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Pension questions
top callers’ queries

What part of my pension or profit-
sharing plan is taxable?

The portion of your pension
or profit-sharing plan that you
have directly contributed is
called “contributory" and is tax
free when it comes back as a
distribution, said Steve
Maiocco of Tonneson & Co. in
Wakefield.

The portion that your com-
pany put in is *non-contributa-
ble" and can be taxed by both
the state and the federal gov-
ernment, he said.

Pensions from private com-
panies are taxable in Massa-
chusetts. Pensions from city,
state and federal agencies are
not taxable by the state, but are
taxed by the federal govern-
ment, Maiocco said.

‘The pension entry appears
in two parts on the front page of
your 1040 form. One part is for
total received. The other is for
the total that's taxable,
Maiocco said.

What do I do if I get my pension
before I'm of retirement age?

If you're under 58% years of
age, you must roll your pension
over into an investment within
60 days or face a 10 percent ex-
cise tax, said Jim Bailey of
Needel, Welch & Stone P.C. in
Rockland.

Most people roll their pen-
sions over into an individual re-
tirement account, or IRA, he
said.

Bill Sheridan, of W.R. Sheri-
dan CPA In Boston, recom-
mends that you do research on
your pension as soon as you get
it and before it's too late to roll
it over.

If you're over 59%, you can
keep your pension and qualify

for a lower tax rate if the pen-

LINE OF QUESTIONING: David
Wasserman listens to a ques-
tion on the Herald tax hotline.

sion is a one-time distribution,
added Carol Tully of Wolf & Co.
in Boston. The tax rate is usual-
ly treated as if it's spread out
over five to 10 years, she said.
What about early withdrawls of
IRAs?

The penalty is the same for
premature IRA withdrawals as
for pensions, so roll the IRA
over into another one, recom-
mends Jim Bailey of Needel,
Welch & Stone in Rockland.

“The federal government

GUIDING HAND: Carol E. Tully pores through the 1990 United States
Master Tax Guide to answer a reader's question yesterday.

likes to see money put into sav-
ings,” Baliley said. “It's best to
do that because the earnings,
while they're sitting there, are
tax deferred.

Earnings from the IRA, but
not the original principal, are
taxable by the state, said
Walter O'Panasets of Shapiro
Weiss & Co. in Boston. Be care-
ful not to list your IRA prinei-
pal on your Mass. tax return,
he said.

If you know you must pay a
penalty — but don't know how
— you should call the IRS and
they will send you a special
form, said Barbara Taber of
Alan Edelstein & Co. in Boston.
The form does not come with
your regular tax forms.

Can I get a tax break if I sell my
house or condo for a loss?
What if I sell for a profit?

You are allowed to deduct
real estate losses only if they
do not involve the real estate
where you live, said Walter
O'Panasets of Shapiro, Weiss &
Co. in Boston. Sales of principal
residences are not deductible if
you sell for a loss, O'Panasets
said.

If you sell for a profit, you

will be taxed, but you can avoid*

it if you buy another home for
the same amount or more than
you sold your previous one for,

sald Gary Demasek of Tofias
Fleishman Shapiro & Co. In
Cambridge.

Damesck said people over 55
years old qualify for a “once-In-
a-lifetime” exemption of up to
$125,000 profit on the sale of
their homes. But he warned
them not to waste the exemp-
tion, especially if they are mov-
ing to a more expensive place.
How do I pay a tax on a shared
mortgage agreement?

Expensive housing prices
are foreing more and more peo-
ple to share their mortgages,
but only one person gets the
1098 interest statement from
the bank, said Burton Speer of
Grant Thornton in Boston.

“There seems to be more
people that — based on real es-
tate prices in the last few years
— have had to look for other
means of financing," Speer
said.

Family members, for exam-
ple, will sometimes share mort-
gages, he said.

Speer said if you don't get
the statement, then you must
list your portion of the mort-
gage payment on your Sched-
ule A form along with an at-
tached statement carrying the
name and address of the person
to whom the bank statement is
sent.

Staff photos by Ted Gartland
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soth Anniversary Celebration!

Congratulations to Mam & Dad
On ‘Uﬂm 50th Wedding il
e I HLWWﬁn hm TG ) MY s

Cengratubations On
Your 50th Wedding Anniversary

Dear Mam & Dad,

We'd tifie te thank you fox i ko it of o b oS08
Unnivexsavy Celebration. including w.
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We hope that this album will seal the memovies fox yeans to come.




























0»

)
AWl




|||

% = ..

™ s

B 0
48 r -
B b | _

| L--_._'_













¢

’ foe AP o
Pl e )
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MERRY CHRISTMAS FROM THE ARNBERGERS
athan, Christina, Emily, Nolan & Clara
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