, insurrection, riot, strikes,
differences with workmen, unavailability of material or equipment, failure of carriers to transport or fumnish facilities for transportation, some order, requisition or
necessity of the government or as a result of any cause whatsoever bevond the control of the Lessee, the time of such delay or interruption shall not be counted against
Lessee, anything in this lease to the contrary notwithstanding. All express or implied covenants of this lease shall be subject to all Federal and State laws, Executive
orders, rules or regulations and this Icase shall not be terminated, in whole or in part, nor Lessee held liable in damages for failure to comply therewith if compliance
is prevented by, or if such failure is the result of, any such law, order, rule or repulation. If from such causes Lessee is prevented from conducting drilling or reworking
operations on, or producing oil or gas from said land or land pooled therewith, the time while Lessee is so prevented shall not be counted apainst Lessee, and this lease
shall be extended tor a period of time equal to that during which such Lessee is so prevented from conducting drilling or reworking operations on, or producing oil or
gas trom said land or land pooled therewith, notwithstanding any other provision hereof

16. The breach by Lessee of any obligation arising hereunder shall not work a forfsiture or termination of this lease nor cause a termination ot reversion
of the estate created hereby nor he grounds for cancellation hereofin whole or in part. In the event Lessor considers that operations are not at any time being conducted
in comphance with this lease, Lessor shall notify Lessce in writing of the facts relied upon as constituting a breach hereof and Lessee, if in default, shall have sixty
(60) days after receipt of such notice in which 1o commence the compliance with the obligations imposed by virtue of this instrument.

17. The consideration paid for this lease shall also constitutc consideration for an ontion to the Lessee, its successors and assigns, 1o extend the initia!
primary term for a second Five (5) year term. Unless this lease is being maintained in force under other provisions hereof, this option may be exercised during the
initial primary teom by delivery of payment of an additional benus consideration equal to the original consideration paid per net mineral acre hereunder. The additional
bonus consideration shall consuitute notice to Lessor of exercise of the option. In the event Lessee elects to exercise this option and makes the additional bonus
consideration provided for above. then all terms of this lease shall remain in full force and effect as if the original primary term was Ten (10) years.

18 If Lessor, during the primary term hereof, receives a bona fide offer from a third party to purchase from Lessor a lease covering any or all of the
substances covered by this lease as to all or a portion of the leased premises, with such lease to become effective upon expiration of this lease, which Lessor is willing
to accept from the offering party, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of the offeror.
the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen {15} days afler the receipt of such notice, shall have the prior
and preferred right and option to purchase the lease or part thereof or interest therein covered by the offer at the price and on the terms and conditions in the offer. All
offers made up to and including the last day of the primary term of this lease shall be subject to the terms and conditions of this paragraph. $Should Lessee elect to
purchase the lease pursuant to the terms hereof, it shall so notify Lessor in writing by telefax or mail postmarked on or before the expiration of said fifteen (15) day
period. Lessee shall prompily thereafter furnish to Lessor the new lease for execution by Lessor along with Lessee’s sight drafl payable to Lessor in payment of the
specified amount as consideration for the new lease, such draft being subject to approval of title according to the terms thereof. Upon receipt thereof, Lessor shall
promptly execute said lease and retum same to Lessee.

19, Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part and as to any siratum or strata, to Lessor
or Lessor’s heirs, representatives, successors and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the county
in which said land is situated; thereupon Lessee shall be relieved from all obligations. express or implied, of this agreement as to the acreage so surrendered, and
thereafier the payments or advance annual royalties payable hereunder shall be reduced in the proportion that the acreage cavered hereby is reduced by said release
or releases.

[N WITNESS WHEREOF, this instrument is executed as of the date first above written

NI 0 DD

MICHAEL WILLIAM DOWSE

STATEOF _ Cplpvedo } ACKNOWLEDGMENT, Individual(s)

+§
COUNTY OF J ¢ £ferso 3
BE IT REMEMBERED, Thatonthis >/ dayof  Vovew €71 A.D,20/0  before me, a
Notary Public, inand for said County and State, personally appeared _ MICHAEL WILLIAM DOWSE, dealin
in his sole and separate property tomethat__he executed the same as __his _ free and voluntary act and

deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my ofTicial signature and affixed my notarial seal, the day and year first above
written.

My commission expires: 29-17-/ q Jgjjaﬂ.g‘&gﬂ

Notary Public

.'. Retum to:
An, t GFL & Associates, LLC
g’-.;-)\' 19751 East Main Street, Suite 334

Parker, CO 80138

184




Y

Official Rceordo of Morgan County, CO 865724
12/09/2ow 32:43 AN Pgs: 3

i i

i

OIL AND GAS LEASE
FRODOCERS K-PATD UP
Rev 5460 NaZOMO
AGREEMENT, Made and entered into the 16th day of October 2010 by and between Phillip S. & Renee A.

