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The Directors hereby present the un-audited interim condensed financial
statements of your Company, for the six months ended June 30, 2019.
These financial statements have been prepared in accordance with the
requirements of the International Accounting Standard (IAS) 34 - “Interim
Financial Reporting” and the provisions of and the directives issued under
the Companies Act, 2017. In case where requirements differ, the provisions
of or directives issued under the Companies Act, 2017 have been followed.

In the midst of economic challenges faced by the country, Sanofi Pakistan
is making every effort to reduce/minimize the adverse impacts which are
affecting the overall operations and profitability of the Company. Despite
the economic slowdown during the year, total net sales of the Company for
the half year ended June 30, 2019 increased by 7% over the same period
last year, reaching to Rs.7,243 million (2018: Rs.6,770 million). This includes
sales of Rs.6,100 million (2018: Rs.5,685 million) from pharmaceutical
business, reflecting a growth of 7.3% over prior comparative period. Sales
of consumer healthcare business showed a growth of 4.4% over comparative
prior period reaching to Rs.969 million (2018: Rs. 928 million). The overall
growth of the Company was mainly driven by Flagy!®, Amaryl® and Lantus®
which grew by 14.7%, 11.1% and 11.6% respectively.

The gross margin for the period was 24.9% of net sales, compared to 34.9%
for the same period last year mainly due to continuous devaluation of
Pakistan Rupee, resulting in substantially higher cost of imports.

Distribution and marketing expenses for the half year ended June 30, 2019
increased to 17.2% as a percentage of net sales, compared to 16.1% in
same period last year. Increase is mainly driven by service fee paid to
contract sales organization for promotion of certain product portfolio and
cost associated with annual sales conference and cycle meetings.
Administrative expenses reduced to 3.5% of net sales, compared to 3.6%
for comparative prior period.

Other expenses have increased to 3.3% as compared to 2.7% in the same
period last year which is primarily due to loss on foreign exchange payments
and liabilities amounting to Rs.205 million

Finance cost for the period was Rs. 24.7 million as compared to Rs. 6.5
million in the comparative period last year. Since the cost of import has
substantially gone up due to PKR devaluation, putting pressure on working
capital requirements. As a result, Company have used its short term
borrowing facility available with the banks.

Loss after tax for the half year ended June 30, 2019 amounted to Rs.70.5
million, mainly because of the reasons explained above, as well as higher
current tax primarily due to taxes paid under final tax regime on import of
finished goods and prior year adjustment.

Volatile economic situation, devaluation of Pakistan Rupee and uncertainty
over pricing remains a key concern for the pharmaceutical companies in
general as majority of the active pharmaceutical ingredients and finished
goods are imported. The management considers this year to be a challenging
year in light of the recent economic conditions. However, efforts are being
undertaken to minimize these adverse impacts.

The Board of Directors would like to acknowledge the efforts and commitment
of the employees.

By order of the Board
(WS D O
Syed Babar Ali Asim Jamal
Chairman Chief Executive Officer

Karachi: August 271, 2019.
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To the members of sanofi-aventis Pakistan Limited
Report on review of Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial
position of sanofi-aventis Pakistan Limited as at 30 June 2019 and the
related condensed interim statement of profit or loss, condensed interim
statement of comprehensive income, condensed interim statement of cash
flows, and condensed interim statement of changes in equity, and notes to the
financial statements for the six-month period then ended (here-in-after referred
to as the “interim financial statements”). Management is responsible for the
preparation and presentation of this interim financial statements in accordance
with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these financial
statements based on our review. The figures of the condensed interim statement
of profit or loss and condensed interim statement of comprehensive income for
the three months ended 30 June 2019 and 2018 have not been reviewed, as
we are required to review only the cumulative figures for the six months period
ended 30 June 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the accompanying interim financial statements are not prepared,
in all material respects, in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor’s
report is Arif Nazeer.

Chartered Accountants
Place: Karachi
Date: August 28, 2019
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‘i As at June 30, 2019

Note
ASSETS

NON-CURRENT ASSETS
Fixed assets
Property, plant and equipment 4
Right of use assets 5
Intangible assets

Long-term loans
Long-term deposits
Deferred taxation

CURRENT ASSETS
Stores and spares
Stock-in-trade 6
Trade debts
Loans and advances
Trade deposits and short-term prepayments
Other receivables 7
Taxation - net
Cash and bank balances

TOTALASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capital
Authorized
10,000,000 Ordinary shares of Rs. 10 each

Issued, subscribed and paid-up
Reserves

Capital reserves
Revenue reserves

NON-CURRENT LIABILITIES

Lease liability

CURRENT LIABILITIES

Contract liabilities

Trade and other payables 8
Current maturity of lease liability

Accrued mark-up

Unclaimed dividend

Short-term borrowings 9

CONTINGENCIES AND COMMITMENTS 10
TOTAL EQUITY AND LIABILITIES

Condensed Interim Statement of Financial Position

June 30, December 31,
2019 2018
............... Rupees in "000...............
(Un-audited) (Audited)
1,644,172 1,661,132
3,535 -
3,766 2,706
1,651,473 1,663,838
4,875 5,572
13,643 13,643
48,861 39,388
1,718,852 1,722,441
50,952 52,020
2,975,191 2,879,645
553,964 582,001
198,857 133,735
349,212 399,052
72,839 31,095
1,762,333 1,751,093
51,019 254,648
6,014,367 6,083,289
7,733,219 7,805,730
100,000 100,000
96,448 96,448
305,804 289,967
3,551,379 3,911,250
3,857,183 4,201,217
3,953,631 4,297,665
2,318
79,780 23,358
2,903,752 3,476,403
1,322 -
16,869 339
9,240 7,965
766,307 -
3,777,270 3,508,065
7,733,219 7,805,730

The annexed notes 1 to 16 form an integral part of these condensed interim

financial statements.

—

Syed Babar Al Asim Jamal

Chairman Chief Executive Officer

n
Mo

Yasser Pirmuhammad

Chief Financial Officer
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Six Months Ended Three Months Ended
June 30,  June 30, June 30,  June 30,
2019 2018 2019 2018

NET SALES 7,242,643 6,769,880 3,650,643 3,449,227
Cost of sales (5,441,009) (4,403,665) (2,817,208) (2,315,169)
GROSS PROFIT 1,801,634 2,366,215 833,435 1,134,058
Distribution and marketing
expenses (1,244,531){(1,090,329)| | (624,096)| | (512,246)
Administrative expenses (253,592)|| (246,831)| | (137,579)| | (131,406)
Other expenses (238,612)|| (186,115)( | (238,518) (47,440)
Other income 59,949 13,016 51,185 5,378
(1,676,786) (1,510,259) (949,008)  (685,714)
OPERATING PROFIT 124,848 855,956  (115,573) 448,344
Finance costs (24,740) (6,556)  (18,729) (2,508)
PROFIT/ (LOSS) BEFORE
TAXATION 100,108 849,400 (134,302) 445,836
Taxation - Current (152,040)|| (286,895) | (47,712)| | (140,225)
- Prior (28,069) 13,959 | (28,069) -
- Deferred 9,473 27,768 17,239 30,351
(170,636)  (245,168)  (58,542)  (109,874)
NET (LOSS) / PROFIT FOR
THE PERIOD (70,528) 604,232 (192,844) 335,962

(LOSS) / EARNINGS PER SHARE
- basic and diluted (Rupees) (7.31) 62.65 (19.99) 34.83

The annexed notes 1 to 16 form an integral part of these condensed interim
financial statements.