Lorenzo as JT’s and heir of Ralph J. Cummings and Elma Jane Lorenzo, AKA Alma Jane Lorenzo, whose address is, 6985 Polo Ridge Road Littleton, CO 80128,
hereinafler called Lessor (whether one or more} and PRIMA EXPLORATION, INC. whose address is 100 Fillmore Street, Suite 450, Denver, CO 80206, hereinafter

called Lessee:

WITNESSETH, That the Lessor, for and in consideration of Ten and more ($10.00) DOLLARS
cash in hand paid, the receipt of which is hereby , and the and , has granted, demised, leased and let, and by
these presents does grant, demise, lease and let exclusively unto the said Lessee, the land bereinafter described, with the exclusive right for the purpose of mining,
exploring by geophysical and other methods, drilling and ops g for and prod from oif and all gas of whatsoever nature or kind, injecting gas or Muids

into any subsurface strata, with rights of ingress and egress, rights of way and easements for roads, laying pipe lines, and erection of structures thereon to produce,
save and take care of said products and the right to drill for, produce and use fresh water, all that certain tract of land situated in the County of Morgan
State of ___Colorado _ described as follows, to-wil:

Township SN North, Range 60W West, 6™ P.M.
Section 13:W2SE, E2SW, E2NW, SWNE

See Exhibit “A” attached here to and by this reference made a part hereof.

and containing 280 acres, more or less, hereinafier called “leased premises”

1. Itis agreed that this lease shall remain in force for a primary term of Three (3] years from this date and as long thereafier as oil or gas of whatsoever
nature or kind i5 produced from said leased premises or on acreage pooled therewith, or dnlling or re-working operations are continued or this lease is otherwise
maintained in effect as hereinafter provided. If, at the expiration of the primary term of this leasc, oil or gas is not being produced on the leased premises or on
acreage pooled therewith but Lessee is then engaged in drilling or re-working operations thereon, then this lease shall continue in farce so long as operations are being
continuonsly prosecuted on the leased premises or on acreage pooled therewith; and ions shall be i 1obe if not more than one
hundred twenty (120) days shall elapse between Lhe completion or abandonment of one well and the beginning of operations for the drilling of a subsequent wel). f
after discovery of oil or gas on said land or on acreage pooled lherew-lh the production thereof should cease from any cause after the primary term, this lease shall not
terminate if Lessee drilling or ki within one hundred twenty (120) days from date of cessation of production or from date of
completion of a dry hole. If oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
lease shall cootinue in force so long as oil or gas is produced from the leased premises or on acreage pooled therewith.

2 This ixa PAID-UP LEASE In consideration of the down cash payment, 1.essor agrees that [.essee shall not be obligated, except as otherwise provided
herein, to commence or continue any operations during the primary term.

In consideration of the premises he said Lessee covenants and agrees:
1st.  To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal three-sixteenth’s
{3/16™) part of all oil produced and saved from the leased premises.
2nd. To pay Lessor three-sixteenth’s (3/16") of (he gross procoeds each year, payable quarterly, for the gas from cach well where gas only ¢s found,
while the same is being used off the premises, and if used in the manufacture of gasoline a royalty of three-gixteenth’s (3/16™), payable monthly at the
prevailing market rate for gas
3id.  To pay Lessor for gas produced from any oil well and used ol the premises o in the manufacture of gasoline or any other product a royalty of
three-sixteenth’s (3/16™) of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.
42 Notwithstanding the foregoing, Lessor shall bear its share of costs of ing, treating, p
transportation and taxes applicable to Lessar’s share of production.

4. Where gas from a well capable of producing gas is not sold or used and this lease is not otherwise maintained in force as provided herein, Lessee may pay
or fender as royalty to the royalty owners One Dollar per year per net royalty acre retained hereunder, such payment or tender to be made on or before the anniversary
date of this leasc next ensuing afier the expiration of 90 days from the date such well is shut in and thereafter on or before the anniversary date of this lease during the
period such well is shut in. If such payment or tender is made, it will be considered that gas is being produced within the meaning of this lease.

5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate thesein, then the royalties (including any
shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee
Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from the wells of

Lessor.
When requested by Lessor, Lessec shall bury Lessee’s pipe lines below plow depth.
. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of Lessor.
Lessee shall pay for damages caused by Lessee’s operations on said land.
10. Lessee shall have the right at any time fo remove all machinery and fixtures placed on said premises, including the right to draw and remove casing
1. The dights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor s interest (by assignment or otherwise)
shall be binding on Lessee until Lessee has been furnished with notice, consisting of copies of all recorded i and other i necessary
to establish a compiete chain of record title from Lessor, and then only with respect to payments thereafier made, No other kind of notice, whether actual or
comstructive, shall be binding on Lessee. No present or future division of Lessor’s ownership as to different portions or parcels of said land shalt operate to enlarge
the obligations or diminish the rights of Lessce, and al) Lessee’s operations may be conducted without regard 1o any such division. 1f all or any part of this lease is
assigned, no leasehold owner shall be liable for any act or omission of any other icasehold owner and failure by one Lessee shall not affect the rights of the others.
Payments are apportionable in proportion to the interest owned by each leasehold owner.

12, Lessee, at its option, is hereby given the right and power at any time and from time to time as a recumming right, either before or afer production, as to alt
or any part of the land described herein and as to any one or more of the formations, stratum or strata hereunder, to pool or unitize the feasehold estate and the mineral
estate covered by this lease with other land, tease or leases in the i iate vicinity for the production of oil and gas, or separately for the production of either, or by
pressure maintenance, repressuring or secondary recovery purposes, when in Lessee’s judgment it is necessary or advisable to do so, and imespective of whether
authority similar to this exists with respect to such other land, lease or leases. Any such unit may be enlarged or diminished by filing of record an instrument so
declaring,  Likewise, units previously formed to include formations not producing oil or gas, may be reformed to exclude such non-producing formations. The
forming or reforming of any unit shall be accomplished by Lessee executing and filing of record a ion of such or which i
shall describe the unit. Any unit may include land upon which a well has theretofore been completed or upon which operations for drilling have therctofore boen