—

Syed Babar Ali Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer
\\\\\m/,//
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Condensed Interim Statement of

7 Comprehensive Income
For the six months ended June 30, 2019 (Un-audited)

Six Months Ended Three Months Ended

\\\\HI//

June 30, June 30, June30, June 30,

2019 2018 2019 2018
........................ Rupees in "000...........coccneenn.
Net (loss) / profit for the period (70,528) 604,232  (192,844) 335,962
Other comprehensive loss items not
to be reclassified to profit or loss in
subsequent periods
Impact of rate change on deferred tax on
acturial loss on defined benefit plans | [ (343)] [ 1126 |
Total other comprehensive (loss)
/income - (343) 1,126

Total comprehensive (loss) / income
for the period (70,528) 603,889 (191,718) 335,962

The annexed notes 1 to 16 form an integral part of these condensed interim
financial statements.

—

Syed Babar Ali Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer
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June 30, June 30,
Note 2019 2018

CASH FLOWS FROM OPERATING ACTIVITES

Profit before taxation 100,108 849,400
Adjustments for non-cash charges and other items:
Depreciation / amortization 175,684 169,923
Loss on disposal of operating fixed assets 3,940 920
Operating fixed assets written-off 2,454 -
Expenses arising from equity settled share
based payment plans 15,837 13,446
Retirement benefits 52,941 41,131
Interest income (13) (20)
Finance costs 24,740 6,556
375,691 1,081,366
Decrease / (Increase) in current assets
Stores and spares 1,068 1,804
Stock-in-trade (95,546) (187,686)
Trade debts 28,037 (43,266)
Short-term loans and advances (65,122) (89,402)
Trade deposits and short-term prepayments 49,840 (60,374)
Other receivables (41,744) (8,155)
(123,467) (387,079)
252,224 694,287
(Decrease) / Increase in current liabilities
Contract liabilities 56,422 (5,558)
Trade and other payables (excluding liabilities for
employees’ pension and gratuity fund) (571,943) 521,478
Cash (used in) / generated from operations (263,297) 1,210,207
Finance costs paid (7,970) (7,275)
Interest on lease liability paid (240) -
Income tax paid (191,349) (290,612)
Retirement benefits paid (53,649) (41,131)
Long-term loans 697 380
Net cash (used in) / generated from
operating activities (515,808) 871,569
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure (181,203) (139,477)
Sale proceeds from disposal of operating
fixed assets 15,732 11,060
Interest received 13 10
Net cash used in investing activities (165,458) (128,407)

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid (288,068) (430,296)

Repayment of lease liability (602) -

Net cash used in financing activities (288,670) (430,296)
NET (DECREASE) / INCREASE IN CASH AND

CASH EQUIVALENTS (969,936) 312,866
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE PERIOD 254,648 (255,452)

CASH AND CASH EQUIVALENTS AT THE

END OF THE PERIOD 11 (715,288) 57,414

The annexed notes 1 to 16 form an integral part of these condensed interim
financial statements.

—

Syed Babar Ali Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer
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Revenue Reserves

Capital Reserves

Difference
of share
Issued, capital
subscribed under
and Long- scheme of
paid-up term arrangement Unapprop-
share liabilities for General riated
capital forgone on  Other reserve profit Total
Rupees in "000.
Balance as at January 1, 2018 96,448 5,935 18,000 238,109 2,735,538 1,054,588 4,148,618
Employee benefit cost under
IFRS - 2 “Share based payment” - 13,446 13,446
Final dividend @ Rs. 45 per
ordinary share for the year ended
December 31, 2017 - (434,014) (434,014)
Transfer to general reserve - 600,000 (600,000)
Net profit for the period - 604,232|| 604,232
Other comprehensive loss - (343) (343)
Total comprehensive income for
the period - 603,889 603,889
Balance as at June 30, 2018 96,448 5,935 18,000 251,555 3,335,538 624,463 4,331,939
Balance as at January 1, 2019 96,448 5,935 18,000 266,032 3335538 575712 4,297,665
Employee benefit cost under
IFRS 2 - “Share based payment” 15,837 15,837
Final dividend @ Rs. 30 per ordinary
share for the year ended
December 31, 2018 (289,343) (289,343)
Transfer to general reserve 200,000  (200,000)
Net loss for the period (70,528)|| (70,528)
Other comprehensive loss
Total comprehensive Loss for
the period (70,528)  (70,528)
Balance as at June 30, 2019 96,448 5,935 18,000 281,869 3,535,538 15,841 3,953,631

The annexed notes 1 to 16 form an integral part of these condensed interim

financial statements.

n
Mo

W 4“’ 0“ b
Syed Babar Ali Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer
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Notes to the Condensed Interim

Financial Statements
For the six months ended June 30, 2019 (Un-audited)

THE COMPANY AND ITS OPERATIONS

The Company was incorporated in Pakistan in 1967 as a Public Limited Company.
The shares of the Company are listed on Pakistan Stock Exchange Limited. The
Company is a subsidiary of Sanofi Foreign Participations B.V., registered in
Netherlands (the Parent Company). The Ultimate Parent of the Company is Sanofi
S.A., France. The Company is engaged in the manufacturing and selling of
pharmaceutical, consumer healthcare products and vaccines. The registered office
of the Company is located at Plot 23, Sector 22, Korangi Industrial Area, Karachi.

STATEMENT OF COMPLIANCE

21

2.2

2.3

24

These condensed interim financial statements have been prepared in accordance
with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting which comprise of International Accounting Standard (IAS) 34
- 'Interim Financial Reporting’, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017 and provisions of and
directives issued under the Companies Act, 2017. Where the provisions of and
directives issued under the Companies Act, 2017 differ with the requirement of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

These condensed interim financial statements are un-audited but subject to limited
scope review by the auditors and are being submitted to the shareholders as
required under Section 237 of the Companies Act, 2017. These condensed interim
financial statements do not include all the information and disclosures required in
the annual financial statements, and should be read in conjunction with the financial
statements of the Company for the year ended 31 December 2018.

The figures of the condensed interim statement of profit or loss and condensed
interim statement of comprehensive income for the quarters ended 30 June 2019
and 30 June 2018 and notes forming part thereof have not been reviewed by the
auditors of the Company, as they have reviewed the cumulative figures for the half
years ended 30 June 2019 and 30 June 2018.

The preparation of these condensed interim financial statements, in conformity
with approved accounting standards requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process
of applying the Company's accounting policies. Estimates and judgements are
continually evaluated and are based on historical experience and other factors,
including expectation of future events that are believed to be reasonable under the
circumstances. Actual results may differ from the estimates. During the preparation
of these condensed interim financial statement, the significant judgements made
by management in applying the Company's accounting policies and the key sources
of estimation and assumptions are consistent with those that were applied to the
annual audited financial statements of the Company for the year ended 31 December
2018 except, if any, as stated in note 3 of these condensed interim financial
statements.

ACCOUNTING POLICIES
SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation
of these condensed interim financial statements are the same as those applied in
the preparation of the annual financial statements for the year ended 31 December
2018, except for the adoption of the following new and amended standards,
interpretations and improvements to IFRSs by the Company, which became effective
for the current period:

IFRS 9 Financial Instruments

IFRS 9 Prepayment Features with Negative Compensation (Amendments)
IFRS 15  Revenue from Contract with Customers

IFRS 16  Leases

IAS 19 Plan Amendment, Curtailment or Settlement (Amendments)

IAS 28 Long-term interests in Associates and Joint Ventures (Amendments)
IFRIC 23 Uncertainly over Income Tax Treatments

The adoption of above standards, interpretations and improvement to standards
did not have any material effect on the condensed interim financial statements of
the Company, except for the changes related to adoption of IFRS 9 ‘Financial
Instruments’, IFRS 15 'Revenue From Contracts With Customer' and IFRS 16
'Leases' as explained below.