d. Production, drilling or g or a well shut in for want of a market anywhere on a unit which includes all or a pan of this lease shall be
treated as if it were drilling, or i or a well shut in for want of a market under this lease. In Jieu of the royalties elsewhere herein
specifted, inchuding shut-in gas royalties, Lessor shall receive on pmducuon from the unit so pooled royaltics only on the portion of such production allocated to this
Tease; such all shall be that of the unit prod that the total number of surface acres covered by this lease and included in the unit bears to the
total of surface acres in such unit. In addition to the forcgoing, Lessce shall have the right to unitize, pool, or combine all or any part of the above described lands as
to one or more of the formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of p or operation approved
by any governmental authority and, from time to time, witb like approval, to modify, change or terminale any such plan or agreement and, in such event, the tenns,
conditions, and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of
developmcnl of operation and particularly, all drifling, and development requirements of this lease, express or implied, shall be satisfied by compliance with the
drilling and of such plan or and this lease shall not terminate or expire during the life of such plan or agreement. In the event
that said above described lands or any part thereof, sball tereafier be operated under any such cooperative or unit plan of development or operation whereby the
production therefrom is allocaled to different portions of the land covered by said plan, then the production allocaied to any particular ract of land shall, for the
purpose of compuling the royaltes to be paid hereunder to Lessar, be regarded as having been produced from the particular tract of land to which it is aliocated and
not to any other tract of land; and the royalty payments to be made hereunder to Lessor shall be based wpon production only as so allocated. Lessor shall formally
express Lessor’s consent to any cooperative or unit plan of development or operation adopted by Lessee and approved by any governmental agency by executing the
same upon request of Lessee. Lessee may commingle productlon from lhls lease with production from one or more leases in the same field provided a method of
measurement is used to allocate prodh to the resp leases

The terms pool, pooled, unlL umuzcd, cooperative or unit plan ol'devclupmenl or opemnun slmll have the same meaning herein

13.  Lessor haseby b 1e-defend.the-title-so-th & that-the+ shall have the right at any time to redeem
for Lessor, by payment, any mortgages, laxes or other liens on the above described lends, in the event ofdefaull of payment by Lessor, and be subrogated to the rights
of the holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby sumender and release all right of dower and
homestead in the premises described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited
herein.

14, Should any one or more of the panties hereinabove named as Lessor fail to execute this lease, it shall nevestheless be binding upon all such parties who
do exccute it as Lessor. The word "Lessor.” as used in this lease, shall mean any one or more o all of the parties who execute this lease as Lessor. All the provisions
of this lease shalf be binding on the heirs, successors and assigns of Lessor and Lessee.

15, When drilling or other operalions are delayed or interrupted by storm, flood or other act of God, fire, war, rebellion, insurrection, riot, strikes, differences
with workmen, ilability of material or equi failure of carriers to transport or furnish facilities for ion, some order, isition or necessity of the
government or as a result of any cause whatsoever beyond the control of the Lessee, the time of such delay or interruption shall not be counted against Lessee,
anything in this lease to the contrary notwithstanding. All express or implied covenants of this lease shall be subject to all Federal and State laws, Executive orders,
rules or regulations and this lease shall not be 1erminated, in whole or in part, nor Lessee held liable in damages for failure to comply therewith if compliance is

oo

185




865724 Pages:2of 3

prevenied by, or if such failure is the result of, any such law, order, rule or regulation. If from such causes Lessee is ps from ing drilling or
operations on, or producing oil or gas from said land or land pooled therewith, the time while Lessee is so prevented shall not be counlcd apms( Lessee, and this lease
shall be extended for a period of time equal to that during which such Lessee is so p from drilling or on, or producing oil or

gas from said land or land pooled therewith, notwithstanding any other provision hefeor.

16. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or reversion of
the estale created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at aay time being conducted
in compliance with this leasc, Lessor shall notify Lessoc in writing of the facts relied upon a5 constituting a breach hereof and Lessee, if in default, shall have sixty
(60) days afler receipt of such potice tn which to the i with the imposed by virtue of this instrument.

17. The consideration paid for this fease shall also constitute consideration for an option to the Lessee, its successors and assigns, to extend the initial primary
term for a second Theee (3} year term. Unless this lease is being maintained in foree under other provisions hereof, this option may be exercised during the initia)
primary term by delivery of payment of an amount equal to 200% of the original bonus consideration paid per net minerat acre hereunder. The additional bonus
considgration shall constitute notice to Lessor of exercise of the option. In the event Lessee elects to exercise this option and makes the additional bonus consideration
provided for above then all terms nfﬂus Iease sha.ll remain in full force and eﬂ‘ecl as if the ongma.l pnmary term was _Six |6 years

msh 1o Lessor (he new lease for execution by Lessor along with Lessee’s sight draft payable 1o Lessor in payment of

lhe speclf ed aMount-ayco slerauon for the new lease such draft being subject to approval of title according (o the terms thereof. Upon receipt thereof, Lessor shalt

19 lzssee ils successors and assigns, sha.l[ have the right at any time to surrender this lease, in whole or in part and as to any stratum or strata, to Lessor or
Lessor”s heirs, represeatatives, successors and assigns by delivering or mailing a release thereof 10 the Lessar, or by placing a release thereof of record in the county in
which said land is situated; thereupon Lessee shall be relieved from all abligations, express or implied, of this agreement as to the acreage so surrendered, and
thereafter the payments or advance annual royalties payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or
releases.