IFRS 9- Financial Instruments

IFRS 9 ‘Financial Instruments’, has replaced IAS 39 ‘Financial Instruments:
Recognition and Measurement' (IAS 39) for annual periods beginning on or after
01 January 2019, bringing together all three aspects of the accounting for financial
instruments: classification and measurement; impairment; and hedge accounting.
IFRS 9 categorizes financial assets at (a) amortised cost; (b) fair value through
other comprehensive income (FVOCI); and (c) fair value through profit or loss

[10)
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(FVTPL). Their classification is based on the business model in which a financial
asset is managed and its contractual cash flow characteristics. IFRS 9 has changed
the accounting for impairment losses for financial assets by replacing IAS 39's
incurred loss approach with a forward-looking expected credit loss (ECL) approach.
IFRS 9 requires to recognise a loss allowance for ECLs on debt instruments
measured subsequently at amortised cost or at FVTOCI. There are no significant
changes in the existing requirements in IAS 39 for the classification and measurement
of financial liabilities.

As allowed under IFRS 9, the Company has used an exemption not to restate
comparative information for prior periods with respect to classification and
measurement (including impairment) requirements and therefore, the information
presented for prior periods does not reflect the requirements of IFRS 9, but rather
those of IAS 39. The effect of adoption of IFRS 9 did not have any significant impact
on the measurement and impairment of the Company'’s existing financial assets
and liabilities as at 01 January 2019, accordingly, the opening retained earnings
as of 01 January 2019 have not been restated in these condensed interim financial
statements. For classification, all financial assets of the Company are now carried
at amortised cost under IFRS 9 (originally categorized as loans and receivables
under IAS 39).

IFRS 15 - Revenue from Contracts with Customers

IFRS 15 ‘Revenue from Contracts with Customers’ establishes a comprehensive
framework for determining whether, how much and when revenue is recognized.
It has replaced IAS 18 ‘Revenue Recognition’, IAS 11 ‘Construction Contracts’ and
related interpretations for annual periods beginning on or after 01 January 2019.
IFRS 15 establishes a five-step model to account for revenue arising from contracts
with customers. Revenue is recognised when a customer obtains control of the
goods or services and the determination of timing of the transfer of control - at a
point in time or over time requires judgement. Further, revenue is recognised at
an amount that reflects the consideration to which the Company expects to be
entitled in exchange for transferring goods or services to a customer.

The Company enters into contracts with customers for sale of goods and related
variable consideration and has concluded that the first-time application of IFRS 15
by the Company does not have any significant effect with regards to the amount
and timing of revenue and variable consideration recognised. The Company has
made the following reclassifications as per the requirements of IFRS 15:

- Advances from customers, being advances received from customers as per the
terms and conditions of the contract against future sales, have been reclassified
as “Contract liabilities” and the same has been recognised in the condensed
interim statement of financial position; and

Provision for sales returns in respect of returns of near expiry products have
been reclassified as “Refund liabilities” under trade and other payables.

Accordingly, opening reserves as at 01 January 2019 are not required to be restated.
As allowed under IFRS 15, the Company has adopted the new standard on the
required effective date using a modified retrospective method, therefore the
information presented for prior periods has not been restated. i.e. it is presented,
as previously reported, under IAS 18 and related interpretations and additional
disclosure requirements in IFRS 15 have not been applied to comparative information.

IFRS 16 - Leases

IFRS 16 supersedes IAS 17 'Leases', IFRIC 4 'Determining whether an Arrangement
contains a Lease', SIC-15 'Operating Leases-Incentives' and SIC-27 'Evaluating
the Substance of Transactions Involving the Legal Form of a Lease'. The standard
sets out the principles for the recognition, measurement, presentation and disclosure
of leases and requires lessees to account for most leases under a single on-balance
sheet model. Lessor accounting under IFRS 16 is substantially unchanged from
IAS 17. Lessors will continue to classify leases as either operating or finance leases
using similar principles as in IAS 17. Whereas, for lessees all leases will be classified
as finance leases only.

The Company adopted IFRS 16 using the modified retrospective method of adoption
with the date of initial application of 01 January 2019. Under this method, the
standard is applied retrospectively with cumulative effect of initially applying standard
recognised at the date of initial application and accordingly the Company is not
required to restate prior year results.

The Company assessed its existing contracts and concluded that a right of use
asset as disclosed in note 5 to these condensed interim financial statements shall
be recognised along with its related lease liability. For other existing contracts, the
Company elected to use the recognition exemptions for lease contracts that, at the
commencement date, have a lease term of 12 months or less and do not contain
a purchase option (‘short-term leases’), and lease contracts for which the underlying
asset is of low value (‘low-value assets’). For such contracts, the management will
be evaluating the feasibility of the terms of the contract and compare the same

o
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with other options available in the market. Accordingly, initial application of IFRS
16 did not have any impact on the opening retained earnings as of 01 January
2019 and on these condensed interim financial statements, except for the recognition
of right of use asset and related lease liability as disclosed in note 5 to these
condensed interim financial statements. The effect of adoption of IFRS 16 on the
statement of profit of loss includes an increase in depreciation expense by Rs.
707,031, increase in interest expense by Rs. 240,075 and decrease in lease rental
by Rs. 842,250. Further, impact on statement of cash flows includes an increase
in net cash flows from operating activities by Rs. 602,175 and an decrease in net
cash flows from financing activities by the same amount.

Note  June 30,
2019

December 31,
2018

4. PROPERTY, PLANT AND EQUIPMENT (Un-audited) (Audited)
Operating fixed assets 4.1 1,523,489 1,563,910
Capital work-in-progress 42 120,683 97,222

1,644,172 1,661,132

4.1.  OPERATING FIXED ASSETS

Opening net book value

Additions during the period / year-at cost 4.1.1 1,563,910 1,584,463

Disposals during the period / year 411 155981 355,140

Write-off during the period / year (19,672) (32,686)

Depreciation charged during the period / year (2,454) (2,160)

Closing net book value (174,276) (340,847)
1,523,489 1,563,910

4.1.1. Details of additions and disposals are as follows:

Additions (at cost) Disposals (at net book value)
(Un-audited) ~ (Un-audited)  (Un-audited) (Un-audited)
June 30, June 30, June 30, June 30,
2019 2018 2019 2018
......................... Rupees in "000...........cooceeunnen.
Buildings on leasehold land 1,468 29
Plant & machinery 38,165 33,686
Furniture & fixtures 1,906 3,230 - -
Factory & office equipment 27,102 21,342 1,212 11
Motor vehicles 87,340 16,171 18,460 11,869
155,981 74,458 19,672 11,980
June 30, December 31,
2019 2018
.......... Rupees in "000..........
(Un-audited) (Audited)
4.2 Capital work-in-progress
Buildings on leasehold land 22,075 12,826
Plant and machinery 58,721 51,320
Others 39,887 33,076
120,683 97,222
4.3 Movement in capital work-in-progress is as follows:
Opening balance 97,222 116,822
Additions during the period / year 82,161 81,436
Transferred to operating fixed assets (58,700) (101,036)
Closing balance 120,683 97,222
5. RIGHT OF USE ASSET June 30, December 31,
2019 2018
.......... Rupees in "000..........
(Un-audited) (Audited)
Cost 4,242
Depreciation charged during the period (707)
Closing net book value 3,535

®
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7w Financial Statements
For the six months ended June 30, 2019 (Un-audited)

5.1 The Company renewed its contract with State Life Insurance Corporation of Pakistan
effective from 6th January 2019 with respect to its sales office located in Faisalabad
for a period of 3 years ending 5th January 2022. A right of use asset has been
recongised against the same in line with IFRS 16, and depreciation has been
charged on a straight line basis over the contract term.