IN WITNESS WHEREQF, this instrument is executed as of the dale first above written

Phillip S. Lorenzo ; Renee A. Lorenzo ;ﬁ

STATE OF ( ! do a g‘ &
COUNTY OF NS AANNTENR

BE IT REMEMBERED, That on this _ 2%~ day of (‘A(ﬁ\w 1 A.D.,201¢ _ before me, a Notary Public, in and for

} ACKNOWLEDGMENT, Individual(s)
) &
}

said County and State, p y app VN et ety Aud Benes. AN\ bDicuzen
to me known to be the identical person & described
in and who executed the within and foregoing instrument and acknowledged to me that g | d the same as -y free and

voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, [ have hereunto set my official signatuse and affixed

My commission expires: { \ouea\dci \R zoa,

(Seal) —
stateor Qo\ownde My Commissinn Exbires 11/18/2013
- } ACKNOWLEDGMENT, CORPORATION
COUNTY OF _\ 7 n e }
Before me, the undersigned, a Notary Public, in and for said County and State, on this _ D%\ day of iedara, 20\

ily appeared_~C\ A\ CELTERW VeI D Repee . N Lo
to me known to be the identical persorwho subscribed the name of the maker thereof to the foregoing instrument as its
and acknowledged to me thatthexeculed the same as his free and voluntary act and deed and as the free and voluntary act and deed of such

corporation, for the uses and purposes therein set forth.
Given under my hand and seal of office the day and year last above written.

My commission expireszg LS AT SNSRI D el / k \‘bﬂ M \

(Seal) Notary Public

Retum to Lessee
Upon Recording
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Exhibit “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 16, 2010 by and
between Prima Exploration and Phillip H. & Renee A. Lorenzo.

Notwithstanding any provision or provisions contained herein to the contrary this lease and all of
its terms shall be amended as follows:

1.If at the end of the primary term, a part but not all of the land covered by this lease, on a
surface acreage basis, is not pooled or inctuded within a unit or units in accordance with the
other provisions hereof, this lease shall terminate as to such part, or parts, of the land lying
outside such pooling, unit or units, unless this lease is perpetuated as to such land outside such
pooling, unit or units by operations conducted thereon or by the production of oil, gas or other
minerals, or by such operations and such production in accordance with the provisions hereof.

2. For any well drilled on the lands covered by this lease that is not producing in paying
quantities’ one year after the expiration of the primary term, and Lessee has not drawn and
removed casing within said one year period, Lessor shall own the casing. Lessee is not hereby
relieved of its obligation to plug any such well or wells according to the regulators of any
authority of appropriate jurisdiction.

3. All recitals of royalty contained here shall be 3/16ths. Payments of the royalty shall be made
to the lessor free and clear of all costs of separating, dehydrating, treating, compression,
processing, marketing, transportation, or any other cost, at the point of delivery into the sales
line, except severance or other production taxes levied by the legal authority of appropriate
jurisdiction.
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ORDER' OF BOARD . OF COUNTY COMMISSIONERS.

Order Declaring ell Section and-Townshi
in Morgan County, to be Pub
April 12, 1907. .
" "WHEREAS, Bection 2477 of the Revised Statutes of the United States provides: 'The
right of waey for the corstruction of highways over public lands not reserved for public use
1s hereby grented', and, : . o
"V‘UIEREAS,, By virtue of an act of the General Assembly of the State of (‘,aloi'aflo, entit-
ied: 'An act to Amend Section 4 of Chapter S5 of the General Statutes of the State of Colo-
rado, entitied, 'Roads and Higliways," approved April 7, 1885, it is provided, 'The Commiss-
ioners of the €ounty may at any regular meeting by an order of the Board declare any sect—
ion or township line on the public domain a publiec highwsey, and on and after the date -of
such order, it shall be attested by the Clerk, under the seal of. the County, end recorded
in the .office of the Recorder of Deedg. The roed so leid out shall be a public highway.And,
"WHEREAS, The public interests require that bhére.be public highways on all section rv

D 1lines on the Public Domein of the United ﬂt'm;es-
ile HigHways, etc., passed by the Board of County Commlssiocners

. and towvnship lines on the United Stetes public domain, within Jthe limits of the .County of

ilorgan.

"IT IS HERLBY ORDERED, By the Board of County Commlssioners of the County of Morgen,
thet ell section and township lines on the public domein of the United States, within the
County of Morgan-and State of Colorado, to-wit: In townships 1-2-3-4~5 and 6.north in ran-’
.Bes 55;56,57,58,59, and 60 west of the sixth prineipal meridian; be, and the ;same hereby
are declared to he the center of publie'highways or County roads, which said roads shall
be and hereby are declared to Le roads 60 feet wide, being 30 feet on each side of said
séction and townships lines. And, L )

"BE IT FURTHER ORDERED, That a duly certified transeript of the order and action of
this Boerd.concerning ssid public highways, duly attested by the Clerk of this Board under
the seal of the County of Morgan, shall bs forthwith prepared and recorded in tle office of
the Cdunty Clerk end Recorder of Deeds of Morgan County, Colorado. And, o
. "Bli IT FURTHER ORDERED, that the County Clerk and Recorder of }I{Urgan County, Colorado,
- be and he is hereby instructed when said certified order is so recorded, ‘o prepare three-.

certified transcripts of such recorded or¥der, one of which transcripts shall be mailled by
‘him, by registered letter, to the Honorable United ‘States Surveyor Genernl for the State of
Colorado; eanother to the Honorable Register and Recelver of the Lend 0ffice st Denver, -
- Colorado, and another to the Honorable Corimissiloner of the Goneral Lend Offlce at Washing-
ton D.C. and that said County Clerk and Recorder shall make report of his acts and, doings
hereunder at the next meeting of this Roard. T Lo

STATE OF COLORADQ) ag . Co R ,
COUNTY OF MORGAN ) VS1 . .