5.2 The costs relating to leases for which the Company applied the practical expedient
of IFRS 16 (leases with the contract term of less than 12 months), described in
note 3 for IFRS 16 to these condensed interim financial statements, amounted to
Rs. 8.7 million for the six months ended 30 June 2019.

June 30, December 31,
2019 2018
............... Rupees in "000...............
STOCK-IN-TRADE Note (Un-audited) (Audited)
Raw and packing material
In hand 1,219,873 1,029,298
In transit 206,836 517,042
1,426,709 1,546,340
Provision against raw and
packing material 6.1 (142,793) (130,155)
1,283,916 1,416,185
Work-in-process 71,052 94,040
Finished goods
In hand 1,727,016 1,307,235
In transit 146,626 247,342
1,873,642 1,554,577
Provision against finished goods 6.2&6.3 | (253,419) (185,157)
1,620,223 1,369,420
2,975,191 2,879,645
6.1 Movement of provision
against raw and packing material
Opening balance 130,155 118,992
Charge for the period / year 12,638 15,869
Write off during the period / year - (4,706)
Closing balance 142,793 130,155

6.2 Includes write down of finished goods costing Rs. 592.124 (2018: Rs. 195.221) million,
to their net realizable value of Rs. 520.588 (2018: Rs. 172.423) million.

June 30, December 31,
2019 2018

............... Rupees in "000...............

(Un-audited) (Audited)
6.3 Movement of provision against finished goods

Opening balance 185,157 162,181
Charge for the period / year 124,854 60,355
Write off during the period / year (56,592) (37,379)
Closing balance 253,419 185,157

OTHER RECEIVABLES

Includes Rs. 3,277 (2018: Rs. 8,414) million receivable from related parties and Rs.
39 million for insurance claim receivable due to temperature excursion of certain
products in the year 2017.
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June 30, December 31,
2019 2018

............... Rupees in "000...............

(Un-audited) (Audited)
8. TRADE AND OTHER PAYABLES
Trade creditors 1,127,897 1,638,149
Related parties 195,914 191,887
Other trade creditors 1,323,811 1,830,036
Other payables
Accrued liabilities 878,459 921,579
Refund liabilities 46,037 46,134
Provision for Infrastructure Development

Cess 330,540 306,669
Employees’ Pension Fund 161,168 161,545
Employees’ Gratuity Fund 32,655 32,986
Workers' Profits Participation Fund 6,738 40,968
Workers' Welfare Fund 86,111 83,621
Central Research Fund 389 9,147
Compensated absences 18,803 23,494
Security deposits 775 775
Contractors’ retention money 2,442 2,356
Sales tax payable 15,824 17,093
1,579,941 1,646,367
2,903,752 3,476,403

9. SHORT-TERM BORROWINGS

Represents running finance facilities from various commercial banks under mark-up
arrangements aggregating to Rs. 3,800 (2018: 4,250) million. These facilities are secured
against first pari passu charge on stock-in-trade and book debts of the Company and
carry mark-up rates ranging between KIBOR + 0.35% to KIBOR + 0.75% (2018: KIBOR
+0.35% to KIBOR + 0.40%) per annum. These facilities will expire latest by December
31, 2019.

10. CONTINGENCIES AND COMMITMENTS
10.1.Contingencies

10.1.1.There are no material changes in the status of contingencies, as set out in note 18.1
to the annual financial statements of the Company for the year ended December 31,
2018, except for the following:

The Deputy Commissioner Inland Revenue (DCIR), issued an order on December 28,
2017, for the year ended December 31, 2013 increasing the tax liability by Rs.275.69
million alleging that the purchases of certain Active Pharmaceutical Ingredients (APIs)
from related parties were not executed at arms' length basis. The Company was required
to pay an amount of Rs.110.61 million being the short payment on account of reassessed
tax liability. The Company paid the said amount under protest and filed an appeal with
the Commissioner Inland Revenue (Appeals) [CIR(A)] against the said order. The CIR(A)
decided on the above issue against the Company vide order dated May 6, 2019. The
Company has now filed an appeal with the Appellate Tribunal Inland Revenue (ATIR)
on the issue which is pending to be heard.