I, J.F. Arbuckle, County (lerk and Recorder end Ex.0ffleio Clerk

* ,of the Board of f‘,ounty Commissioriers of the COunty of Morgan in the State of Colorado, do

hereby c'ertify thot the above and foregoing 1s a true and correct copy of the order daly
passed by the Board of County Commissioners of sald County at e regular meeting thereof
held on the 12"-day of April A.D. 1907. ’ e

Witness my hend and the seel of said County this 6th day of Mey A.D. 1907.
E _J._F. Arbuckle

County Clerk end Recorder and kEx.officio
«Clerk of the Bogrd of Courmty Commissioners.

No. 25157 This instrument was filed for record at 4.10 o' clockpl\i}é{& Hhge1907, .
o EEE S Je To ArDUCKLE....et/ierssvenseens.Recorder.
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Mountain Bell

Denver, Colorade
Seprember Z4, 1981

Mr. Cliffard Garver g 2525 i 0 T 02 ‘]98‘
Morgan County Clerk/Recerder wmu CORDED. c
P. G. Box §99 < ooock . 2 M. FAY A VONDY, RECORDER

Fort Morgan, Colorado 80701

Dear Mr. Garver:

Ke: Senate Bill No. 172-1981-CRS 9-1.5-103, Establishing Procedures
for the Protection of Underground Facilities from Damage Caused
by Excavation kork

In compliance with Senate Bill No. 172 enacted by the General
Assembly of Colorsdo. we are providing you with the following
information:
e
1. Name of Operator of Underground Facilities:

Yountain Bell

2. Area Served by Mountain Bell:
Sea attached map

3. Telephone Number of Location Center:
226+-6310

A Job Title of Location Center Supervisor:
Assjistant Mansger

5. Address of Location Center:

4620 5. College Avenue
Fr. Collins, Colorade 80525

1f you have any questions or tomments regarding this information,
piease contact Mike Kagan on 624-6409,

Yours truly,

£

k. €. Lange
imtracy Staff Manager-Distribution Services

Artachimuehl
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CIG Contract No. €93-¢

AR1L373C7e
1035 REC 01973076 07/06/84 12:37 £36.00 17012
2331 MARY ANN FEUERSTEIN CLERK & RECORDER WELD COQ, CO

- O
B ﬂagﬂ:’ :3“-

ARy}

27
"f;g?ﬁ““ K6 i.&ii%_RECORDEDM

i 0'CLICR FAY A VONDY, RECORDER

AMENDMENT

to
GAS PURCHASE AGREFMENT
be tween
COLORADO INTERSTATE GAS COMPANY, as Buyer
and
PANTERA ENERGY CORPORATION, as Seller
WAITE LAKE AREA

WELD AND MORGAN COUNTIES, COLORADO

DATED: May 21, 1984

-
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B 1035 REC 01973076 07/06/84 12:37 $36.00 2/9012
F 2332 MARY ANN FEUERSTEIN CLERK & RECQORDER WELD CO, CO

AMENDMENT e 50

. - . EAN ]
po M- 20

THTS AMENDMENT is made this 21 day of May 1984,

between COLORADO INTERSTATE GAS COMPANY, as Buyer, and PANTERA ENERGY
CORPORATION, as Seller.

WHEREAS, on August 15, 1980, Buyer and Seller's predecessor in
interest entered Iinto a Gas Purchase Agreement (the Agreement) for the
purchase and sale of residue gas frowm the gas processing plant as described
therein, which Agreement was amended on June 1, 1981; and

WHEREAS, Seller wishes to expand the area of interest to ensure
sufficient future reserves to maintain natural gas throughput at ecopomic
levels; and

WHEREAS, Buyer and Seller recognize the remporary oversupply condition
fazing the natural gas industry resulting from, among other things, the
rapid escalation of natural gas prices pursuant to the Natural Gap Folicy
Act of 1978 (NGPA), and that both Buyer and its natural gas suppliers need
to cocperate iz an effort to halt the loss of and eventually restore the
growth of natural gas markets on Buyer's system through an expeditious
reduction of prices and/or take ohbligations specified in Buyer's exiating
Gas Purchase Agreements;

NOW THEREFORE, {n conaideration of the premises, the parties agree to
further amend the Agreement as follows:

1. The Area of Intzrest map, attached to the Agreement as Exhibit
“A,” ehall be deleted in 1ts entirety and replaced with the Exhibit "A"

attached heretos.
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"

2. The prcvisions cf Subparagraph 1l.1{a) of ARTICLE I - COMMITMENT

shall be deleted in their entirety and the following subsrituted therefo .

By MO0

"Caj All liquld hydrocarbons removed by Seller prior to the
delivery of gas to Buyer.”

3. Subparagraph 1.1(c} of ARTICLE T - COMMITMENT shall be deleted in
its entirety,

4. The foullowing sentence shall be added to the first Subparagraph
of Paragraph 2.1:

"The parties may, from time to time, mutually agree to add
additional delivery points.”

5. Paragraph 5.1 of ARTICLE V - PRICE shall be decleted in its
entirety and the following inserted in lieu thereof:

"“5.1 {a) For all gas purchased by Buyer on or after the first day of
the month following the effective date of this Amendment, Buyer shall pay
Seller the Full Price which is to be the lesser of $3.25 per Mcf, irrespec-
tive of the Btu content of the gas, or the weighted average of the
applicable cefling prices (maximum lawful prices), including =211 adjust-
ments, escalations, and authorized gathering charges, applicable to the
sale of gas covered by thls Agreement, as established by the Natural Gas
Policy hct of 1978 (NGPA), any future statute enacted by a legislative
authority, or any order or rule issued by an agency having jursidiction,
including but not limited to the FERC. The Full Price shall bhe deemed to
be a delivered price to Buyer's facilities and, therefore, full and
complete remuneration to Seller by Buyer for all purchase, gathsying,
compression and treatment coets as well as all tsxes incurred by Seller.
The Full Price shall remain in effect until superseded by a redetermined

Full Price, pursiant to the provisions of Subparagraph (c) of this
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Paragraph. If any amounts paid are subject to refund pursuant to ;§3$£FERQ)f):
B < mr gl
srder or regulation, and refund is ordered or required by law, FERC crder

(SR

or regulation, Seller shall be obligated to make such refund to Buyer, with

interest as mav be so ordered or required.

“(b) If, pursuant to a determipmation by the FERC, including the
approval of a settlement of any of Buyer's rate cases, Buyer 1s not allowed
to reflect in its resale rates (1) any cosrts {inciuding return on Invest-—
ment) assoclated with Seller's gas iucurred by Buyer beczuse the FERC finds
that such costs are already covered by the price Buyer pays Seller for gas
under this Agreement, or (2) the Full Price payable hereunder, then Buyer
shall, in each such instance, have the right with respect tc payments made
thersafter, to reduce the Full Price payable to a level equal to that which
ig allowed ro he reflected. In each such instance, Seller shall refund,
with interest pursuant to FERC regulation, to Buyer an amount equal to the
difference between any Full Price previously paild and such reduced Full

Price 3o allowed by the FERC, Such refund amount shall be paid by Seller

to Buyer within 60 days following the date Buyer supplies Seller with a
statement in reasomable detail setting forth the amount due or, at Buyer's
opticn, Buyer may deduct such amount from sums otherwise becoming due
Seller.

“{e) (1) Effective Junme 1, 1965, either party may seek
redeterzination of the Full Price to become effective on that date by giv—
ing the other party written notice of 1its redetermination request no
earlier than 90 ncr later than 30 days prior to said date. Subsequently,
either party may seek a redeterminstion of the Fuli Price by giving the
other party writtan rotfice of its redetermination request no earlier than

9% nnr later than 30 days prior to esch anniveraary of the most recently

194



E
F

5 REC 01973076 07/06/84 12:37 £36,00 5/012
5 MARY ANN FEUERSTEIN CLERK & RECORDER WELD CO, CO

redeterained Full Price's effective date (Anriversary Date). The parties
stall, within 30 days afrer such notice is received by either é‘é‘;‘ty,
mence redetermination discussions. Any Full Price then so redetermined
shall be effective upon the Anaiversary Date of the expiring (or expired)
reictermined Full Price, but in no case will such Full Price exceed the
maximum lawful price for any source of gas.

“"{i1) In making redeterminations of the Full Price
hereunder, the parties shall determine the falr value of the gas and in so
doing shall consider a thorough economic analysis of all factors affecting
the fair value, 1including Buyer's marke: conditions and alternative fuel
prizes in Buyer's market area.

"(111) In the event representatives of Buyer and Seller are
unable to agree upon a redetermined price pursuant to Subparagraphs 5.1 (c)
(i) and (11} within 3 wontns after such redetermination negotiations com—
aenced, it 1is understood and agreed that the latest effective Full Price
shall be paid by Buyer to Seller for all gas hereunder.

“(d) In the event repregentatives of Buyer and Seller are unable to
agree upon a redetermined Full Price and the latest effective Full Price
continues to be the price at which gas 18 sold pursuant to the Agreement,
Ruyer and Seller shall each have the right tc discontinue sale or purchase
of all or a portion of gas hereunder provided Buyer or Seller in its sole
discretion and in good faith determines that such price 1is unacceptable,
Ir rae avent 5aller elects to discontinue sale of gas as provided above aud
zecurea a4 hona fide offer for any or all of such gas at a higher price,
Seller shal]l subait the offer to Buyer, and Buyer shsll have 30 days in
which tn e,ect to match the coffer end continue the purchase of the gas. In

the evant Buyer elects not to matcn sald bons fide offer, Selier shall have
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the right to remove such gas and the acreage dedication attribut to
BN g%BP!GE 233

such gas from this Agreement. Further, subject to (1) available capacity,

aud (2) Buyer's obtaining from the FERC such Certificates of Convenilence

and Necessity or other comparable regulatory approvals as may be necessary

to carry out the contemplated service and in form and substance acceptable

to Buyer, Seller snall retain the right but pot the obligation te tramspor:

such gas through Buyer's system, pursuant to terms and conditions similar

to those being offered at that time by Buyer to third parties for similar

service,

“(e) For off-lease gathering, field compression, and delivery of all
gas committed hereunder at the pressure specified in Paragraph 2.2 hereof,
Seller shall be entitled to whatever rate Seller way apply for and have
approved by the FERC, but not in excess of €5 cents per Mcf; provided, thac
any such allowance approved by the FERC ghall become a component of the
Pull Price and subject toc all provisions of Subparagraphs 5.1 (a), (b),
(e¢), and (d) above. Seller warranis that it can justify and document the
gathering and compression charge as may be required by the FERC and that it
will hold Buyer harmless from any charge, damage, or claim incurred by
Buyer, should such charge not be approved by the FERC.”