June 30, December 31,
2019 2018

............... Rupees in "000...............

) (Un-audited) (Audited)
10.2.Commitments
Commitments for capital expenditure 54,569 90,300
Post-dated cheques issued to Collector

of Customs 20,613 20,613
Outstanding letters of credit 116,491 241,063
Outstanding bank guarantees 413,910 392,443
Outstanding bank contracts 1,844,606 2,289,595
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June 30, June 30,
2019 2018
............... Rupees in "000...............
11, CASHAND CASH EQUIVALENTS (Un-audited) (Un-audited)
Cash and bank balances 51,019 135,089
Short-term borrowings (766,307) (77,675)
(715,288) 57,414

12. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of group companies, associated undertakings, employees’
retirement benefit plans, directors and key management personnel of the Company.
The Company in the normal course of business carries out transactions with various
related parties. All transactions with related parties are executed at agreed terms
duly approved by the Board of Directors of the Company.

There are no transactions with key management personnel other than under the
terms of employment.

Details of transactions with related parties during the period are as follows:

June 30, 2019 (Un-audited) June 30, 2018 (Un-audited)
Group Associates  Retirement Key Total  Group Associates  Retirement Key Total
Companies Undertakings ~ benefits management Companies Undertakings ~ benefits management
plans  personnel plans  personnel
Rupees in "000.

i) Gross Sales 7,972 - - - 7972 11,659 - - - 11,659

ii) Purchase of goods 2,748,028 10,199 - - 2,758227 2418219 - - - 2418219

iii) Purchase of services 33,678 8,822 - - 42,500 123,672 5,386 - - 129,058

iv) Insurance claim - 43,004 - - 43,004 2471 - - - 2477
v) Contribution paid

- Provident fund - - 29,880 - 29880 - - 27,406 - 27,406

- Gratuity fund - - 23,386 - 23,386 - - 20,029 - 20,029

- Pension fund - - 30,263 - 30,263 - - 21,102 - 21,102

vi) Remuneration of key
management personnel - - - 139,907 139,907 - - - 130,473 130,473

13.  FINANCIAL RISK MANGEMENT OBJECTIVES AND POLICIES
These condensed interim financial statements do not include all financial risk management
information and disclosures which are required in the annual financial statements and
should be read in conjunction with the Company's annual financial statements for the
year ended 31 December 2018. There have been no changes in any risk management
policies since the year-end.

14, ENTITY WIDE INFORMATION

14.1 The Company constitutes a single reportable segment, the principal classes of products
provided are pharmaceutical, consumer healthcare and vaccine products.

14.2 Information about classes of products - net sales

June 30, June 30,
2019 2018

............... Rupees in "000...............

(Un-audited) (Un-audited)
Pharmaceutical 6,100,476 5,685,060
Consumer Healthcare 968,718 927,851
Vaccine 173,449 156,969
7,242,643 6,769,880

14.3. Information about geographical areas - net sales

Pakistan 7,163,690 6,755,748
Afghanistan 70,981 2,473
Others 7,972 11,659
7,242,643 6,769,880

15. DATE OF AUTHORISATION FOR ISSUE
These condensed interim financial statements were authorized for issue on August 27,
2019 by the Board of Directors of the Company.

16. GENERAL

Figures presented in these condensed interim financial statements have been
rounded off to the nearest thousand rupees, unless otherwise stated.

Syed Babar Ali Asim Jamal Yasser Pirmuhammad
Chairman Chief Executive Officer Chief Financial Officer

®