6. Paragraph 5.3 of ARTICLE Vv - PRICE shall be deleced 1in {its
entirety.

7. Paragraphs 5.4, 5.5, 5.6, 5.7, 5.8, and 5.9 shall be renumbered
as 5.3, 5.4, 3.5, 5.6, 5.7, and 5.8 respectively,

8. ®sragraph 5.3 STATEMENT of ARTICLE V - PRICE shull be deleted in

fte entirety and the following inserted in lieu thereof:
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“"Or or about the 10th day of each month: (a) Buyer shall der
BOOK 858"'”‘)
to Seller a statement of the quantities of gas delivered to and purchased
by Buyer during the preceding month and the amount due from Buyer to
Seller, less all applicable taxes paid by Buyer, if any, for Seller's
account, according to the measurement provisions, prices, and conditions
provided in this Agreement; and (b) Seller shall render to Buyer a state—
ment detailing the volumes, price, and heat content for each well
connected to Seller’s gathering system and the NGPA price category for all
gas delivered by Seller to Buyer during the preceding month. For all gas
delivered and sold by Seller to Buyer under this Agreement, Seller shall
furnish to Buyer upon request copies of all filings made to jurisdictional

agencies, including but not limited to the FERC,*
9. The following shall be added after the last gentence of Paragraph

5.5 CHARTS AND RECORDS of ARTICLE V - PRICE:

“Seller, upon request, shall fuinish to Buyer at the earliest
practicable time all charts and records upon which Seller has based its
statements of gas sold and delivered to Buyer. Buyer shall return to
Seller all charts within 30 deys. Buyer shall have acce3s at all reascnable
hours to Seller's records and books to the extent necessary to verify the
accuracy of any statement, charge, or computation made under or pursuant to
any of the provisions of this Agreement.”

16. Paragraph 5.8 COMMINGLED GAS or ARTICLE V - PRICE shall be
deleted in its entirety and the following inserted in lieu theranf:

“5.8 COMMINGLED GAS -~ If gas purchased hareunder is commingled wich
gas delivered by others prior to delivery to Buyer, then in additfior to the
information provided pursuant to Paragraph 5.3 STATEMENT OF ARTICLE V -

PRICE, Saeller agreas to provide by the 10th day of each month a statement
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of ownership of the gas so commingled and delivered during the gevlous
menth together with, upon Buyerfs request, sufficient data tnwg{xpport t;::e
results shown. If Seller does not provide Buyer with a statement by the
10th day of any month, thes the reguirement that Buyer pay Seller by the
20th day of that month gshall be waived, and Buyer shall not be obligated to
pay for such gas until the 20th day of the month following the month in
which such statement was received.”

11. Paragraph 4.1 of ARTICLE IV ~ QUANTITY sghall be deleted in its
entirety and the following inserted in lieu thereof:

“4,1 Effective Jamuary 1, 1984, Seller agrees to sell and deliver and
Buyer agrees to purchase and take all gas tendered up to a maximum volume
of 5,500 Mcf per day of gas (Take Obligatiom). Such Take Obligation shall
remain in effect until superseded by a redetermined Take Obligatfonm pur-
suant to the provisions of Paragraph 4.5 of ARTICLE IV - QUANTITY, Such
gas 1g to be tendered at a reasonably uniform rate throughout each day and
each month at pressures necessary to enter Buyer's facilities.”

12, A oew Paragraph 4.5 shall be added to ARTICLE IV - QUANTITY to
read:

"4.5 Each time the PFull Price is redetermined pursuant to the

provigsions of Subparagraph 5.1(c¢){1) of ARTICLE V =~ PRICE, the Take Obliga-

8n1235

bit in e ovent wi il it be less Lhan woer MCF pe-day ¢
rl P

tion may contemporanecusly be redctenined,/‘ In redetermining the Take
Obligatfon, it is intended that Buyer shall have a first option to buy all
production from the committed acreage. However, 1f Buyer does not elect to
take all svailable production from the committed acreage (Commjitted Acreage
Production, or CAP) prior to the next Anniversary Date pursuant to the
prcvisions of this Paragraph, then Seller may tender to third parties any

and all of the CAP in axcess of Buyer's requirements. Buyer shall have the
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right to match any offer by third parties for the purchase of any in
BODK §§8°:G€
excess of Buyer's election prior to the actual puyrchase of such excess by
third parties. 1In the eveat Buyer elects not to match said bona fide
offer, Seller shall have the right to remove such gas and the acreage dedi-
cation attributable to such gas from this Agreement. Further, subject to
(1)} available capacity, and {2) Buyer's obtalniug from the FERC such Certi-
ficates of Convinience and Necessity or other comparable regulatory
approvals as may be necessary to carry cut the contemplated service and in
form and substance acceptable to Buyer, Seller shall retaln the right but
not the obiigation to tramsport such gas through Buyer's system, pursuant
to terms and conditions similar to those being offered at that time by
Buyer to third parties for similar service. All gas tendered to Buyer by
Selier ahall be delivered at a reasonably uniform rate throughout each day
and each montb at pressures necessary to enter Buyer's facilities,”
13. Paragraph 8.1 of ARTICLF VIII - OWKERSHIP AND INDEMNIFICATION
shall be deleted in ite entirety an the following ineserted in lieu thereof:
"8.1 Title to the gas shall pass at the actual point or points of
delivery specified in Paragraph 2.1. Each point of delivery shall be the
point of division of responsibility between Buyer and Seller as to the gas,
and each of the parties assumes redponsibility and ifability for the main-
tenance and operation of {ts respective properties and facilities and
agraes to indemnify and hold hareless the other party from all liability
and sxpense on sccount of all damages, claims, injuries, or actions arising
from any act, omiseion, or accident in connection with the installatien,
presence, maintenance, or oparation of the property or equipment of the
indemnifying party. Neither Sellar nor Buyer shall bs responstble or

l{able for damages or claims arising from the acts or conduct of the other.”
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Except as herein amended, said Agreement, as heretofore amended, shall

o

temain in full force aad effect. BO0¥ 858"% 2}‘
IN WITNESS WHEREOF, the parties hereto have executed this Amendment as

of the day and year firet above written.

COLORADO INTERSTATE GAS COMPANY

By ,
K. M, 0"Connell
Vice President

BUYER

PANTERA ENERCY CORPORATION

By A _

Robert L. Marolda
President

SELLER

1
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sn 88ps: 238

STATE OF C(olorado )
) as.
County of El Paso )
7
S/
On this / day of  fuosie- ’ 195741 , came
ram
PR o7 o S .
{;’" /77 L/ Lffzr.ﬂ.( £ s . ¢a ¢ President of
Frd

A e 5 '
‘44‘{&%—4{4‘ a?}éZuZa‘f/ 5%14/ 5%ﬂ¢y s ¥mown to
7
me to be the person who executed the foregoing instrument, and ackoowledgned

before me the execution of the same.

' : Notary Public

P - .
psion expires:

N 3
res August 25, Lise

STATE OF COLORADO )

rs.
County of _ DENVER )
On this 25 day of May , 19 84 came
ROBERT L. MAROLDA ' President of

PANTERA ENERGY CORPCRATION , known to

me to be the person who executed the iforegoing irstrument, and acknowledged

befire me the execution of the same.

SR T

Notary Bublic

My comBission expiren:

L 38 ) 2K, 19485
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N0TICD PURSUANT T0 C.R.S. SEC. 9-1.5-193 (1) (1951)
CO:CERNING ULIDERGROUND FACILITIES OF
HORGAID COUNTY RURAL ELECTRIC ASSOCIATION

Pursuant to C.R.§. Sec. 9-1.5-103 (1) (1981), Morgan Countv
maral Electric Association hereby pives notice of the followinp
informartion:

1, Morgan County Rural Electric Association owns and main-
rains underpground facilities within the County of Morgan, State |
of Colorado, for the purposes of transmission and distribution
of electricity.

2. At the time of this filing, Morgan County Rural Electric
Association has underground facilities located within the following
area served, within said Morgan County and State of Colorado to wit:

Townships 1, 2, 3, 4, 5 and 6 North in Ranges
55, 56, 57, 58, 59 and 60 West of the 6th P.M.

3. Notice is given that Morgan County Rural Electric Associa-
tion may place additional underground facilities in the future
anywhere within its general service area described in paragraph 2
above,

4, Anyone concerned with the location of the underground
facilities of the Morgan County Rural Electric Association within
the County of Morgan, State of Colorado, may obtain necessary
information regarding the same from the following person or persons:

Name: John W. Zambo
Job Title: Engineer
Address: 20169 Bwy. 34
P.0. Box 738
Fort Morgan, Colorado -80701
Telephone No,.: (303) 867-5688

dotice is further given that in the event said individual is no

longer so employed or retained, contact should be made with that
individual who occupies that job title with Morgan County Rural

Electric Assoclation at the same address and telephone number,

DATED as of the /g day of October, 1981.

MORGAN COUNTY RURAL ELECTRIC
ASSOCTATION

General Manager
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NOTICE PURSUANT TO C.R.5. SEC. 9-1.5-103{1) A5 AMENDED
CONCERNING UNDERGROUND FACILITIES OF
WIGGINS TELEPHONE ASSOCIATION

Pursuant to C.R.S5. Sec. 9-1.5-103(1) as amended, Wiggins
Telephone Association hereby gives notice of the fellowing infor-
mation:

1. Wiggins Telephonhe Association owns and maintains under-
ground facilities within the County of Mcrgan, State of Coleorado,
for the purposes of transmission and distribution of telephone
communication services.

2. At the time of this filing, Wiggins Telephone Associa-
tion has underground facilities located within the following area
served, within said Morgan County and State of Colorado, to wit:

Township 1 North in Ranges 57, 58, 59 and 60
West of the &th P.M.

Township 2 North in Ranges 58, 59 and 60 West
of the 6th P.M.

Township 3 North in Ranges 59 and 60 West of
the 6th P.M.

Township 4 North in Ranges 59 and 60 West of
the 6th P.M.

Township 5 North in Ranges 57, 58, 59 and 60
wWest of the 6th P.M.

Township & North in Ranges 57, 58, 52 and 60
wWest of the 6th P.M,

3. Notice is given that the Wiggins Telephone Association
may place additional underground facilities in the future anywhere
within its general service area described in paragraph 2 above.

4. Anyone concerned with the location of the underground
facilities of the Wiggins Telephone Association within the County
of Morgan, State of Colorado, may obtain necessary information
regarding the same from the following person or persons:

Name: Dwight E. Schmitt
Job Title: General Manager
Address: 414 Main

P.0O. Box 248
Wiggins, CO 80654
Telephone No: (303) 483-7343

Notice is further given that in the event said individual is
no longer so employed or retained, contact should be made with
the individual who occupies that job title with the Wiggins Tele-
phone Association at the same address and telephone number.

DATED as of this Bth day of October, 19%2.

WIGGINS TELEPHONE ASSOCIATION
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